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The Besco Tangle 

Wolvin’s Reorganization 
Plan Inadequate 

Does Not Change Status 
of Industry 


Worthy Scheme for Set- 
tling Boys 







ee ne of British Empire 
Steel Corporation and its constit- 
uent companies are indeed in a per- 
plexing position. On the one hand they 
are solicited by Roy M. Wolvin, their 
president, to support a plan for the 
reorganization of the corporation. Mr. 
Wolvin offers his job as hostage. If 
the shareholders approve his reorgan- 
ization plans, he personally will re- 


sign. 

on the other hand, shareholders are 
asked by National Trust Company, 
trustee for certain bondholders, and 
holder also of large blocks of stock 
(which had been deposited to secure 
the bonds), to oppose the Wolvin plan 
of reorganization and to support their 
general scheme of putting all the 
Besco enterprises in the hands of the 
courts while a reorganization plan is 
worked out. 


S 8 @ 

OR which group shall the share- 

holders vote? The situation is in- 
deed confusing. All the right and all 
the wrong is not on one side or the 
other. The Wolvin plan carries no as- 
surance of complete ultimate success 
for the corporation. The National 
Trust can promise only an attempt 
to save something for bondholders 
and shareholders by taking steps to 
place the whole group of steel and 
coal enterprises on a profitable busi- 
ness basis. 

The Wolvin reorganization plan 
contemplates writing down capitaliz- 
ation. Shareholders will receive new 
stock for their old. Their allotments 
will leave about two-thirds of the 
stock in the treasury, unissued, and 
available for further financing. This 
feature of the plan has been the sub- 

. of protest. It is pointed out that 


? he directorate will be able to arrange 


the terms upon which additional stock 
can be issued, and may shift the con- 
trol of the company from the Besco 
second preference shareholders, who 
are now nominally in control. This ob- 
jection may have some merit but it is 
over-shadowed by other objectiéns to 
the Wolvin reorganization plan, the 
chief of which is this: 

The plan is but another synthetic re- 
financing of the Nova Scotia steel and 
coal industry that merely changes the 
capital structure without changing 
management policies. The stock com- 
plexion changes; the industry itself 
is forgotten just as it has been for- 
gotten in an -endless succession of 
stock-jobbing and promotion activities 
that have cursed it from the start. 

sess 
HE National Trust Company pro- 
poses liquidation or winding up 
tor British Empire Steel Corporation 
and Dominion Stegi Corporation. ‘This 
procedure would if possible be fol- 
lowed up by similar winding up of 

Nova Scotia Steel and Coal Company, 
thus placing the whole group of enter- 
_prises under control of the courts, 
with different trust companies—the 
National, Royal and Eastern, acting as 
receivers. 

* s+ €« 

“[ BROWING the companies into 

liquidation does not mean exactly 
what the word may convey to many 
people. The National Trust: Company 
gives assurance that it proposes only 
that the enterprises be placed under 
the jurisdiction of the courts, enabling 
them to be managed in a way that will 
conserve their intrinsic assets and 
that will permit a reorganization plan 
to be worked out from within. 

The trust company considers that 
the interests of all. security holders, 
including both bond-holders and stock- 
holders can be best served in this 
manner. It is doubtful if they have 
been able to convince ' shareholders 
generally that they have a bona fide 
desire to protect the shareholders as 
well as the bondholders. The trust 
company might well make its assur- 
ances in this regard more definite. 

In the ultimate analysis, a plan of 
reorganization can only be worked out 
slowly and after careful study of all 

hases of the enterprise. True, the 

olvin interests have had ample op- 
portunity for such study and feel that 
their reorganization plan is the result 
of their intimate knowledge of the 
company’s affairs. This is only one of 
the impasses that investors reach in 
their attempts to choose the best 
course. They must solve it by taking a 
distant view. 

‘The present group in control of 
Besco have failed to make a success 
of the management of the gigantic 
Industries entrusted to their control. 
The entangled corporate enterprise 
that was their own conception has 
fallen short of their promises. At the 
last minute they offer further finan- 
cial juggling as a panacea. This is 
likely to prove as ineffective as each 
of the long succession of mergers that 
have piled stock upon stock on top 
of the industry. It is time for a 
broader action. Reorganization of 
(Continued on page 4) 
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NATIONAL TRUST 
CERTAIN THEY CAN 
BAR WOLVIN PLAN 


Claim They Have Sufficient 
Proxies to Kill 
Scheme 


WOLVIN OFFERS SELF 


Ready to Resign as President 
if Shareholders Will Sup- 
port Hayden, Stone, Wol- 
vin Arrangement 








The Jubilee holidays provided only 
a breathing spell in the controversy 
regarding the ruture of British Em- 
pire Steel Corporation. President 
Wilson and Emperor William in 
their palmiest days as correspond- 
ents never produced such an intcr- 
change of notes as has appeared from 
the high-speed typewriters in the 
offices of President Roy M. Wolvin 
and the National Trust Company, op- 
posing captains in the Besco war. 

Here is three day's record of rounds 
fired and it only includes shells ex- 
ploded up to the time of going to 
press: 

July 4. Shareholders receive from Na- 
tional Trust long letter outlining reasons 
for opposing Wolvin reorganization plan. 

July 5. President Wolvin replies. Calls 

r “cam ” 

July 5. Statement issued that London 
Times supports National Trust. 

July 5. President Welvin offers to re- 
sign if his plan carries. 

July 6. National Trust replies, says de- 
feat of plan certain. 

July 6. President Wolvin, in interview, 
says shareholders still waiting for more 
information from National Trust. 

July 6. J. P. Steedman, of Hamilton, 
criticizes National Trust fer not bringing 
in a better plan. 

Thus public statement after public 
statement pours forth first from one 
side and then from another, with little 
new light of any kind really being 
shed on the Besco battle. In the 
meantime, the shareholders of the 
Dominion Steel Corporation have 
met and have approved the action of 
the board of directors of the corpora- 
tion in opposing the National Trust 
Company’s application to the courts 
for a winding up order. The com- 
mon shares of the Dominion Steel 
Corporation are held by Besco, but 
the preference stock is largely in the 
hands of the public. 

The vital event of the week, how- 
ever, was the definite statement of 
National Trust Company that they 
have sufficient proxies to kill the 
Wolvin reorganization plan. 

The crisis in the battle between 
Besco and the National Trust takes 
place on July 11, when the share- 
holders meet to decide whether they 
will throw in their lot with the man- 
agement and Hayden, Stone & Com- 
pany, Boston bankers, and accept the 
capital reorganization plan of the 
management, or whether they will 
support the National Trust. 

If the shareholders accept the pro- 
osal s~bmitted by the management, 

ayden, Stone & Company state that 

that they will be responsible for a 
complete re-organization of the in- 
dustries, and state also that they 
have a strong backing of large but 
unnamed Canadian interests. 

The National Trust Company urges 
the shareholders to turn the proposed 

(Continued on page 4) 


CRUDE OIL WELL 
IN TURNER VALLEY 


Imperial Oil Subsidiary En- 
counters Important Results 
— Means Much to Area 


Dalhousie Oil Co. a subsidiary of 
Imperial Oil has brought in a crude 
oil producer in Turner Valley Oil field. 
The oil is 42 gravity. The well is two 
miles south of Royalite No. 4, the first 
producer in the field and which is a 
large gas and naphtha producer. 

A 24-hour test shows a 190 barrel 
flow of crude oil from the Fernie 
shales, a different formation to that 
in which the large gas-naphtha flow 
has been encountered by other wells, 
and nearer the surface. Small crude 
flows have been encountered by others 
in this same formation. 

It has always been contended, that 
if the drillers could get on the cuter 
edge of the gas strata they would nave 
an excellent chance of getting crude 
oil. However, the limestone, lying 
below the Fernie shales, has always 
been looked to as the proper oil for- 
mation. A number of geologists also 
contended that the favorable area for 
crude was in the north part of the 
field as they believed that the gas 
pressure would increase as they 
worked south. 

This new development is important. 
Turner Valley needs a crude produc- 
tion to absorb the high grade naphtha 
which is being produced, and with 
which it can be mixed in refining. The 
Devenish well, located a considerable 
distance to the south and east of 
Turner Valley and which came in a 
few weeks ago, recently gave 250 bar- 
rels of oil per day on the swab and 
when pumped is expected to give 550 
barrels daily. Western Oil Examiner, 
says that a deal is under way for Im- 
perial to take over a su ntial 
acreage of the Devenish leases which 
total 70,000 acres, practically en bloc. 
Innperial will drill these on a royalty 
basis. 
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PUBLICATION OFFICE, TORONTO, JULY 8, 1927 


| Tells Canada’s Role - | 





ALBERT MATTHEWS, 
Toronto investment banker who has re- 
turned from the International Economic 
Conference at Geneva and tells of its in- 
terest to nada. 


Ca 


Plan $3,000,000 
Bond Issue for 
Hardware Deal 


A public bond issue of around $3,- 
000,000 will shortly be offered by a 
syndicate headed by Willison Neely 
Corporation to finance the merger of 
fifteen hardware companies, now in 
process of consummation. 

About fifteen companies are involv- 
ed, including one large wholesale hard- 
ware house, several firms doing both 
retail and wholesale business and a 
number of retail stores in Ontario and 
Quebec. The combined turnover of the 
different units is in excess of $8,000,- 
vuu annually. 

The owners of the properties going 
into the merger are accepting junior 
securities for their properties thus 
creating a very substantial equity to 
back the first mortgage bonds that 
will be sold. 

According to present pians, the fi- 
nancing will be done in Canada. 

Willison-Neely Corporation are suc- 
cessors of Municipal Bankers 
Bond and Sales Corporation, which ef- 
fected the merger of Canadian Depart- 
ment Stores last year and financed it 
by the sale of bonds in New York and 
Canada. 








Penman’s Earnings Are _ 
Being Well Maintained 
From Our Own Correspondent. 
MONTREAL.—It is understood that 
during the first half of its fiscal year 
the earnings of Penmans, Limited, were 
at the rate of between $5 and $6 per share 
per annum. Last year, Penmans earned 
on its common stock 17.55 per cent., but 
the stock has since been split three for 
one. 





CANADA STANDS 
TO BENEFIT FROM | 
GENEVA POLICY 


Adoption of Broad Princi-| 
ples of Conference | 
Would Help | 


j 


RAISE BUYING POWER) 


Purchasing Abilities Would 
Have Not Grown With Pro- 
duction, Showing Need in 

Freer Intercourse 


An Interview with ALBERT MATTHEWS, 
Of Canada’s Delegation to the International | 
Economic Conference at Geneva. 

The report of Canada’s delegation 
to the recent International Economic 
Conference at Geneva is now in course 
of preparation and will shortly be 
presented to the government at Ot- 
tawa. It will contain no striking re- 
commendations but will merely’ review 
some phases of the discussions at 
Geneva that have a relation to Can- 
adian affairs. 

The Canadian delegation had little 
to take to the conference and, because 
of the nature of the conference, could 
bring very little back. This is in itself 
a tribute to the prosperity of this 
country. The conference was called to 
discuss some of the more pressing 
economic problems of the world to- 
day, chiefly those critical problems 
which beset Europe. From these prob- 
lems, Canada has been singularly free, 
occupying with the United States a 
splendid isolation from the troubles 
of war-torn Europe. Canada, too, is 
remarkably clear of vexatious fiscal 
policies and regulations hampering the 
free international exchange of com- 
modities. Because of these conditions, 
the Canadian delegates had little more 
to do than to act as observers, to put 
in a word about Canada’s position 
when it was involved and to find the 
viewpoint of other countries in inter- 
national economic relationships. It is 
probably safe to say that the Canadian 
delegates did more good for Canada 
and learned more of interest to Can- 
ada in the unofficial conferences and 
conversations than on the floors of the 
assembly. 

Will Benefit Canada in Time 

“Canada stands to benefit very ma- 
terially from the freer interchange of 
commodities that the conference aimed 
at,” said Albert Matthews of Toronto, 
one of Canada’s delegates, interviewed 
by The Financial Post this week on 
his return from the Geneva conference. 

“Trade barriers and hindrances are 
preventing international trade from 
developing as it should and this is a 
definite factor in maintaining pur- 
chasing power particularly European 
purchasing power, below pre-war 
levels. If we can bring about a condi- 

(Continued on page 8) 





Detroit-Windsor Bridge 
Will Scon be Reality 


American and Canadian 
Bankers Will Finance 
Project 


OPEN IN THREE YEARS 


The Necessary Governmental 
Authority Secured—Will be 
Used by Vehicles and 
Foot Traffic Only 





After many years of waiting, resi- 
dents of Detroit and Windsor will soon 
be able to pass from one city to the 
other by means of a new high level 
bridge which will be under construc- 
tion some time this fall and completed, 
according to preliminary plans, by 
September, 1930. It is learned by The 
Financial Post that several well-known 
American and Canadian bond houses 
have agreed to undertake the neces- 
sary financing in connection with this 
development and that an official an- 
nouncement will be made within the 
next two weeks. 

While complete details are not avail- 
able, it is known that the bridge will 
be simpler in design than that con- 
templated some five or six years ago, 
Present plans allow for vehicular and 
foot traffic only. Railways will con- 
tinue to use existing services and will 
not, it is understood, be allowed the 
use of the new bridge. Necessary 
legislative authority, both Washing- 
ton and Ottawa, has been secured. 
Agreements have also been entered 
into with the municipalities directly 
concerned and such items ‘as assess- 
ment, toll charges, etc., satisfactorily 
arranged. All that remains to be done 
is the awarding of a contract for the 
construction of the bridge and until 
this is accomvlished, it will not be 
known just what. type of bridge will 
be erected, size, cost, etc. 

Issue Two Securities 

It is further understood that two 
types of securities will be issued—a 
first mortgage and debenture. Just 
what percentage of either will be 
(Continued on page 9) 
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Common Stock 
Index Lower 


A drop of fifteen points in the 
weighted index number of the 
twenty-five best selling indus- 
trial and public utility common 
stocks on the Montreal and To- 
ronto exchanges, took place in 
the week of July 2nd, the num- 
ber being 332.3, as compared 
with 347.3 for the week ending 
June 25th. 

All twenty-five stocks in- 
cluded, declined in price. The 
average price of Brazilian fell 
from $159.7 to $154.9. Smelters 
from $235.3 to $223.0, Dominion 
Bridge $186.2 to $173.1, Inter- 
national Nickel from $62.7 to 
$59.0, Massey-Harris $36.1 to 

33.8, Montreal Light, Heat and 
‘ower from $84.6 to $81.8, Que- 
bec Power $279.9 to $253.5 and 
Shawinigan from $85.4 to $77.4. 








Merger is Planned 
of Lock Manufacturers 


It is learned that negotiations are 
under way having for their object the 
merging of the interests of at least 
five of the six factories located in 
Canada and engaged in the manufac- 
ture of locks and similar builders’ 
hardware. While negotiations are yet 
in the early stage Hardware and Metal 
states this week that three out of 
five of the firms engaged in this line 
have declared themselves, unofficially, 
as being agreeable to a merger of in- 
terests and options have been given 
on at least two of the- properties. It 


is understood that the sixth concern, 
being the Canadian branch of a large 
United States firm, is unlikely to con- 
sider the proposed amalgamation. It 
is felt by some of the lock companies 
that certain ece"\nm’es can be effected 





Real Situation in Asbestos—See page 9 


INANCIAL POST 


The Canadian Newspaper for Business Men and Investors 


Member of Audit Bureau of Circulations 


Coast Lumber Mills 






No. 27 





Expect Stability from 
Long-A waited Merger 





English Representative 
Off Dom. Steel Board 


It is understood that at the 
annual meeting of Dominion 
Steel Corporation this week, 
W. S. Hodgins was dropped 
from the directorate. 

Mr. Hodgins was the repre- 
sentative on the board of the 


English preference sharehold- 
ers, 

These 
with the National Trust Com- 
pany in the recent application 
for the winding up of the cor- 
poration. 


shareholders joined 


RAIN INSURANCE 
COMPANIES MADE 
MONEY ON JULY 1 


Big Premiums Taken in But 
Sun Shone Over the 
Dominion 


Blue skies and blazing sunshine 
were the order of the day in practi- 
cally every part of the Dorinion last 
Friday and Saturday. Canada cele- 
brated her Diamond Jubilee of Confed- 
eration under almost perfect weather 
conditions. What happened to the 
raindrops? Didn’t anybody remem- 
ber them or were they ignored when 
invitations were sent out to Canada’s 
Jubilee? According to the statisti- 
cians, July is the worst month of the 
year for thunderstorms; who would 
have suffered had there been showers 
instead of sunshine to celebrate Con- 
federation? 

In that case the two insurance com- 
panies which write rain insurance in 
Canada would have been liable for 
upwards of $100,000 in claims. As it 
is, these companies reaped a rich har- 
vest in premiums, because as far. as 
is known, not one loss has been report- 
ed on the risks written to protect the 
Jubilee celebrants against the rain. 
It is estimated that the premium in- 
come received by insurance companies 
for coverage during the days of July 
1 and 2, amounted to more than $10,- 
000. One company covered 60 indi- 
vidual risks, stretching all the way 
from New Brunswick to Vancouver, 
B.C. The coverage included every 
conceivable kind of celebration from 
garden parties, to military sham 
battles. Most of the policies were 
for small amounts varying between 
$500 and $1,000, while some went as 
high as $5,000. 


All Kinds of Events Covered 


What is rain insurance? Briefly it 
is insurance that gives protection to 
the promotors of out-of-door events 
where the income and success of the 
undertaking depends largely on fine 
weather. Baseball games, where 
there is a charge for admission are of 
course in the front rank as prospects. 
Then there are fall fairs, band con- 
certs, carnivals, bazaars, horse races, 
merchandise sales, parades, golf 
matches, tag days and a host of other 
occasions where this type of protec- 
tion can be sold to advantage. Many 
of these entertainments are such that 
they can be postponed and held an- 
other day. In this case there is not 
necessarily a total loss of income, but 
rain insurance is used to cover the 
additional expense of holding the af- 
fair at a later date. Thus rain in- 
surance can be divided roughly into 
two types. The first type that re- 
quires that there must have been a 
specified amount of rainfall, and the 
other that the event be postponed or 
-bandoned altogether. 

The former is probably the most 
~ovular type of policy. It guaran- 
{..es to pay the insured the full amount 
of the policy if at least one-tenth of 
an inch of rain falls during the hours 
specified. Most policies are only in 
force for a few hours, and the min- 
imum length of time is three hours. 
The official observers of the Domin- 
ion Meteorological Office, act as ref- 
erees wherever possible, but if no rec- 
orders are available the company sends 
out its own gauges to measure the 
amount of precipitation. The busi- 
ness is sold as a rule by the local 
agent, but each policy has to be writ- 
ten individually. Most of this work 
is done by head office, as rain cover- 
age is in itself a highly specialized 
field of insurance. 


Insuring Baseball Games 

Take for instance the policy writ- 
ten to protect a baseball team against 
inclement weather. These ovolicies 
are usually written on the basis of 
postponement. That is to say if the 
game is postponed on account of rain 
the ball team collects the insurance. 
The insurance on this type of risk is 
not written by the hour, but becomes 
effective about six hours before the 
game is called, and remains in force 
until four and a half innings of the 
game have been played. The policy 
is written very considerably in the 


and other advantages accrue from the | United States, and also-in Canada, 
merging of their interests ‘ | (Continued on page 5) 
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Adoption of Scientific Sales 
Methods One Reason 
For Fusion 


50 MILLS INTERESTED 


Many B.C. Mills Are Discus- 
sing Joining Pacific North- 
west Lumber Mill 
Consolidation 


By CHARLES L. SHAW. 


VANCOUVER.—Long years of 
low prices and scant profits are 
bringing Pacific Northwest lum- 
bermen to the point where they 
realize that something drastic must 
be done in the way of standardizing 
production and adopting scientific 
sales methods. Present indications 
are that the lumber industry during 
the next decade will experience a 
period of mergers just as many‘ other 
industries have in the past, and that 
the day is approaching when the big 
timber operations will be more or 
less in the hands of a few gigantic 
corporations best equipped to 
— their output on a profitable 

asis. 





Few Mergers Seen Yet 


Until now the lumber industry of 
the Pacific Northwest has beer one 
of the few industries on the conti- 
nent that has not been affected b 
the merger virus. Practically all 
the producers are individual com- 
panies, with no particular organiza- 
tion dominating the field, as in the 
majority of similar industries. 
Naturally there are a few gigantic 
companies operating, including sev- 
eral which were originated in the 
East and Middle West before the 
forests of those regions were threat- 
ened with depletion. In this group 
might be included the enormous 
Weyerhaeuser group and the Long 
Bell Company, both of which have 
important ramifications: in the east 


as well as in the Northwest. 
Through interlocking directorates 
and other forms of co-crdination 


several big British Columbia lum- 
ber enterprises are linked with 
American corporations whose capi- 
tal runs well into the millions. 
The main stimulant to this sort of 
arrangement is the ability of the big 
corporation to buy and hold vast 
areas of timber and to sell the fin- 
ished product through its own sales 
agencies established in the recog- 
nized buying centres 6f the con- 
tinent and overseas. 
Stage Set for Big Consoiidation 


The stage now appears to be set 
for the biggest consolidation in 
‘lumber history. By the time it is 
completed probably a hundred or 
producing units will be in- 

Such a consolidation is 


regarded by big timber interests as - 


an economic necessity from the 
standpoint of the industry and also 
from the viewpoint of the com- 
munity. The difficulty in the fir 
region—that is to say, British Col- 
umbia, Washington and Oregon—is 
not so much a question of over- 
production as it is one of merchan- 
dising. Fir lumber has not been 
put on the market in the past in a 
manner comparable with the 
(Continued on page 9) 
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C. P.R. NO LONGER 
BOYCOTTS STEEL 
MILL AT SYDNEY 


Dominion Iron and Steel 
Receives 10,000-Ton 
Rail Order 


From Our Own Correspondent. 
SYDNEY.—Sydney steel plant is as- 
sured of at least another month’s 
steady operation by a 10,000 ton C.P.R. 
rail order received by Besco this week. 
The new order is for “100 pound 
steel,” that is 100 pounds to the run- 
ning yard. Specifications have not 
yet arrived but it is presumed they will 
call for 39 foot rails, the new length 
recently adopted by class one roads. 
The C.P.R. business comes very op- 
portunely, as this is usually the dull 
season at Sydney steel plant and a 
15,000 ton order for the Newfound- 
land government railway had just 
been completed. 
C.P.R. Off Plant For Years 


Instead of a layoff, there will now 
be increased activity here during a 
large part of the summer. For many 
years until recently the C.P.R. had 
placed no orders here and this is be- 
lieved to have been due partly to dis- 
satisfaction with certain rails supplied 
the company just prior to the war. 

Some time ago a trial order of 39 
footers’ was rolled and .proved emin- 
ently satisfactory, proving that the 
plant has been placed on a new plane 
of efficiency siuce the unfortunate in- 
cident referred to. 

The belief is general in business 
circles here that the Sydney steel in- 
dustry is about to turn the corner at 
last. The recent statement that prof- 
its of millions have been made at the 
steel plant during 1926 and 1927 has 
proved an eye-opener, and still better 
results are anticipated as soon as the 
company’s financial affairs, can be 
straightened out permitting of Fed- 
eral government aid to implement the 
recommendations of the Duncan re- 
port. 


Car Loadings Continue 
Heavier Than Year Ago 


Distribution of goods by railway has 
kept up in a remarkable way, consistent 
increases being shown week by week as 
indicated by car loadings. During the 
week ended June 25th, the 25th since the 
beginning of the year, loadings totalled 
17,847, as compared with 17,792 in the 
preceding week and 17,385 in the same 
period last year. 

Car loadings of all commodities during 
the week totaled 64,329, being 448 greater 
than for the week ended June 26, 1926. 
Grain was down 1,341 cars, miscellan- 
eous freight decreased by 231 cars, and 
live stock, coke and other forest products 
showed small decreases, but coal in- 
creased by 494 cars, lumber by 210 cars, 
pulpwood by 526 cars, pulp and paper 
by 196 cars, ore by 380 cars and mer- 





Background of Canadian 
Business By JOBN B. LANGDON, 


Business Editor, The Financial Post. 
WEEKLY REVIEW OF CONDITIONS — 























Business Enters Second Half of 1927 With Confidence 
Dollar Volume of Business Records Remarkable Increase 
Commercial Failures Show Small Increase; Below Average 
Contemplated New Building Augurs Well for Balance of Year 


vance over the same month in 1924 
and 1925 was 30.4 per cent. and 30.7 
per cent. respectively. This is in ac- 
cord with advances in other general 
indexes of business activity maintain- 
ed by the Bureau of Statistics. It is 
also significant to note that each -of 
the five economic areas report in- 
creases over April of this year and 
also over May, 1926. This is in accord 
with advances in other general in- 
dexes of business activity maintained 
by the Bureau of Statistics. 


Commercial Failures Still High 


Despite this remarkable increase in 
the dollar volume of business, the num- 
ber of commercial failures shows no 
decrease; in fact, the number of as- 
signments remain about the same as 
last year, although much less than in 
1925 or 1924. It is admitted that 
trade conditions as a whole are ir- 
regular and it is not surprising that 
establishments of this nature consti- 
tute a majority of failures reported 
in May. The government’s report 
shows 127 bankruptcies, as compared 
with 124 in the same month of the 
previous year and 128 in April, 1927. 
The liabilities of the assignors amoun- 
ted to $2,235,675, as compared with 
$2,065,385 in May, 1926 and $2,978,653 
in April 1927. 

Of the many reasons advanced for 
the larger number of failures, as com- 
pared with last year, the fall in gen- 
eral prices and the increasingly close 
competition for frade are most gen- 
erally accepted. For months past, 
the index of commodity prices has 
been slowly receding and while there 
has been an occasional stiffening of 
prices, the whole list, with the possible 
exception of agricultural products, has 
tended to lower levels. While the 
merchants, as a group, have learned 
the lesson of falling prices from the 
experiences gained in the depression 
following the collapse of the post-war 
boom, there are still a few taking a 
chance on making heavy commitments 
for future delivefies. The keen ccm- 
petition which has resulted, has also 
forced the smaller dealer to the wall. 
The vast improvement in merchan- 
dising methods of the past decade 
soon crushes the dealer who is not up 
to date. 

Construction Well Maintained 


One of the most promising signs of 
continued industrial activity during 
the balance of the year, is the lar 
amount of proposed building to 















ness situation of the past six 
months, one is impressed by 
the uniform de of activity which 
has characterized practically all phases 
of the Dominion’s economic life. While 
certain industries have experienced a 
mild form of readjustment, the major- 
ity have gone ahead on a schedule 
equal to, if not greater, than that pre- 
vailing during all of last year. When 
it is considered that the volume of pro- 
duction in 1926 was undoubtedly, the 
greatest ever registered in the his- 
tory of the country, results of the past 
half-year are especially noteworthy. 
At the beginning of 1927, it was the 
belief of many that we would see a 
- gradual subsiding of activity but such 
has not been the case. : 
In those industries where a change 
took place, the adjustment downward 
has been gradual and orderly., The 
outstanding example along these lines 
was in the newsprint industry. The 
recession was not pronounced by any 
means, nor was it the result of lack 
of demand. For several years past, 
the Canadian newsprint industry has 
- been growing at a remarkable rate 
and though temporarily halted by the 
market collapse in 1921, expansion 
was soon under way again and during 
1926, production surpassed that of the 
United States. The market held up 
remarkably well, but early in the pres- 
ent year there were signs to indicate 
that over-production was likely. Con- 
sequently the larger producers cur- 
tailed operation until the market had 
a chance to readjust itself. 


Other Industries Improve 


On the other hand, certain lines of 
industry have been more active than 
they were last year. The iron and 
steel industry, in particular, has made 
great strides. This was the only ma- 
jor industry which did not experience 
the same degree of prosperity last 
year as other lines and the fact that 
its operation in the half year just 
ended were more extensive, is illustra- 
tive of the high level of activity 
which has been maintained over a 
protracted period. : 

The current volume of production 
is being well maintained. Industry 
enters the last half of the year with 
greater confidence. There is not the 
note of hesitancy so prevalent at the 
end of last year and manufacturers 
and distributors feel that the general 
situation is sounder than at any time 


Ge back over the busi- 





































































since 1920. An impressive volume of| undertaken. The figures for the | chandise by 462 cars. This is the first 
goods has moved into consuming chan-| last half of the current year | time in some weeks that pulp and paper 
are $384,981,000, as compared | shipments have increased and is taken as 





nels. Buying power is unimpaired. 
Stocks on hand in nearly every in- 
stance are kept down to a minimum; 
buying for immediate requirements 
being the rule, consequently, manu- 
facturers have little fear of any glut 
of goods on the market and knowing 
that domestic demand will be main- 
tained in the months just ahead, are 
going ahead on a schedule of opera- 


i i in 
the balance of the year.” (awarded to the value of $191323,800 
Dollar Business Creates Record | with $194,543,500 in the first half of 
There is, of course, a seasonal con- | 1926. 
traction in certain lines of industry,! While it is unlikely that more than 
but the volume of business being trans- {sixty per cent. of this proposed work 
acted is well above the average. Th | for the balance of the year will actu- 
dollar volume of business, indicated by | ally be undertaken, even that amount 
bank debits, was greater in May than | wij] have a stimulating affect on many 
in any other month, since the record | associated industries. Iron and steel, 
was first compiled in January 1924 |jymber, brick, stone, cement industries 
with one exception. This surprising | wi]] benefit, while the amount of em- 
result was attained in spite of the|ployment resulting therefrom will 
fact that debits in May are normally |have an appreciable influence on the 
only slightly greater than the month- purchasing power of the working 
ly average for the year, while the | classes, 
October, November and December 
: totals usually range from 16 per cent. 
; to 22 per cent. above the average. 


The total debits in May as reported 
by the Canadian Banker’s Associa- 
tion were $2,986 millions, compared 
with $2,415 millions in the same 
month last year, an increase of $571 
millions or 23.5 per cent. The ad- 





an indication that the readjustment in 
the newsprint industry has been con- 
cluded. 

Cumulative loadings since the begin- 
ning of the year are, of course, in excess 
of those for last year, the government’s 
report showing 1,517,670 for this year, as 
compared with 1,428,708 in 1926. There 
has been no change in the relative stand- 
ing of the different divisions, grain and 
grain products, coal, lumber, pulpwood, 
merchandise and miscellaneous having 
increased and livestock, coke, pulp and 
paper, other forest products and coke 
decreased. 


Sea Fish Catch During 
May Records Value Increase 


The total quantity of sea fish landed 
on both coasts of the Dominion during 
the month under review was 70,440,500 
pounds valued at $2,572,353, compared 
with 75,999,500 pounds valued at $2,513,- 
850 during May, 1926. 

Increased catches of cod, hake, pollock, 
halibut, sardines, salmon, scallops and 
lobsters were reported. 

On the Atlantic Coast an increase is 
recorded in the catch of lobsters. The 
catch was 11,813,100 lbs. compared with 
11,444,200 pounds in the preceding May. 

Of the former quantity 3,366,800 
pounds were shipped in shell and the 
balance canned, making 42,235 cases, 
while of the latter quantity 3,442,300 lbs. 
were consumed fresh and the balance 
canned, making 40,007 cases. 

Since the commencement of the lobster 
fishing season there has been 16,041,700 
pounds taken of which 6,181,500 pounds 
have been shipped in shell and the bal- 
ance canned, making 49,305 cases. In 
same period of the preceding season the 
catch was 14,809,200 pounds from which 
5,788,500 pounds were shipped in shell 
and the balance canned, making 45,100 


with $304,598,000 in the same period 
last year. Construction in the first 
half of 1927 has maintained the record 
volume in dollar value established 
during 1926, less three million dollars. 
This has been accomplished by more 
projects in more localities, which is 
decidedly better for the industry at 
large. According to MacLean’s Build- 
ing Reports, contracts have been 















































Streams Stocked With Fish 


Brown trout fry to the number of 
185,000 have been placed during the past 
week in the North and South Raven 
Rivers and Prairie, Alford and Muskeg 
Creeks which are tributaries.of the Red 
Deer and Saskatchewan Rivers, West of 
Red Deer. The distribution was handled 
by Fisheries Inspector Martin of Banff. 
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235,675 Reindeer Herd for Alberta 
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Raising reindeer for commercial pur- 
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Canadian Salt Production 
Established Record in 1926 


The steady increase in salt production 
in Canada reported in recent years con- 
tinued during 1926, the report of the 
Bureau of Statistics showing an output 
of 262,547 tons. This compares with the 
previous high record of 233,746 tons 
made in 1925. This year’s output value 
was reported at $1,480,149, as compared 
with $1,410,697 for the 1925 production. 
The smaller ratio of increase in value 
was due to the decline in average price 
for all grades. 

Ontario’s production was 252,345 tons 
or 96.1 per cent. of the total; Nova Scotia 






dividual needs. 


and Alberta contributed the remainder. ° : 

Alberta shipments were from Fort Mc- Travellers’ Cheques in convenient form 

fore Cesrint aad, totalled 2,037 tons. and cashable in Canada and in other 

The Nova Scotia production was obtainéd . Credi 

from the Malagash mines. countries, or Letters of tt that are 
The eleven companies operating in acceptable the world over, supply funds 

Canada last year reported a capital in- with safety and convenience. 


vestment in plant, inventories and work- 
ing capital of $2,782,728. Salaried em- 
ployees numbering 51 and wage earners 
to a total of 333 were engaged in this 
industry during the year. Salaries and 
wages paid amounted to $482,651. 
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Church’s Shoes 


of Northampton, England 


Black $12 


‘HE man who seeks refuge 

from weighty footwear 
will feel intensely relieved in 
this lightweight Church Ox- 
ford. The neat style and 
sturdy life of the “Strand” 
are occasioned by fine leathers 
of uncommon distinction. 


All sizes. j 
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When you contemplate 
investing surplus funds take 
advantage of the service 
offered by our Bond De- 
partment. Experienced and 
competent officials give 
assistance and helpful in- 
vestment information to 
the Bank’s customers. The 
manager of any branch will 
arrange this service for you. 


People who enjoy the 
comforts of independence 
have been consistent savers 
and careful investors. 


TRAVEL FUNDS jor 
CANADIAN, TRAVELLERS 


WHEN lanning a trip either to great cities or unfre- 
mee laces, you may obtai 
Montreal travel funds suited to your in- 





BANK OF MONTREAL 


Established 1817 
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When Sending Money 


Use The Bank of Nova Scotia Drafts. 
promptly — payable anywhere — charges are 
moderate. 

—- without-red tape at any Branch of this 
Bank. 


Capital, $10,000,000. Reserves. $19,500,000 





The Weybm Security Bank 


TWENTY-SIX BRANCHES IN SASKATCHEWAN 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
ns, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn 
. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, 
N. D. McKinnon, Weyburn, Sask. H. O. Powell, Gen. Mgr., Weyburn, 
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A General Banking and Foreign Exchange Business Transacted. 
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Real Estate Auctioneers 


Subdivisions, Tracts of Lots, Industrial 
Plants, Business Properties, Timber 
Limits, Mines, ete. 


SOLD AT AUCTION 
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CANADIAN GROWN 


Evergreens, Trees, 
Shrubs, Perennials, 


Alpines, Vines, Roses — 
4 St. Thomas St., Toronto 5 | 














































city implies, 
governmental sense, 
city which this vision port 
on the Canadian side of tl 
While the conception provi 
present limits of Buffalo | 
tended to include all the 
adjoin it on the south and ¢ 
Tonawahdas, Niagara Falls ¢ 
ing territo 
the north, the new Canadiar 
tured as embracing the enti 
peninsula between the two 
from the Niagara river we 
line running west of and pa 
Welland canal. 
300 square miles, and it 
Canadian section of the i 
city that the most rapid 
viously would be e 

square miles: on 
entire area of this great ind 
ter would 
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NOW HAVE M 


Canadian Centre: 
Growing Into fh 
Industrial and C 

cial Centr 


By M. M. WILN 
Special to The Financ 


BUFFALO.—The cur 
of the Buffalo Journal « 
which is the official pt 
the Chamber of Comme 
ted almost exclusively | 
opment of the idea of 
national city which is tc 
hopes are realized as a 
new vehicle bridge bety 
and Fort Erie. 

In a _prefatory note 
says: “International C: 
only a dream. Perhaps 
kind of dream that ma 
first thought of flying 
York to Paris—or of 
bridge across the Niag 
people who work and | 
sides of the river want i 








than a dream, it will be. 
will become a reality an 
ara Frontier will becom«¢ 
est international industri 
the world.” 


Now Nearly Million 
The idea of an internatio1 
of course, tw 
and tk 


as far as Lak« 


Here is an a 


the ‘Ameri¢ 


er 700 si 


George Diehl, count; 


writes “International City is | 
already has a gigantic star 
New York side is a great 
area which is rapidly being ¢ 
On the Canadian side populat 
velopment are more i 
possibilities are unlimited. 
bined population is nearly a1 
taxable assets are & billion 
Branch 


limitec 


Mr. Diehl describes as a 


advantage of the peninsula 
he bases the expectation of r: 
opment the abundance of fac 
oe a guaranty against 
for any li 

“Many of our manufacture 
advantageous to have producti 
Canada. 
lished in the 
Dominion and there are a fe 
on this frontier. [ 
time the Niagara peninsula hs 
most wholly rural. There are 
many manufacturers who cou 
vinced of the desirability an 
of supplying trade in the Uni 
from t 
Canadian patrons from that s 
‘plants would be so near tog 
great savings in the expense 
tion, supervision and sales wou 
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See International CROP CONDITIONS — Singin Stelle fy" 
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to be above average. Quebec orch- 
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A Prompt and Efficient 
Collection Service 


ITH our network of branches 
in Canada and abroad, in- 








































































Late ae owing to epek 1 one 
. weather, ut present conditions 

Prosp ects Excellent in West, excellent for growing crops, features 
But Season Backward reports received from the Maritime 
provinces. Grains of all kinds, hay, 



































































i i j luding offices in the great fin- 
oy gt reiae ea in East roots and most ——— on made snail os of a and New 
Metropolis Despite the late start of spring | S000, Progress. Fotasoes nave neard York, we are able to give prompt 


attention to any collection busi- 
ness our customers require to be 


operations, crop conditions all over Island and the quantity of pure seed 
the Dominion are very favorable and available for caamant this fall is ex- 
it is anticipated that, provided no pected to be above average. 

setback occurs, the yield will be one 


of the best experienced in the last see : 
decade. While the -area sown to| Report Stinnes Industries 


grains in the West is less than last Doing Excellent Business 
year, good growing weather has} Current position of the Stinnes com- 
brought the crop along in fine shape | panies of Germany was shown to be good 


and it is as far advanced as it was|in a statement issued this week, in 
at this time last year. Reports | Which it was also announced that an ad- 


from Western Canada state that | ditional $328,000 Hugo Stinnes Corpora- 


unusually little damage has resulted | 08,7 pe, cent, notes will now be - 


so far from rust, cutworms, drought, | ancing was done with Canadian houses 
soil drifting or hail. included. 

The Federal Government’s advices| It is pointed out that $2,000,000 in 
from Manitoba are all favorable.|Stinnes securities will have been re- 
Although the crops were sown very | tired in eight months, setting what is 
late, they are growing rapidly and | believed to be record for the percentage 
looking well. Reduction of ‘wheat | °f oe retired = ee 

: ing fund in-.so short a period. Eig 

Sleteione — Rg hg the ie per cent. of the $25,000,000 in securities 
b . . S there Nas | offered last November will have been 
been an increase in barley and other | retired upon completion of the present 
coarse grain acreage. Pastures are | operation. 

in excellent shape and a heavy hay The consolidated current position of 
crop is expected. At present wheat|the Hugo Stinnes Corporation, as of 
is from 10 to 5 inches high, and | April 30, showed current assets of al- 
several points report from 20 to 40 | Most twice current liabilities, the cur- 
per cent. of wheat in the shot blade. 


rent assets being $6,602,428, current 
Mid-West Conditions Good 


liabilities, $3,500,642, and the margin 
of assets over liabilities, $3,101,786. The 

Saskatchewan reports that crops | actual margin is greater, for included 

have made good progress during the | im the assets are marketable securities 
past couple of weeks. Wheat is carried at less than actual market value. 
somewhat late, but generally in good Moy Ag ioaeaadieer on thie Lo 
shape. Some damage has been done | ang the company anticipates that earn- 
by cutworms, but on the whole it is ings for the remainder of the year 1927 
not material. With a few excep-| will continue to be favorable. 
tions, the ground is well supplied 
with moisture and several districts 
have benefitted by recent showers. 
Wheat is anywhere from 15 to 25 
inches high. A good deal of summer 
fallowing is being done and assisted 
by the high soil moisture content, 
many farmers are breaking new 
land. 

Conditions in Alberta of late have 
been ideal. Early sown wheat is in 
head and coarse grains are growing 
rapidly. The first cutting of alfalfa 
has started and one of the best hay 
crops in years is expected. There 
has been no reduction in the cro 
acreage in this province and condi- 
tions are so promising that final 
results for the year are expected to 
be the best ever attained. 

Similar conditions are reported 
from’ British Columbia, where all 
grams are looking well and promis- 
ing excellent yields. Fruit is sizing 
up well. Strawberries promise 20 
per cent. increase in production. 
Raspberries and loganberries will 
probably be a good average crop. 
Cutworms are prevalent and have 
done considerable damage to garden 
truck. 

Eastern Crops Backward 

In the provinces of Quebee and 
Ontario, conditions have been back- 
ward but recent favorable weather 


NOW HAVE MILLION 


Canadian Centres Rapidly 
Growing Into Important 
Industrial and Commer- 

cial Centres 


By M. M. WILNER, 
Special to The Financial Post. 


BUFFALO.—The current number 
of the Buffalo Journal of Commerce, 
which is the official publication of 
the Chamber of Commerce, is devo- 
ted almost exclusively to the devel- 
opment of the idea of a new inter- 
national city which is to grow up, if 

s are realized as a result of the 
new vehicle bridge between Buffalo 
rt Erie. . 
ie prefatory note the editor 
says: “International City may 
only 
kind 
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Making Collections 


(This Bank makes a feature of 
its collection service. This 
means that your drafts will be ‘ 
forwarded promptly, presented 
promptly and followed up until 
the credits appear in your bank 
account, os 
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a dream. Perhaps it is—the 
of dream that man had who 
first thought of flying from New 
York to Paris—or of building a 
bridge across the Niagara. If the 
ple who work and live on both 
‘sides of the river want it to be more 
than a dream, it will be. The dream 
will become a reality and the Niag- 
ara Frontier will become the great- 
est international industrial center in 
rid.” 

# Now Nearly Million People . 
The idea of an international industrial 
city implies, of course, two cities in a 
governmental sense, and the new great 
city which this vision portrays is to be 
on the Canadian side of the boundary. 
While the conception provides that the 
present limits of Buffalo shall be ex- 
tended to include all the towns that 
adjoin it on the south and east with the 
Tonawahdas, Niagara Falls and interven- 
ing territory as far as Lake Ontario on 
the north, the new Canadian city is pic- 
tured as embracing the entire tip of the 
peninsula between the two great lakes 
from the Niagara river westward to a 
line running west of and parallel to the 
Welland canal. Here is an area of about 
800 square miles, and it is in this 
Canadian section of the international 
city that the most rapid growth ob- 
viously would be expected. With 400 
square miles on the American side, the 
entire area of this great industrial cen- 
ter would approximate 700 square miles. 
George C. Diehl, county engineer, 
writes “International City is not new. It 
already has a gigantic start. On the 
New York side is a great metropolitan 
area which is rapidly being consolidated. 
On the Canadian side population and de- 
velopment are more limited, but the 
ossibilities are unlimited. The com- 
ined population is nearly a million. The 
taxable assets are a billion and a half. 

Build Canadian Branch Plants 

Mr. Diehl describes as a particular 
advantage of the peninsula on which 
he bases the expectation of rapid devel- 
opment the abundance of factory sites, 
affording a guaranty against high costs 
for any fine of production. He continues: 
“Many of our manufacturers find it 
advantageous to have production units in 
Canada. Mostly they have been estab- 
lished in the principal cities of the 


Outlines of “International City.” 


situations. Their branch offices keep 
them closely in touch with the trade of 
to-day and the possibilities of the 
futere......% 

“Sound enterprises, companies requir- 
ing initial or additional capital, have no 
need to look elsewhere. The investment 
houses and investment departments of 
banking houses are handling and are 
qualified to assist in the underwriting 
and distributing of the largest offering 
of securities. These same houses realize 
their responsiblities to the investor and 
to the community as a whole. Their 
care in the selection of issues is a safe- 
guard that the growth of industry will 
be a healthy one.” 


Frontier Has Commerce Chamber 


The viewpoint on the Canadian side of 
the river is presented by J. R. Steele, 
president of the Niagara Frontier Cham- 
ber of Commerce, who outlines particu- 
larly what already has been done. He 
says: 

“The Frontier Chamber was organized 
in December, 1926. In that. relatively 
short time, it has grown to a membership 
of 500 odd, and has fostered the Niagara 
Frontier planning scheme, which is now 
being prepared by competent engineers 
and which will govern all zoning, high- 
ways, sewers, public utilities, residential 
and industrial areas. The Chamber has 
raised most of the money for this 
scheme and has secured co-operation 
from the municipal councils of Bridge- 
burg, Fort Erie, Bertie, Willoughby and 
Crystal Beach, the five municipalities 
covered by the plan. 

“This piece of legislation will prevent 
the creeping in of errors that have cost 
Buffalo, Toronto and other municipal- 
ities thousands of dollars to rectify, will 
bring effective co-ordination of public. 
utilities to prevent duplication, and like- 
wise see that realtors are as good as 
their word. 

“The organization is tackling the high- 
way situation at the present time, now 
that district planning is a reality. 

“Reinforcement work has been started 
on the International bridge, owned by 
the Canadian government, parliament 
having appropriated $3,000,000 for the 
strengthening of the bridge, the con- 
struction of $500,000 worth of additional 





New Brunswick Power Bonds 
Selling on 5.80% Basis 


Few seasoned public utility bonds yield 
as high as 5.80 per cent., but the first 
mortgage bonds of New Brunswick Power 
Company, with ten years to run, return 
such a yield. The company is controlled 
by Federal Light & Traction Company. 

Company owns and operates an electric 
light and power business, the gas busi- 
ness and the system of street railways in 
Saint John, N.B., serving a population of 
about 60,000. These first mortgage bonds 
($1,911,500 outstanding) are a direct first 
lien on entire property and privileges 
now owned or hereafter acquired, valued 
for rate purposes by the Public Utilities 
Board of New Brunswick at $3,100,000 on 
which valuation company is allowed to 
earn a net return of 8 per cent. The 
earnings of this utility are showing 
steady progress which should be very fav- 
orably reflected in future quotations of 
these bonds. Net earnings for the past 
year were over two and a quarter times 
bond interest requirements. 
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Investigate before Investing 


N?2 country in the world offers greater 
opportunities for human enterprise— 
for the safe, sane investment of capital 
in mining, lumbering, water powers, 
manufacturing and other industries— 
than Canada. 


We welcome enquiries on every aspect of Canadian natural re- 


Would Release Elevator Bond 


United Grain Growers has called its 
bondholders to meet July 22, 1927, to 
discuss a proposal to lift the mortgage 
on the Port Arthur Elevator. Other 
security is to be substituted. 
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Has Live Industrial Committee 

“The Chamber has a live industrial 
committee, of which A. E. Smythe, mana- 
ger of the Standard Bank of Fort Erie, 
is chairman, while E. W. Johnston, Jr., 
is chairman of an active publicity 
committee. 

“The organization has succeeded in 
bringing into co-operation practically all 
of the common aims of the five border 
municipalities, in every direction, and 
has permanent offices in the Land- 
Mencke block, Jarvis Street, Bridgeburg, 
with Secretary Albert E. Ray in charge.” 

Mr. Steele concludes with this prom- 
ise: “We will work hand in hand with 
our cousins just across the blue Niagara 
to make our portion of the International 
City worthy.” 

These mutual pledges of co-operation 
and confidence in the development of 
common business interests are very 
interesting and healthful expressions of 
the spirit of the time. 


CHRISTIE, BROWN RETIRES BONDS 


Directors of Christie, Brown & Com- 
pany have voted to retire an additional 
$50,000 par value 6 per cent. notes. This 
reduces to $455,000 face value the total 
of such notes outstanding. The original 
issue of $1,000,000 was sold to Hitt, Far- 
well & Company in April, 1925, and since 
then $550,000 have been redeemed. 


of supplying trade in the United States 
from this side of the Niagara river and 
Canadian patrons from that side. The 
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tion, supervision and sales would result.” 

In the expansion of this phase of the 
subject, a statement very complimentary 
to Canadians is made by a manufacturer 
whose industry has long maintained 
plants on both sides of the river. Martin 
J. Cabana, vice-president of the Liquid 
Veneer Corporation, writes: 

“The citizens of Canada are wonderful 
to trade with. In 42 years we have not 
a record of losing a single account. The 
credit situation is all that could be de- 
sired. The labor problem is an easy one.” 


Banker Approves Branch Plant Idea 


George F. Rand, president of the 
Marine Trust Company, also is much 
impressed with the advantage to manu- 
facturers of having plants on both sides 
of the river, controlled by a central office 
in the community. The international 
character of such development, he says, 
“is evidence of a friendship and a mutual 
understanding between peoples of like 
customs and ideals, yet loyal to two 
different governments.” Mr. Rand speaks 
particularly on the question of financial 
support. He says: 

“Of prime importance to this indus- 
trial community is the type of financial 
houses it contains. In years gone by, 
comments might be heard in various 
cities to the effect that the banks were 
holding back the march of progress. 
Bankers were accused of an over-cau- 
tiousness or a lack of vision that held 
growth in check. Whether or not there 
was merit in such criticism, a changed 
Spirit is evident to-day. The fianancial 
institutions on the Niagara frontier in 
fact have anticipated the credit needs of 
tomorrow, ...... Their capital and sur- 
plus enable them to take care of the 
largest industries, and adequate financial 
accommodation conveniently availaBle is 
among the first things considered in the 
location of plant or office....... 

Across the river the cities and towns 
are served by the great Canadian banks 
With total resources of hundreds of mil- 
_— and with hundreds of branches 

roughout the Dominion. They, too, are 
able to care for the largest industrial 
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THE FINANCIAL POS 


If Besco Plan Not Passed, 
What Will Outcome Be? 


Dominion and Provincial 
Government Bonds 
Municipal Bonds 
Public Utility 


and 


Industrial Financing 


Foreign Issues Quoted 


E. R. WOOD, President 


The National Trust Company 


claims that it holds sufficient proxies 
to prevent the management of Besco 
carrying out its plan of recapitaliza- 


tion. At least 75 per cent. of the 
three classes of shareholders of the 


corporation must accept the manage- 


ment’s plan, otherwise it will not be 
put into effect after the shareholders 
meeting being held in Halifax on 


July 11. 


As yet it is impossible to say de- 


later date, with changed names. 
But many investors in. the corpora- 


' tion are asking if the “Wolvin” plan 


up. If the courts grant the winding 
up order, it will put the chief ele- 
ments of Besco in the hands of the 
courts. 

This, the trust company declare 
would in reality be a reorganization 
which would be carried out under the 
jurisdiction of the courts. 

If the “Wolvin” plan be defeated 
at the forthcoming special neral 
meeting of the shareholders, the out- 
come of the battle between Besco and 
the National Trust will then hinge 
on the decision of the courts. 


ers, or it will have to submit a.plan 
which will be acceptable to the share- 
holders now supporting the manage- 
ment and in addition such a plan 
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Canada Northern Power Corp. Ltd. 6 8 
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Montreal island Power Company. Bie 
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shares Common with each $1,000 
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LOBLAW’S EAI 
SIX PER CEN’ 
ON GROS. 

Earnings Are Equ 


$3.06 on Each C 
Share 





Really remarkable resu 
achieved by Loblaw Groce 
past year. The company 
port, just issued and cove: 
to May 31 last, reveals t 
are higher than the forec 


on each dollar of goods 
5.12 to 5.98 per cent; 
Increased the amount 


finitely whether the plan will cr will bond) 

; not be carried out for doubtless there If the courts refuse to grant a Montreal Tramways Company, Ltd. % 99.75 a ed a couple of weeks ago 
will be some shareholders who at] winding up order for the Dominion Montreal Tramways Company, Ltd. 96.25 5.25 # p During the year Lobla 
first will have made out proxies in| Steel Corporation, the Besco man- Montreal Light, Heat & Power.... 100.50 4.95 @ ias: | 

INION ECURITIES | favor of one party, who wit later | agement _ either have to win er ee og tg oe ids Peg aa ee a ewes sales from $ 
| hav i: her proxies, bearing| some of the trust company support- wes i ah coaabs . ‘i 500,000; 
ees ee . . = ‘ : re Ottawa & Hull Power Co., Baas 64s 105.00 5.60% Increased the percenta 
104.00 6.20% 
99.50 5.05% 
101.00 5.90% 
5.00% 
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STOCK HOLDERS 
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Stock Market 


MARKET INDICATOR 
20 Industrial Stocks High 
Week of July 6 .......sccccces 


Week of June 28 ............. 
Month of July, 1926 .......... 
9 Bank Stocks 
Week of July 6 ..ccccesscscse 
Week of June 28 ...........+- 
Month of July, 1926 .......... 


Low 
91.5 | 
93.8 
74.5 


| be not passed, what then? 


The immediate result is likely to be 
further deadlock with the present 
management in control, but unable 
to carry out their present plans with- 
out winning over at least some of 
those who are now supporting the 
contentions of the trust company, 
while the trust company can do little 
more than hope to seek the support 
of the courts. 

The deadlock might be broken by 
the decision of the Nova Scotia courts 
in the action which the trust com- 
pany has taken asking that the Do- 
minion Steel Corporation be wound 





would also have to prove acceptable 
to National Trust Company. - _ 

It may be that the “large Canadian 
interests” who are reputed to be be- 
hind the Wolvin plan would come 
into the open with a direct offer to 
the shareholders, should the Wolvin 
plan be defeated Monday. This offer 
would then have to be considered on 
its merits. : 

Another possibility is the resigna- 
tion of Mr. Wolvin, regardless of the 
fate of his plan, which might lead 
to more friendly discussions between 
the various groups. 
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dend and bonus $201,958, F 
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Working Capital $300,001 
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A representative of Sir Henry 
Thornton, is now on his way to Lon- 
don to present a new settlement to the 
English committee of the holders of 
the Canadian Northern income deben- 
ture stock and if accepted, the whole 
matter will be cleaned up by the fif- 
teenth of this month. Although no in- 
formation is available as to the pro- 
posed terms, it is understood that the 
committee fully anticipates receiving 
a better offer than the one made last 
year. 

The representative has been acting 
as financial adviser to the Canadian 
National Railways during the last two 
years and it was he who prepared the 
first scheme of settlement, accepted 
by the shareholders in October, 1926. 
The failure of the government to ratify 


Month of July, 1926 ......... 
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Protest Eaton Name _ 


on School Books 
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Retail Merchants’ Association of 
Ontario has recently been protesting | 
to the Ontario government against | 
allowing the name of the T. Eaton | 
Company to appear on school text | 
books. The merchants association | 
claims that the advertising secured in | 
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BAR WOLVIN PLAN 


(Continued from page 1) 


plan down and to await an intensive 
study of the situation which will be 
followed by a plan of re-organization 
dealing fully with the whole situa- 
tion and which would be carried out 
in open negotiation between all the 
many interests involved in Besco and 
its subsidiaries. 
National Trust’s Letter 

In their letter to first and preference 
shareholders of British Empire Steel 
Corporation, asking them to vote against 
the Wolvin plan, National Trust Com- 
pany state: “The question upon which 
you are to vote is simply whether at this 
time the preferred shareholders are pre- 
ared to surrender their preferred shares 
thusfundamentally altering the present 
voting control and accept in exchange 
therefor non par value shares which 
would represent only approximately one- 
third of the proposed new capital of the 


make reasonable examinations and in- 
vestigations. Such a course we believe 
gives the best opportunity of obtaining 
for the shareholders of the British Em- 
pire Steel Corporation the maximum 
amount of real value possible, and also 
gives the greatest assurance of obtaining 
the full confidence of public and share- 
holders alike in the fairness and sound- 
ness of the reorganization.” 


Just Like Other Companies 


President Wolvin, in replying to this 
letter, pointed out that “practically all 
large corporations have authorized and 
retain unissued shares in their treasuries, 
the issue of which is protected by law, 
and directors must live up to any trusts 
imposed upon them.” 

He declared that the reorganization 
plan was based upon the “close and in- 
tensive study and reasonable examina- 
tions and investigations” which the trust 
company said such a plan required. 

He charged National Trust with seek- 
ing the winding-up of the companies. 
“A winding-up by the court, whether 
done at the instance of a creditor or 
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Besco must be primarily a reorganiz- 
ation of the industry as such rather 
than a_ reorganization of a capital 
structure only. ae 
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second preferred issue has b 
retired. The number of com 
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increased from $7,717,459 in 1 
517,093 in 1927, and the numb 
in operation froth 40 to 49 i 
period. It is planned to ope: 
stores before July 31 next. 
of opening new stores from t 
is to be continued and it is e 
business will show a co: 
increase. 

Following is a comparison o 
and loss account and the ba 
figures for the past three year 
Profit and Loss 

1927 1926 
$629,140 $395,27 
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000 of the income debenture stock, 
about 80 per cent. of which was placed 


fore him the name of the largest mail 
order house in the country had indeli- 


clients whose shares,are in their own 
names and other sharcholders asking for 


reorganization plan. 
This brought from National Trust the 


no doubt will, look after the interests 
of bondholders and stockholders alike. 


long as it may appear. 
sary for the boys’ 





Total surplus 902,368 567,18! 
Net Working Capital 
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been paid on the stock. The issue ma- 
tures in May, 1930, and the share- 
holders have been dickering during the 
last few years for a basis of settle- 
ment. They claim that the Canadian 
Northern’s earnings have been suffic- 
ient to pay interest on this stock, but 
owing to methods of bookkeeping, it 
has been found impossible to determine 
this. Request for an independent 
audit of the books has been given 
little consideration. 

Owing to the trouble which arose 
over the first scheme of settlement, 
the offer to be made by the C.N.R. 
agent on his arrival in London, it is 
said, will be verbal and will not be put 
into writing until it has received the 
approval of the Dominion Govern- 
ment. 
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contracts for manufacturing school | 
books in open competition with other | 
publishers and by submitting the low- 
est tender. The merchants claim, how- 
ever, that the company can easily af- 
ford to submit a tender lower than 
that of anyone else as they can charge 
a part of the cost of production up to 
advertising. 

In replying to the merchants, Hon. 
CG. Howard Ferguson, premier of On- 
tario, declared that when the contracts 
expired the question would be recon- 
sidered. 


Victoria Commercial Body 
Approves Erection Elevator 


VICTORIA.—Directors of the Chamber | 
of Commerce have voted in favor of pro- 
ceeding towards the consummation of a 
deal for the construction of a grain ele-| 
vator at Ogden Point for the Panama! 
Pacific Terminals, provided arrangements | 
made for financing with the bank are sat- 
isfactory. 

The decision was arrived at following | 
the report made by C. W. P. Schwengers, | 
president of the chamber, ‘on the result | 
of the negotiations he, J, S. H. Matson | 
and Alderman Woodward carried on in 
the East. | 

Mr. Schwengers announced in his re-| 
port that, after negotiations with bank |’ 
officials and railway officials in Toronto, | 
when the whole elevator project here was 
investigated from every angle, the Dom- | 
inion Bank agreed to give a credit up to| 
$200,000 upon the completion of the ele- 
vator here, | 

Other meetings of the directors and 
committee and those directly interested 
will be held immediately to deal with | 
various angles of the problem of com-| 
pleting the elevator deal. The elevator 
will cost $680,000 and towards this the 
city will guarantee $500,000 of bonds, | 


| it is proposed. 
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May Lose Voting Control 

On the alleged danger of shareholders 
losing their voting control through the 
plan, the circular says: “To-day the 
shareholders of British Empire Steel 
Corporation, which is the controlling 
company of the Besco group, own all its 
assets. It is plain that in effect what 


| they are now asked to do is to change 


their position so that when, after they 
have received their one-third of the pro- 


| posed 1,000,000 shares of new stock and 


the remaining two-thirds have been sold, 
they will own only one-third of the assets 
and the purchasers of the remaining two- 
thirds of the stock will own two-thirds of 
the assets, including the purchase price 
they pay for the remaining two-thirds. 
If the price and terms upon which it is 
proposed to sell this remaining two- 
thirds are fair and reasonable and such 


| as the shareholders would approve why 


is not information frankly and fully 
given to them so that before they funda- 
mentally alter the existing voting con- 
trol through the adoption of this scheme 


| of capital readjustment they may have 


an opportunity to decide in the first place 
whether they desire that this two-thirds, 
or any part of it, should now be sold, 
and in the second place, whether the price 
and terms offered are satisfactory?” 
“Liquidation” or “winding up” of the 
Besco and Dominion Steel only means 
having the court assume administration 
of the affairs of the companies for the 
protection of the shareholdors and does 
not mean obtaining a realization of the 
company’s assets, it is explained. “The 
liquidation proceedings taken by the 
National Trust Company in regard to 


| British Empire Steel and by the Pref- 


erence Shareholders’ Committee of the 


| Dominion Steel Corporation and National 


Trust Company in respect of Dominion 
Steel Corporation were both made as 
shareholders on behalf of all sharehold- 


|ers and for the purpose of preserving 


and protecting the assets of these cor- 
porations.” 
Why No Alternative Proposal 
Explaining why it does not consider an 
alternative reorganization plan necessary 


| or desirable at the moment, National 


Trust says: “No one, of course, could 
attempt the task of preparing a real plan 


| of reorganization without making a close 


ance sheets, profit and loss accounts and 
of the facts relating to the present and 


future earning power of the Besco group 


is doubtless well known to Mr. Wolvin. 
Therefore, it seems no weight can be 
attached to his offer of resignation, which 
is conditional upon the scheme being 
adopted. 

“In any event, we fail to see what bear- 
ing the resignation of Mr. Wolvin could 
have upon the question of whether or 
not the scheme should be adopted, for 
the scheme itself, in our opinion, is fund- 
amentally objectionable from the stand- 
point of the shareholders.” 


Shareholders Who Support Plan 


B. Hal Brown, president of the Pru- 
dential Trust Company, was chairman 
of the committe’ representing the hold- 
ers of the common stock of the corpor- 
ation. He has forwarded a letter to the 
British Empire Steel Company heartily 
endorsing the “Wolvin” plan, and alleg- 
ing that the National Trust Company is 
simply acting in the best interests of the 
Dominion Iron bond holders and trying 
to secure control of the Dominion Coal 
Company for the benefit of the bond- 
holders of the Dominion Iron and Steel 
Company. 

Paul Galibert has also written the 
management of the corporation support- 
ing the plan. He is a member of the 
shareholders’ committee of the second 
preference shares of the corporation. Mr. 
Galibert’s letter expresses surprise at the 
action of James Pow, chairman of the 
second preference shareholders’ commit- 
tee, in first accepting the plan and 
recommending it to the shareholders, and 
then changing his views. 

A letter was sent to the shareholders 
by J. P. Steedman, of Hamilton, chair- 
man of the first preference shareholders, 
in which he criticized the National Trust 
for their failure to submit or offer a 
plan which would be of greater value to 
the shareholders than the one adopted. 
“The committee representing the first 
preference shareholders, of which, as I 
have stated, I was chairman, took the 
position in the negotiations that upon 
a liquidation of the company as proposed 
by the National Trust Company, they 
were entitled under their contract to par 
for their shares, plus accrued interest,” 
he says, “if order to preserve the organ- 
ization of the company as a going con- 
cern the first preference committee with 
reluctance finally agreed that approxi- 
mately 20 per cent. of the issued capital 
of the company when reorganized should 
be allocated to the holders of second 
preference and common shares. This 


or are not prepared at the moment to 
go the full way with the National 
Trust, they are not serving their best 
interests if they vote for a reorganiz- 
ation plan that is not a reorganization 
of the industry but merely a shifting 
of the capital stock. 
s> ¢ & 

HILE there is some uncertainty 

as to results likely to be achieved 
by the new scheme of the Canadian 
and British governments to settle boys 
in Canada, it has been favorably re- 
ceived in most quarters. As _ the 
Montreal Gazette says, “Every little 
helps,” while others are ready to give 
it their friendliest support. 

Cable despatches from London ex- 
plain that the scheme is a further de- 
velopment of the farm training cen- 
tres for British boys which have al- 
ready been established under the aus- 
pices of several of the Provincial Gov- 
ernments. Under this scheme, the 
British and Canadian governments 
propose jointly to expend a total sum 
of $5,000,000 over a period of ten years 
in the form of recoverable advances to 
assist suitable British youths to take 
up farming in Canada on their own 


account. 
ss we 


OYS of 21 who came to Canada be- 
tween 14 and 20 and have acquired 
farm experience will be given loans. 
It is believed that the prospect now 
afforded to thrifty and industrious 
British boys of a definite career on 


. the land will have the effect of stim- 


-ulating interest among British boys in 
the opportunities open to them in Can- 
ada under existing schemes for boy 
migration and under new schemes now 
being developed. 

* ¢e 

ARIOUS schemes are in oper- 

ation in Canada that provide 
for bringing out British.boys to 
take up work in Canada. On the 
whole, these schemes have worked 
out very well, and have been re- 
sponsible for bringing large number 
of useful citizens to Canada for 
training and for permanent resi- 
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the essential information and the right 


to make the necessary examinations of 
accounts and properties is confined to 
the present management and Messrs. 
Hayden, Stone & Co. We do not think 


that the non-existence of any alternative 


proposal has any bearing on the question 
of the wisdom of opposing the scheme of 
capital readjustment now before you, 
and the only question before you at the 
moment is : Do you or do you not ap- 
prove that scheme? Our own belief is 


that the shareholders should retain all 
their existing rights until some plan of 
reorganization dealing with the whole 
situation is put before them and they 
are given plenty of time to consider it 
| and vote upon it and are furnished every 


opportunity to ebtain full information 


LIMITED 


| and have proper explanations given to 
them so that they will know what they 
are really committing themselves to. 


“The preparation of a fair, sound and 


comprehensive plan will require a close 
and intensive study of the whole situ- 


preference shares and common shares 
will, after mature consideration, agree 
there is little reason to complain.” 

At the annual meeting of Dominion 
Steel Corporation, Limited, held Monday, 
a resolution was passed unanimously by 
shareholders approving the action of the 
board of directors and of the corporation 
in opposing the application of the Na- 
tional Trust Company, for the winding 
up order to the corporation, and author- 
izing the board of directors to defend any 
further proceedings against the company 
or its assets, or to prosecute or take 
action or proceedings which may be 
deemed necessary for the protection of 
the company or its assets, or for the en- 
forcement of any rights pertaining to 
the company. 


ee 
Farmers Support Sugar Factory 
Reports from the southern part of Al- 
berta indicate that farmers in that sec- 
tion are giving strong support.to the beet 
sugar factory at Raymond. To date some 


Immigration and Welfare League, 
have. brought many youngsters to 
Canada. Macdonald Agricultural 
College near Montreal, has arranged 
to nominate a number of public 
school and secondary school boys to 
come to Canada for training as 
farmers. The boys will enter Mac- 
donald College for the purpose of 
such training, seven months of the 
ear being spent on farms selected 
y a college committee, and five 
months at the college itself. 


ses ss # 

HE PROVINCE of Ontario offers 
; two suitable schemes of train- 
ing. Fifty places annually ‘have 
been made available for British 
boys, over 17 years of age, as stu- 
dents at the Ontario Agricultural 
College, Guelph, Ontario, Canada. 
The purpose of this arrangement is to 
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Poor weather. Last year one of t) 
hag cctern Ontario ran into excep 
a weather—a three-day fair, an 
: vs of rain and showers. Fort 
the . was rain insurance which 
ate — Some $4,000 or $5,000, 
eee there would have been 


How about the rate i 
s for rain 

veh Broadly speaking, the cost 
hendin rom 5 to 10 per cent. per $1 
the cae Upon the type of covera 
am inditions surrounding the ris 
nen thon an hourly basis, with 2 
the “7° Period of three hours, 
measured rain” type of police: 
high as compared with | 
ows: «as but the argument is ; 
ranie you have fine weath 
his m will be easily swallowed 
receipts. If rain spoils ever 


you w 
“ Dock eprotect yourself from bei 


_ extra. besi a Probably clear a 


ou can’t stop the rain, but yd 


on 
807 Lumsden, BIB 
rovide, at a reasonable cost, train- London, Ont. Toroate, ss) 
ing in scientific and practical agri- 


culture for suitable well-educated 


ation and the working out of the plan 
should, in our opinion, be carried out in 
a frank and open negotiation with the 


7,000 acres of beets have been contracted 
to the factory and it is expected that 
fully 500 acres more will be included. 


Sterling Security Reports are prepared by Registered Professional Engineers ; . Stop the loss,” 
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| bl 9 ‘ ‘ market decline. - Div. Yield for for Close Close Sales 1927 
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doubtful 


benefitted 
of the Aus- 


a few 


all— 


portant factor in export irade. 


Sell 50,000 Tons This Year 

There is a different story to tell 
this year. Mill operators here esti- 
mate that Canada will 
50,000 tons of paper 
this year, and of this amount British 
Columbia mills, notably Pacific Mills 
and the Powell River Company, will 
account for 35 per cent. 


sell about 
to Australia 


these concerns are shipping  toj| daily. 


Australia at present at the rate of 
approximately a thousand tons a| ish River-Abitibi interests and its out- 
put is sold thtough the Canadian 
Newsprint Company. Naturally the 


mon‘h. 


“This is all practically new busi- 
ness and is therefore of double 
importance,” a paper mill 
manager told The Financial- Post. 
in paper and 
pulp will be worth considerably more 
year, and we 
consider that we are blazing the trail 
this year to much increased business 
in the years to come.” 


Set Out to Win Pacific Trade 


The Australian development is 
particularly welcome 
when there is talk of a serious over- 

roduction of paper 

ritish Columbia paper men are not 
worried over the situation, and their 


“Australian business 


than $3,000,000 this 


confidence is to be laid largely to 
the increasing export trade 
countries across the Pacific. 
Because of their geographical 
position and the cost of transpor- 


at this time 


Pulp & Paper 


AUSSIE PACT AIDS 
BRITISH COLUMBIA 
NEWSPRINT MILLS 


Expect to Ship 50,000 Tons 
of Paper This 
Year 


From Our Own Correspondent. 
VANCOUVER.—It 
whether any Canadian industry has 
been more substantially 
through the operation 
tralian preferential trade agreement 
than pulp and paper. 

Before the agreement came into 
effect Canadian exports of paper to 
Australia were negligible, 
hundred tons here and there in par- 
cel shipments and that was 
certainly not enough to be an im- 


Another Newsprint 


Mill is Under Way 


MONTREAL. — It is under- 
stood that active construction 
work on Donohue Brothers new 
newsprint mill at Murray Bay 
has begun. The new mill is to 
be located beside Donohue Bro- 
thers pulp mill; it will house 
the newsprint’ machines to be 
brought from the Tidewater Pa- 
per Mills at Brooklyn, New 
York. Formerly, the Murray 
Bay Company sold its pulp to 
the Tidewater, but the United 
States plant has been idle for 
some months pending the change 
and in the meantime the Murray 
Bay mill is storing its pulp. 





Manitoba Paper Starts 
Second Paper Machine 
From Our Own Correspondent. 
Montreal.—It is understood that the | Prices for wheat, however, averaged 
Manitoba Paper Company is to place 
its second paper machine in operation 
immediately. The first machine was 
completed and began producing some 


months ago. The second machine has | than a year ago. Interest rates on time|Cons. Smelte 5 5* July 15 

> > . ° . J 30 
just been installed. Each has a rated money, while showing no change from Ott. Mont. Pr. pf. et July 15 June 30 
Both of] capacitv of 125 tons of newsprint 


The company is controlled by Span- 










B. C. Pulp and Paper Gatineau Power Starts Up 
Profits Maintained Third Unit at Chelsea 


From Our Own Correspondent. The third unit in the Chelsea, Quebec, 
MONTREAL.—It is understood that | power house of Gatineau Power Company 
earnings of the British Columbia Pulp|has been started and is supplying power 
and Paper Mills are running along at|to the Gatineau mill of Canadian Inter- 
about the 1926 level. At the close of|national Paper Company now nearing 
1926 and at the beginning of this year,|completion. The first unit at Chelsea 
_ ota Fen ong ge Rage allot gi was turned over on January 4, one year 
Japan. The poorer market oe was and seventy-seven days from the com- 
the result of the financial difficulties of aes of ie a toe — the 
that country. Since the beginning of | S°C°"@ Un! All. pas Mm epeteues oS 
the year, though, shipments Yo the ant | January 2). A Parerenehydro-lectrie 
ave increa d i h i » se 
cunts aed ene ace plant of the Company, 7,000 feet below a 


es PORT ALFRED PULP & 
PAPER CORPORATION 


pany for the year ending December 31] Gatineau mill. 
Newsprint and Sulphite Pulp 


last showed net profits after all charges The Chelsea development is on the 
HEAD OFFICE: 


of $81,060; preferred dividend require-| Gatineau River, seven miles from the 
CANADA CEMENT COMPANY BUILDING 


ments for the year amounted to only|City of Ottawa. The power house is de- 
MONTREAL, P.Q. 


$38,934. signed for five units of 34,000 horse- 
Mills at PORT ALFRED, P.Q. 
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power each and will operate under a 
head of ninety-six feet. The dam is 
— feet long i = a feet in 
: . eight, and the height of the power- 
United States house is about one hundred and sixty 
feet. The dam backs the river up a 
Measured by cheque payments, the dol- | distance of twenty-six miles to the tail- 
lar volume of trade in the United States | race at Paugan Falls, impounding about 
during the‘ week ending June 25 was | 440,000 cubic feet of water. 
smaller than in the preceding week. but 


greater than a year see. peenone to = 

weekly statement of the Department o swe 

Commerce. Wholesale prices declined Dividends Declared 
from the preceding week, reaching the 


lowest point in more than three years. Consens Rate Date altel 


higher than in the eeereding week, while — Lo com. iS. — s Pome te 
cotton prices showed no change, bein -» pref. une 
lower than a year ago. . . ag Telephone 2%  July15 June 23 


Loans and discounts of Federal reserve ale} Eh eee et ae 


member banks were substantially larger | Shawinigan W. & Pr. 50¢ Julyil June 24 






Business Conditions in 








































































the preceding week, averaged higher than | Mutual Finance, pref. 4% July 15 June 2” 


last year. Bond prices again declined | Dom. Text. pref. 1%% July15 June 30 
from the preceding week but were higher Seok. Gen be aed: ine? Far = jue et 


than a year earlier. Stock prices declined| po., pref. 11a% July 1 
from the preceding week but averaged | Power Seem pref. 114% July is Jury 90 H. S. FERGUSON 


substantially higher than in the corres- | Can. Nor. Pr., pref. 1%%July15 June 30 
soaiioe ported af tact gear. Leama to | ie. Ont: L. @ P- 3% July 25 June 30 Member Eng. Inst. Can.; Am. Soc. C. E.; Am. Soc. M. E. 



















output will practically all be sold in| brokers and dealers by Federal reserve — —— 1%% July 11 = June 24 
export | the middle west of the United States. | member banks in New York City, secured | Pastern Theatres, pfd. 3,04 July 30 June 30 Consu!ting Engineer 


As both the Spanish River and the | by stocks and bonds, ‘were substantially | Monarch Mort, com. be July 15 June 30 


Abitibi a a a oe ge oe 
terest in the Manitoba and St. Ann ; ; awe hae fd. 344%, Jul 
paper companies, the starting of the ceding week and the corresponding week | 12 Mines “Tee. See Pulp and Paper Mills Power Developments 
machines at ese new compan- 
ies has a distinct bearing on the in- 
vestment picture of the two older) preceding week or the corresponding | West. Grocers, pfd. 1%% July 15 June 30 


organizations. 


Brompton’s Mills Now . 
Operate at Capacity | responding week of a year ago. West. Assur. com. 5% July 15 July 8 


The mill houses one — a . pref. 
nd : ; ith a rated capacity o ons per day | or the c di Can. Indus. Alcohol 32c. July 15 June 30 , * 

a tage ory mae mills are wad the output of the machine has been Receipte of wheat ot cn sai ieee frequent washings. And they 
no lrectiy aitec Vv e economic 
conditions governing the industry in 
Ontario and Quebec and other east- 


brought up to capacity. 
Thus, with the company’s oldest news- 


print mill at East Angus producing well | than last year, while hog receipts were | Hollinger 20% July 15 June 29 









200 Fifth Avenue, New York City. 


higher than a year ago. The Federal re-| Do., pref. ....... 4% July 15 June 30 
ratio advanced over both the pre- | Loew’s London, pfd. 314% July 15 June 30 





of a year ago. tan 00 M00 
New building contracts awarded in 37 Corea pas - yk ga a fg ia 30 


states were higher than in either the| Can. Cement, com. 1%% July16 June 30 










week of 1926. Receipts of cotton into | Imperial Bank 8% Aug. 1 July 15 

sight were greater than a year ago. Busi- s — at =. sin’ senrie z uly 3 
. re ws pia. uly une 

ness failures were more numerous than Nipissing Mines 114% July 20 June 30 


in either the preceding week or the cor- | Brant. Cord., pfd. 2% July 15 June 20 









hia Cottons 










Canada. _ The production of bituminous coal dur- | Penmans, com. $1 Aug. 15 Aug. 
From Our Own Correspondent. g | ing the week ending June 18 was smaller | .Do.. pref. 1%4% Aug. 15 Aug. 
MONTREAL —The Pees ;i1_| than in either the preceding week or the | WinniPGr Elec. com... $1 Aug. 1 fuly tS x 
Paper Company’s new news +| corresponding week of last year. Bee- . - 20. . ug. G b 
with | Which went into operation at eae hive coke production made ite com- a —. com. he io 15 ‘hom 4 are anadas est 
ville, P. Q., at the beginning of : 1s a parisons with both prior periods. The | Standard Bank 3% Aug. 1 July 16 A hao 
has been operating very satisfactorily. | cut of lumber during the same week was | Steel Co. of Can. com. 1%% Aug. 1 July ‘ HESE famous cottons stand up 









smaller than in either the preceding week | . Do 1%% Aug. 1 July 7 YA better to strenuous wear and 


Montreal Tram. $2.50 July 15 July 7 
ary markets were higher than a year ago.| rn te July 16 = June 30 a retain their fineness of texture, their 


‘ Asbestos f. 1%% July 15 J 30 
Cattle receipts, however, were smaller Montreal LH &P Boe. July 30 Suns 30 lasting beauty of appearance much 
longer. 












ern provinces. Their field is the as 100 aoe * wom — ae eS practically the same as a year earlier. pas. River com. ide July 15 June 30 
s¢: : uction of Brompton : @€ movement of goods i - a ree "Jo July } une 30 Ww j i 
cate the mom of it. arapucien of fons a day. The entire output is absorbed | tion, as indicated by carloadings date, ae 1%4% July 18 “July 3 The ao abasso Silks are attractive 
; . fabrics made from finest Combed 


Trailway rates they cannot expect to 
compete with eastern mills in their 
own markets in paper, but 
appears to be some opportunity for 
growing sale of pulp in the east and 
some of the coast mills are cashing 


in on that. 


Sees No Over-Production 
This, however, is the way the sit- 


uation is sized up by a recognized 


authority on the pulp and paper 
industry in the Northwest: “Consid- 


ering that the total paper consump- 


tion has increased from 5,490,000 
tons in 1914 to 10,580,000 tons in 
1925, it is illogical to base any con- 
clusions as to over-production on the 
present figures. Mills now planned 
will not be in operation until 1929, 
and the future production should be 
estimated with reasonable accuracy 


for 1930. 


“The tendency of the present con- 
sumption is to reach 14,700,000 tons 
in 1930, but allowance should be 
made for the exceptional 
during the prosperous years of 1925 
and 1926, and it is doubtful if the 
consumption will reach 
tons. Even if that figure is reached 
mills now contemplated 
bring production to a point greatly 


in excess of that.” 


VANCOUVER 


increase 


13,500,000 


should not 


St. Maurice 


Corporation 


Successors to 





St. Maurice Paper Com 
Three Rivers, P.Q 


Yearly Output—255,000 Tons Newsprint 


Made in Canada 


MONTREAL 










by the Hearst publications. Thus Bromp- 
ences no trouble in marketing 
its output. The Bromptonville newsprint 
there | mill obtains its ground wood pulp from 
the Bromptonville ground wood mill. 
From its Canadian plants, the company 
in addition to newsprint 55 tons 
tons er manilla 
and fibre papers daily. e American 
plants sowie 70 tons of kraft and 85 


tons of bond paper daily. 


ton experi 


produces, 
of box board and 25 


Newsprint Mill To Be 
Built Soon at Amos 


From Our Own Correspondent. 

MONTREAL.—Montreal interests are 
understood to be considering the erec- 
tion of a new newsprint mill with an 
initial capacity of 100 tons daily on the 
Harricana river, at Amos, P.Q. Among 
the group interested in the new enter- 
prise are Senator Belcourt, Hon. Athan- 
W. H. Baldwin, M.P., and 
Messrs. Brown, of Walter J. Francis and 
Co., and Balfour, of Balfour, White and 


ase David, 


Co. . 

It is said that the interests behind the 
ropose to start construction 
the mill before next winter. 
Power for the plant will be obtained 
from the development of the Bell river 
at Senneville, sixty miles distant from 
the site selected. The syndicate as yet 
owns no pulp limits and proposes to ob- 
tain the greater portion of its raw ma- 
terials from settlers in the district. 


project p 
work on 
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Wood Barking Drums. Dayton Beaters. Log Hauls 
and Slashers, etc. Agitator Equipment, etc. 
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pany, Limited, 









continued heavy. * Bonus. 






Yarns and Celanese. They are as Ss 

pretty as the Rainbow. : : 
THE WABASSO COTTON COMPANY LIMITED ~— 
Three Rivers, Que. Spree 









Canadian Paperboard Company Limited 
Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 2 Seigneurs Street MONTREAL 
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The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 
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is responsible for at 
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of his death. Just v 
all the duties of the 
upon what the will c 
directions and upon 
estate. Therefore a g 
and responsibility n 
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the time that they ar 
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assets owned at the « 
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When the letiers probat 
y to act 


necessary for disclosing 
_ estate for the purposes 
« it is also required for « 

schedules required und 
_ Sion Duty Act. In addit 

tor will need such a sta 
own information to ge 
readily as possible of | 
the testator. 

Release From Succes: 

The papers leading to 
letters probate are then 
filed with the surrogate 
domicile of the deceased; 
will not grant probate t 
cession duty office of thi 
the domicile notifies eit 
estate is not liable in tha 
that the duties have be: 
bond given for their payn 
is any dispute regarding 
of duty payable, the e: 
marshal all the facts tc 
contention. If duty is pa: 
other jurisdiction, the e: 
make arrangements to p 
since no assets registere¢ 
isdiction, can be dealt v 
duties payable on them h 
charged. 

When the letters proba 
ed, the executor receives | 
his authority to act as a 
resentative of the decea: 
he has done previous to | 
confirmed. If he is unw 
able to act, he should rer 
he applies for the grant, 
ably before he does any : 
tor, for once the probate 
him it is quite a difficu 
get relieved of his duties. 
it is just as difficult to car 
tor to be relieved of his o 
his will. The court takes 
and rightly so, that the 
chosen this executor, and 
good reason is shown, thi 
of his intention shall no 
vened, 

Advertise for Cre 

The next step is to a 
creditors in order to mal 
there shall be-no debts 

before legacies are paid at 
distributed. The executor 
tinize all accounts that a: 
and make arrangements 
those that are legally 
against the estate. 

From the date of the 
executor will be in receip 
enue from the estate as t 

aving the management o 
rom this source, or out « 
of the estate, he must obta 
cash to pay the living exp 
family and to meet all cla 
the estate. An inventory | 
able will enable the exec 
what assets should be dis 
quickly as possible to p 
and what ones might be 
quired without a sacrifi 

value, 
Taking Next St 

When all cash demands 
estate have been met, the ' 
the next step in the adn 
If it directs immediate | 
the executor must pay th 
cles and divide the bala 
property amongst the bh 
entitled to it. If all the 
are adults and agree to 
division, the property can 
uted without being conv 
money, but if they cannot 
whole of the estate will 
converted and the divisio 
— 

e final step then is t 
Statement of all the asse 









ee ae 
1.4, Sa ee : 4 
yi ny r 8, At 








& Co. 


Montreal 












PULP & 
‘ATION 


te Pulp: 


¥ BUILDING 


», P.Q. 





IN 
; Am. Soc. M. E. 


P 
rk City. 
ver Developments 





‘ottons 
s best 


ittons stand up 
ous wear and 
gs. And they 
f texture, their 
pearance much 


cs are attractive 
finest Combed 

They are as 
v. 


ANY LIMITED 





‘Company 


+ 


uois Falls, Ont. 





Groundwood 
Jalbert, P.Q. 


per Mills 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 



























A Series of Discussions 








the time that they are distributed. 


The first duty of the executor js to 
make an accurate inventory of all the 
assets owned at the date of death, in- 
eluding all debts owing as nearly as 
they can be ascertained. The assets 
have to be located and a fair market 
value placed upon them. Thus it is al- 
ways a great assistance to the executor 
if the testator has left a clear and com- 

te record of all his property either 
in a set of books or in some easily ac- 
cessible statement. This inventory is 





When the letters probate are granted, the executor receives the symbol of his authority 
to act as a personal representative of the deceased. 


necessary for disclosing the size of the 
estate for the purposes of probate, and 
it is also required for completing the 
schedules required under the Succes- 
sion Duty Act. In addition the execu- 
tor will need such a statement for his 
own information to get a grasp as 
readily as possible of the affairs of 
the testator. 

Release From Succession Duties 

The papers leading to the grant of 
letters probate are then prepared and 
filed with the surrogate court of the 
domicile of the deceased; but the court 
will not grant probate until the suc- 
cession duty office of the province of 
the domicile notifies either that the 
estate is not liable in that province or 
that the duties have been paid or a 
bond given for their payment. If there 
is any dispute regarding the amount 
of duty payable, the executor must 
marsha! all the facts to support his 
contention. If duty is payable in some 
other jurisdiction, the executor must 
make arrangements to pay the same, 
since no assets registered in such jur- 
isdiction, can be dealt with until all 
duties payable on them have been dis- 
charged. 

When the letters probate are grant- 
ed, the executor receives the symbol of 
his authority to act as a personal rep- 
resentative of the deceased, and acts 
he has done previous to that time are 
confirmed. If he is unwilling or un- 
able to act, he should renounce before 
he applies for the grant, and prefer- 
ably before he does any act as execu- 
tor, for once the probate is issued to 
him it is quite a’ difficult matter to 
get relieved of his duties. Conversely, 
it is just as difficult to cause an execu- 
tor to be relieved of his office against 
his will. The court takes the attitude, 
and rightly so, that the testator has 
chosen this executor, and, unless very 
good reason is shown, this expression 
of his intention shall not be contra- 
vened. : 

Advertise for Creditors 

The next step is to advertise for 
creditors in order to make sure that 
there shall be no debts outstanding 
before legacies are paid and the estate 
distributed. The executor must scru- 
tinize all accounts that are presented 
and make arrangements to pay cnly 
those that are legally enforceable 
against the estate. 

From the date of the death the 
executor will be in receipt of all rev- 
enue from the estate as the result of 
having the management of the assets. 
From this source, or out of the assets 
of the estate, he must obtain sufficient 
cash to pay the living expenses of the 
family and to meet all claims against 
the estate. An inventory easily avail- 
able will enable the executor to see 
what assets should be disposed of as 
quickly as possible to prevent loss, 
and what ones might be sold as _re- 
quired without a sacrifice of their 


value. 
Taking Next Steps 

When all cash demands against the 
estate have been met, the will dictates 
the next step in the administration. 
If it directs immediate distribution, 
the executor must pay the cash lega- 
cies and divide the balance of the 
property amongst the beneficiaries 
entitled to it. If all the beneficiaries 
are adults and agree to an equable 
division, the property can be distrib- 
uted without being converted into 
money, but if they cannot agree the 
whole of the estate will need to be 
converted and the division made in 
cash. 

The final step then is to prepare a 


statement of all the assets, both of 


Making Your Will 


Succession Duties, Etc. 
Tenth Article: STEPS IN ADMINISTRATION OF ESTATE. 


By RALPH ©. GEDDES. 


The executor named by the testator i ing i 

iaiiediists for citssiliar ts an an capital and revenue, coming into the 
affairs of the deceased from the date 
of his death. Just what will comprise 
all the duties of the executor depends 
upon what the will contains by way of 
directions and upon the nature of the 
estate. Therefore a great deal of work 
and responsibility may devolve upon 
him between the time that the assets 
of the estate come into his hands and 
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executor’s hands and showing the dis- 
position made of the same. This state- 
ment of accounts is audited before the 
surrogate court judge, and, if fcund 
correct, is passed by him, a fee being 
allowed to the executor for his ser- 
vices and a discharge from all further 
liability being given to him at this 
time. On this audit any act of the 
executor can be questioned by the 
judge or any beneficiary interested, 
and the executor must explain and 
justify such actions. Thus there is an 
excellent check against recklessness 
or extravagance on the part of the 
executor throughout the whole ad- 
ministration. For any such expendi- 
ture, not allowed by the judge as a 
permissible expense, must be borne by 
the executor either as a deduction 
from his remuneration or as a per- 
sonal liability against him. If all the 
beneficiaries are adults they can agree 
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to accept the statement of accounts as 
prepared by the executor and the 
audit before the judge need not be 


taken. 
May Become Trustee 


If the will directs a delayed distri- 
bution, i.e., if trusts are created, the 
duties of the executor become merged 
in those of a trustee. In such a case 
a longer period is imposed on the 
executor during which he must under- 
take the care and management of 
the trust assets, either-in the form 
in which they have come into his 
hands, or in the investment and re- 
investment of the cash that results 
from the sale of the original assets. 
In addition, the trustee must pay out 
the income regularly to those en- 
titled, and, if a power to encroach on 
capital is given (and all trusts should 
be so constituted) the trustee is re- 
quired to pay sums out of the capital 
upon the proper occasions, which it is 
his duty to determine. To exercise this 
discretionary power in the best in- 
terests of all concerned requires im- 
partiality, disinterestedness and sta- 
bility of judgment on the part of the 
trustee, and greatly increases the 
responsibility of his position. 

Krom time to time, while the trust 
is in operation, the trustee of his own 
volition can pass his accounts or can 
be required to do so by anyone inter- 
ested in the estate. Thus there is al- 
ways a check on the handling of the 
funds, since at any time they can 
be brought under scrutiny of the 
court. "It is important to remember 
this, for it provides a simple and ef- 
ficient machinery by means of which 
beneficiaries can protect themselves 
against either fraud or carelessness 
on the part of the trustee. 

From the foregoing brief outline of 
the principal duties of an executor, it 
will be seen that the position is one 
which requires for its proper fulfil- 
ment a high standard of honesty and 
business ability. The choice of one’s 
executor should not, therefore, be a 
hit-or-miss matter, but the result of 
a careful weighing of the qualifica- 
tions either of individuals or trust 
companies. 
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capital readjustment which would wipe 


per cent. cumulative dividend. " 
° ———— eve 
Some Shareholders Live Overseas Laura Secord Candy Shops total sales oe Phase of Canadian 
a SE ee are call- | and earnings for 1927 ane henna ym enterprise— 
ed to meet at the head offices of the | in excess of the corresponding perio 
company, Toronto, August 11, at 10 sew Boy Rigen ngg agen: 2 ae $4 Through the largest number 
am. The ae shareholders will a share on the common stock. This repre- of branches in Canada— 
as eames ee sents over 13 per cent. on to-day’s price 
. ; of around 30. z 

submitted by the directors. The long The capital consists of 75,000 preferred For the ones prosperity of 
notice is given because a great number | shares and 35,000 common of no par value. Canadian business. 


of the shareholders live in Great Brit- 


which was a slight reduction from the 


outstanding preferred stock is $3,602,- 


items, the book value of the common 
stock outstanding, 37,277 shares will 
be $3,822,216 or somewhat in excess of 
$12 the share. 
plan submitted that there will be mere- 
ly 1,473 shares of stock not issued, in 
the treasury. There are that number 
of preferred shares of $100 par value 
at present in the treasury which will 
be converted with the others. 


be approved, as the directors are re- 
ported to have won the support of 
large shareholders who are not direc- 
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durin 
but which in the last five years have 
had to take heroic measures to get 
their production and capacity down to 
a normal peace footing. Several 
plants have been dismantled, and ma- 
chinery and equipment either scrapped 
or moved to remaining plants. 

The balance sheet of the company 
will take on a much more healthful 
appearance with the wiping out of the 
liability on account of preferred and 
common stock of the par value of $100 
and the accumulation of arrears on the 
preferred. The company now is being 
operated, at a profit, it is understood, 
and a reasonable dividend on the com- 
mon, it is said, reasonably can be ex- 
pected within a short time. 


L. SECORD PROFITS 
$4 SHARE ON COMMON 


This is Advance Estimate 
Heard in Street—Equals 
13% on Market Price 


WRITE STANDARD 
CHEMICAL STOCK 
DOWN UNDER PLAN 


Capital Readjustment Pro- 
vides. for Non-Par 
Stock 


Shareholders of Standard Chemical 
Co. are receiving notices of a proposed 
















































































out the existing preferred and common 
stock of the company. 

In return for each preferred share, 
under this plan the shareholders would 
receive one share of new no-par com- 
mon stock. In place of every ten 
shares of common of $100 par value, 
the holder would receive one share of 
the new no-par common. The pre- 
ferred shares of the company are 
twelve and half years in arrears of 7 
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The preferred is selling around 108. It 
is 7 per cent. cumulative, redeemable at 
110 on sixty days’ notice. Its value lies 
in its conversion privileges which gives 
the owner the option of exchanging each 
share for three common shares. At 108 
it returns 6.48 per cent. on the invest- 
ment with the added speculative value of 
the exchange privilege. 

Edward Cronyn & Co. says it is clear 
that the business is showing very satis- 
factory earnings and it looks as though a 
purchase of preferred or common might, 
with a little patience, show a handsome 
profit. 

The company was established in 1913 
by Mr. Frank P. O’Connor, who had cer- 
tain definite ideas as to what would} 
attract the public in the way of candy 
shops. It was originally known as Laura 
Secord Confections, and from a small 
beginning has grown so that now sixty 
stores are operated in Ontario and Que- 
bec, the big majority being located in 
Toronto and Montreal. The stores are 
uniform in design, all white enamelled, 
and kept clean and up-to-date in every 






ain VANCOUVER 

The balance sheet of the company 
for the year ended March 31, ‘1927, 
showed a corporate deficit of $925,808, 
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previous year. The par value of the 













700, and of the common $1,250,000. 
With the elimination of these two 






It is adduced from the 

















its factories at Toronto and Montreal, 
and each day distributes to its retail 
stores. The business done is on strictly 
cash basis, and therefore there are no 
bad debts. 








PIPE REPAIRING 


Charles Dollack 
The Pipe Man 
(25 Years’ Experience ) 












Scheme Likely to Win Approval 
It is believed that the scheme will 








Granite Club Earnings 
For the five and one-half months ended 
April 30th last, Granite Club, Limited, 
showed a net profit, after all charges, of 
$27,288.23. The club is in a very pros- 
perous condition. 








way. 
Although competition springs up from 
time to time the company appears to 
have no difficulty in retaining its cus- 
tomers. 
It manufactures all its own candy in 


25 Leader Lane, Toronte. (Op. King Ed. Hotel) 


ors. 
Standard Chemical Co. is one of 
hose concerns which expanded rapidly 
















Announcing the purchase by the 
PERFECTION GLASS COMPANY 


LIMITED 
of the assets and business of 
THE TORONTO PLATE GLASS IMPORTING CO. 


LIMITED 







One of the oldest and most successful 
glass companies in Canada 











"THs transaction marks the definite entry of Perfec- 
tion Glass Company, Limited,.of Montreal, into the 
Ontario business field. Hitherto most of the company’s 
activity has been centered in the Province of Quebec, 
though a branch factory was opened up in Windsor, Ont., 
early this year. 


The acquisition of the Toronto Plate Glass Importing Co., 
Limited, puts Perfection Glass Company, Limited, in a 
position to supply every possible glass requirement. 


Perfection Glass Company, Limited, are manufacturers 
of NON-SHATTERABLE and BULLET PROOF glass. NON- 
SHATTERABLE glass is in increasing demand for auto- 
mobiles, railways, steamships, show cases, greenhouses, 
skylights, and every other purpose where glass is subjected 
to a sudden or unusually severe shock or strain. NON- 
SHATTERABLE glass can be made in all shades and colors, 
and even worked into intricate designs for windows of 
churches or other buildings. BULLET PROOF glass is used 
for armoured cars, in tellers’ cages of banks and other 
financial houses, and in aeroplanes. 


With its additional facilities afforded by the acquisition 
of the Toronto Plate Glass Importing Company’s plant 
at 90 Don Roadway,. Toronto, Perfection Glass Company, 
Limited, will render a distinct service to the Canadian 
building and automobile trades in particular, and to 
business in general. 






An Honorable Business 
Tradition of 46 
Years 









The Toronto Plate Glass Im- 

rting Co., Limited, was 
ounded 46 years ago by Mr. 
Edwin Hill and Mr. S. J. Ruther- 
ford. Mr. Hill had been in the 
glass trade in England. Of late 
years the business has 
under the guidance of Messrs. 
Edwin A. Hill and Rutherford. 
Started in a small way, and 
continued with the best business 
traditions, the company has 

own and prospered. Control 
~ never been outside the Hill 
and Rutherford families. 


The plant of the Toronto Plate 

' Glass Importing Company, 
Limited, at 91 Don Roadway, 
Toronto, is excellently adapted 
to the plans of Perfection Glass 
Company, being 512 feet by 120 
feet in size. 


In this connection those who 
have been at the head of the 
Toronto Plate Glass Importing 
Company ask their friends and 
customers to retain business 
relationships with the new 
owners in whom they have every 
confidence. 
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Public Utilities 


INTERNATIONAL 
POWER PROFITS 
SATISFACTORY 


In Ten-Month Period Only, 
Earned Over 7% on 
First Preferred 


From Our Own Correspondent. 

MONTREAL.—The first annual re- 
port of the International Power Com- 
vany. although it covers but a ten 
month period, reveals after all charges 
earnings equal to over 7 per 
cent. on the first preferred shares. 
The showing is regarded as satisfac- 
tory. The holding company, during 
the fiscal period, was only in its forma- 
tive stages and a full twelve months 
of operation would have resulted in 
a considerable increase in the earn- 
ings applicable to the first preferred. 
There is no public investment in inter- 
est in the second preferred stock. 

The profit and loss figures for the 
fiscal periéd follows: 
Dividends from Subs. .....-+-+.-+- 


Management Expenses 
Organization Expenses 


Profit and Loss 
Pernod on Ist Preferred 


Earned d Preferred 
pat to Subsidiaries 


The balance sheet shows that at the 
close of last December the company had 
a deficiency of working capital. is 
shortage has no doubt been adjusted by 
the financing urf@ertaken during the first 
half of the current fiscal year. The 
reason for the lack of working capital 
is explained by the company’s loans to 
its subsidiaries, which were carried on 
the books at over $2,000,000. 

The balance sheet position at the close 
of the year, however, is but of little 
more than academic interest now. The 
acquisition of the Porto Rico Railways 
during the current year has changed the 
character of the balance sheet very ma- 
terially in the interim. 

In his report to shareholders, I. W. 
Killam, president of the company, states 
in part as follows: 

“In March of this year your company 
acquired over 90 per cent. of the out- 
standing common stock of the Porto Rico 
Railways Company, which controls the 
electric light and power business in San 
Juan, the capital, and some thirty other 
municipalities in Porto Rico, together 
with the tramways system in San Juan 
and the steam railway between that city 
and Caguas. bs 

“In order to provide for the acquisition 
of the Porto Rico Railways Company, and 
for capital requirements of the control- 
led companies, an issue of $3,000,000, 6% 
per cent., thirty-yerr gold debentures 
was made in March last, and a further 
$1,000,000, 7 per cent. cumulative re- 
deemable first pveferred stock and 10,- 
000 shares of no par value common stock 
have been issued. - 

The Combined Earnings 

“The combined earnings of controlled 
companies including the Porto Rico Rail- 
ways Company, for the twelve months 
ended 31st December, 1926, showed a sub- 
stantial increase over those of the pre- 
ceding year, and amounted to $3,667,193 
gross and $1,531,214 net, before provid- 
ing for interest and depreciation. 

“The population served by these prop- 
erties is approximately 800,000. The elec- 


; Gross Earnings 

1927 1926 =Iner. 
185,024 167,270 17,754 
174,179 161,111 13,067 
176,320 171,857 4,463 
159,240 149,711 9,529 
156,668 149,530 7,138 


January .... -- 


tric light and power business is constant- 
ly increasing, and the outlook for con- 
tinued improvement in the business and 
earnings of the controlled companies is 
satisfactory. 

The Latest Figures 


The latest figures on the earnings of 
the International Power Company con- 
sist of a consolidated earnings statement 
of the subsidiary companies for the first 
quarter of 1927. These figures reveal 
a substantial betterment. Gross earn- 
ings have increased by over 10 per cent. 
and operating expenses have decreased 
by about 3 per cent., with the result that 
the net earnings of the subsidiaries for 
the quarter are up approximately 30 per 
cent. as compared with 1926. The figures 
follow: 

1927 1926 Increase 
$1,002,022 $ 909,000 $ 93,022 
528,017 544,014 *15,997 


474,005 364,986 109,019 


Gr. earnings 
Oper. expense 


Net earnings 


* Decrease. 


Winnipeg Electric Has 
Increased Gas Sales 
From Our Own Correspondent. - 

MONTREAL.—The July shareholders 
bulletin of the Winnipeg Electric Com- 
pany deals with the growth and present 
position of the company’s gas services. 
The bulletin says that the present gas 
plant embraces all the latest improve- 
ments in gas manufacturing and is ‘of 
the Koppers coke oven type, which pro- 
duces, among other by-products, a coke 
for which the public demand far exceeds 
the supply. This plant is at the present 
time producing an average of 1,500,00 
cu. ft. daily, with a maximum daily de- 
mand of over 1,900,000 cu. ft. 

It is in the fuel requirements of Win- 
nipeg industries that the gas utility is 
finding its widest field of service. 

The advent of cheap power in Winni- 
peg resulted in limiting the use of gas 
in the domestic field. Winnipeg Electric 
however, has concentrated on the sale of 
gas for industrial purposes and in this 
way has more than made up for the 
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Northern Mexico Power and Development 


May— 
1926 1927 
$105,740 $131,870 
84,051 112,006 
Five Months— 
Gross 508,869 641,980 
Net 408,025 540,619 


Increase p.c. 
$ 26,129 24.71 
27,955 33.26 


133,111 26.15 
132,694 32.49 


Gross 
N 


Jamaica Pacific Service 


1927 1926 
$ 55,691 $ 53,514 

23,316 20,198 

17,158 

1927 


138,654 
133,112 
137,149 
125,706 
126,153 


TWIN CITY NET 
CONTINUES GAINS 
AS YEAR GOES ON 


First Five Months 
Showed Increase of 
Ten Per Cent. 


Net Earnings of Twin City Rapid 
Transit Company. available for com- 
mon stock have shown an increase of 
over ten per cent. in the first five 
months of the current year. This 
leads to the hope that at the end of the 
fiscal year the directors may decide 
to declare a bonus of one per cent. on 
the common shares in order to bring 
the total disbursements for the year to 
five per cent. which is the rate at 
which dividends were being paid be- 
fore the recent cut to four per cent. 
annually. At the present time only 
one per cent. is being paid each quar- 
ter. 

Earnings of Twin City available for 
common stock have been as follows in 
the past three years: 

Net Earnings Available for Common Stock 

1927 1926 1925 
$134,535 $139,533 
121,885 126,271 


99,184 
54,675 


For 


DULUTH SUPERIOR 
EARNINGS DISPLAY 
LARGE INCREASES 


First Five Months See Jump 
of Over $43,000 
in Net 


Duluth Superior Traction Company 
is continuing its gains. The month’ of 
May saw gross earnings rise $7.000 
above the figure for May of 1926 while 
operating expenses actually showed a 
decline. Asa result net earnings were 
apvroximatelv $9,000 higher. 

For the first five months of the 
present year gross earnings have 
shown an increase of $51.952 and net 
earnings an increase of $45,670. An 
indication of a healthy trend is the 
fact that net earnings are showing a 
much higher proportionate increase 
than the gross earnings, indicating 
considerable saving in expenses. 

Improvement in the net earnings of 
Duluth Superior Traction naturally 
draws attention to the common shares 
of the company. These are now on a 
dividend basis of two per cent. auar- 
terly vearly. A larger rate could no 
doubt be paid and if earnings continue 
to hold at the present level will likely 
be paid. But the directors are some- 
what conservative and would want to 
be able to maintain any rate estab- 
lished. The shares are now selling 
around 30 and trading is not very 
active. 

Operating Expenses Net Earnin, 
1927 1926 1927 1926 I 
135,196 46,369 32,0 
129,028 41,066 

138,331 39,170 


123,926 33,534 
128,011 30,514 


poorer domestic demand. There is an in- 
creasing demand for gas for industrial 
purposes; the result of this increase is 
seen in the fact that for the first four 
months of 1926, the total gas sales of the 
company were 158,309,000 cu. ft., while 
for the first four months of 1927 the 
total gas sales were 177,023,000 cu. ft.— 
an increase of 18,714,000 cu. ft. 


Tree-planting Car Popular 

A splendid attendance is reported at 
the various points in the southern part 
of Alberta recently visited by the tree- 
planting car, traveling under the direc- 
tion of the Canadian Forestry Associa- 
tion. School children are keenly inter- 
ested in the educational programme pro- 
vided, as are also numbers of farmers 
who are improving and beautifying their 
homes by the planting of shelter belts. 


Harvard 
Business 
Reports 


These reports are issued in vol- 
ume form. Vol. 1 consists of 149 
select cases collected by the 
Harvard School of Business Ad- 
ministration through its Bureau 
of Business Research, and with 
the co-operation of its faculty in 
Harvard University. The cases 
recorded represent. the business 
experience of different compan- 
les and organizations, the object 
being to provide a solution of 
business problems based on actual 
experience. 


Vol, 2 recently published con- 
tinues the series with editorial 
comments, together with the in- 
formation furnished by the var- 
ious firms and organizations. It 
also contains comments on cases 
in Vol. 1, 


This is probably one of the most 
important publications issued in 
connection with commercial and 
industrial enterprises and will 
make instant appeal to Canadian 
business men. The volumes are 
uniformly bound in cloth. 


Vol. 1 contains 561 pages includ- 
ing index. Vol. 2, as eum. 
cluding index. Price, each, $8.25, 
delivery charges paid. 


Use your business stationery 
ask for a copy on approval, = 


McAINSH & CO. LIMITED 
60 FRONT STREET WEST 


TORONTO 


“THE 


CANADA STANDS 
TO BENEFIT FROM 
GENEVA PARLEY 


(Continued from page 1) 
tion where trade is not restricted by 
unnecessary barriers we will increase 
the purchasing power of the world 
generally and thus widen markets for 
Canadian merchandise, particularly 
our manufactured goods. 

“This does not mean that the con- 
ference asks those nations with pro- 
tective tariffs to level them. It was 
strongly felt though, that tariffs for 
bargaining purposes, high tariffs 
aimed at particular countries, high 
consular fees, and constantly chang- 
ing tariffs are unfair and unwise and 
are constant hindrances to the devel- 
opment of world prosperity. 

Urge Tariff Stability 

“The British delegation in partic- 
ular strongly urged that nations 
should attempt tariff stability; that 
tariffs should be changed only at 
lengthy intervals and not be subject to 
constant modification. 

“Germany, Belgium and other Eur- 
opean countries have already put 
themselves officially on record as sub- 
scribing to the principles set down by 
the economic conference and I think 
that much good will result. We are 
not likely to see a general lowering 
of tariff barriers immediately but we 
may assume that the tendency to in- 
crease tariffs unduly has reached its 
end in Europe and that there will be a 
gradual reduction in the tariff levels 
of some countries. Export and import 
restrictions and other hindrances to 
trade, other than tariffs, are likely 40 
be eliminated largely. All this should 
mean a steady expansion in Canadian 
sales to Europe. 

“Canadian flour trade particularly 
stands to benefit. The flour trade is 
the hottest centre of discrimination 
and economic battle in Central Eur- 
ope. Canada has suffered materially 
from restrictions. Hungary, for in- 
stance, has adopted a policy of per- 
mitting wheat to enter but allowing 
no flour whatever to come in. As a 
result, an enormous milling trade has 
been built up and there are flour mills 
in Hungary that are exceeded in size 
only by those of Minneapolis. The 
conference aimed to find ways of 
eliminating all restrictions as tight as 
Hungary’s_ restrictions on flour im- 
port. 

World Purchasing Power Down 


“The world must work along the 
lines set down by the conference if it 
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is to raise the general level of pros- 
perity. The production of the world 
15 per cent. from the pre-war 
level, Buying — has actually de- 
clined. This clearly shows the need 
for freer trading. Canada fortunately 
is largely clear of barriers and 
really no place where it can act to 
put into force the conference’s resolu- 
tions.” 

Mr. Matthews made some study of 
immigration possibilities in Europe. 

Want to Come to Canada 

“The peoples of Europe—particu- 
larly of Italy and even of Germany— 
look upon Canada as the land with the 
greatest future. They are very anx- 
ious that their surplus population 
should be directed toward Canada. 
They do not look upon this as a tem- 
porary movement. They are ready to 
lose their nationals entirely and to 
allow them to become citizens of Can- 
ada or whatever new country they go 
to. Their idea is to find homes for 
their surplus population. There are, 
it is said, 10,000,000 people unem- 
ployed in Europe to-day. 

“This shows what the problem of 
stimulating emigration means to over- 
crowded European countries. 

“Canada does not have to offer 
tariff concessions to win tariff con- 
cessions in Europe. In our limmigra- 
tion policies we have the strongest 


-bargaining weapon we could desire.” 


Mr. Matthews stated that the Brit- 
ish delegation to the conference was 
of inestimable value to the Canadian 
delegation. “The rumors that there 
was discord between us are entirely 
unfounded,” he emphasized. “I want 
also to pay a tribute to Lt.-Col. J. B. 
Maclean, president of The Financial 
Post, who was of the greatest value 
to the Canadian delegation and who 
was constantly on the job at Geneva 
gathering information and giving ad- 
vice when it was sought.” 


Wabasso Cotton Earns 
More in Fiscal Year 


From Our Uwn Correspondent. 

MONTREAL.—Earnings of the Wa- 
basso Cotton Company for the fiscal 
year ending June 30, 1927, will show a 
marked increase over the preceding year. 
The betterment in profits has come both 
from the company’s cotton and silk tex- 
tile production; the production of silk 
fabrics over the past year or two has 
proved to be a successful development. 

The success which has been achieved is 
indicated in the Wabasso’s bonus declar- 
ations during the year just concluded. 
Three 50 cent bonuses were declared. 
These added to the annual dividend rate 
of $4 per share made a disbursement of 
$5.50 per share forjthe year. Thus it is 


expected that the company will shortly 
place itself on a $1.50 quarterly, or $6 
annually, dividend basis—a rate which 
has been maintained over the past nine 
months. 

The period just closed has seen a 
change in the capital structure of the 
company, as earlier this year the com- 
pany issued to its shareholders 17,500 
new shares of no-par capital stock at 
$60 per share, thereby increasing the 
amount of stock outstanding from 35,000 
shares to 52,500. In 1920 the existing 
shares of 17,000, $100 par value, were 
split two for one, so that the present 
rate of $6 (with bonus) represents a re- 
turn of 12 per cent. in the way of divi- 
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dends on the original stock. As com- 


pared with the number of shares out- 
standing in 1920 the present volume ig 
exactly three times. The amount earned 
for the fiscal year 1925-26 was $5.10 per 
share, but it is anticipated that more 
than $6 per share will be shown as 
earned on the increased amount out- 
standing of 52,600 shares, when the fig- 
ures for the fiscal year 1926-27 are made 
available. 

_ While the amount of stock has been 
increased during the year, the earning 
power of the company has also been de- 
veloped through the capital provided, in 
extensions to the company’s bleachery 
and general productive capacity. 
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Telephone Elgin 5381-2-3-4 


Absentee Owners and the Care of 


Their Estates and Securities 


IF leaving on Summer vacation, or to be gone on business 
for a protracted period, this Company will act in your absence 


as though you were 


advantage, to your Estate. 


resent, without prejudice, but rather with 


For a nominal charge this Company will act as Trustee, 
Attorney or Agent, during an owner’s absence, looking after his 
affairs, collecting his revenues, whether they be rentals, divi- 
dends or interest, remitting same promptly, investing his prin- 
cipal, paying for insurance, taxes or repairs, avoiding delays in 
crediting receipts, allowing interest on money left with us for a 
stated time, ani generally safeguarding the owner and client. 


Consultation Invited. 


THE STANDARD TRUSTS COMPANY 


346 Main Street, Winnipeg 
Capital fully paid $1,000,000. Reserve $300,000. 


Branches: 


$350,000 
The Parisian Laundry Company 


of Toronto, Limited 
614% First (Closed) Mortgage Twenty-year Sinking Fund Gold Bonds 


Due July ist, 1947. 


Dated July Ist, 1927. 
Interest payable semi-annually January 1st and July ist. Principal and interest payable in gold at Toronte and Montreal, at 


the holder’s option; redeemable as a whole or in part on thirty 


SASKATOON, EDMONTON, LETHBRIDGE, VANCOUVER 


days’ notice on any interest date at 105 and interest up to 


July Ist, 1932; 104 and interest from that date to July 1st, 1937; 103 and interest from that date to July Ist, 1942; 
and 102 and interest thereafter. Coupon Bonds, in denominations of $1,000, $500 and $100 with privilege of 
registration as to principal. 


Trustee: The Toronto General Trusts Corporation. 


CAPITALIZATION 


First (Closed) Mortgage 634% Sinking Fund Gold Bonds. 
SJ Preferred Stock. ...-cecsesssesseesoserssseccseseeeseeeee 
Common Stock ($100 par value)..........00« 


2088 ce eeeeweeeseeeeses seeseseeeeesesceesesesseseceeseorees 
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Authorized 
see $350,000 
150,000 
100,000 


Issued 
$350,000 
125,000 
75,500 


From a letter addressed to us by Mr. David Morton, Secretary-Treasurer and Managing Director of The Parisian Laundry 
Company of Toronto, Limited, we summarise as follows:— : 


HISTORY AND BUSINESS—The Parisian Laundry Com- 


pany of Toronto, Limited, was acquired by 


the present 


management and incorporated under the laws of Ontario in 
1903. Previous to that time the business had been in success- 
ful operation for 30 years and since incorporation the Com- 
pany has shown steady and consistent growth, until to-day 
it is the largest laundry in Canada. 

The Company is the only one in Canada carrying on a 
wholesale business in a large way. This branch of the busi- 
ness is done under contracts with the Canadian National 
Railways, Canada Steamship Lines, aaee the Pullman Com- 


pany, and many other 


practically all 


the large hotels, restaurants and clubs in the City of Toronto. 

The plant has been taxed to its capacity for some years 
and because of this the Company has had to reject a great 
deal of profitable business. The plan of expansion which the 
eae is now adopting will increase its capacity very 


material 


SECURITY—This issue will be secured by a specific first 
(closed) mortgage covering land, buildings and equipment, 
as well as by a floating charge on all other assets of the Com- 


pany now owned or hereafter 


, as set out in the 


acquired 
Trust Deed dated as of 15th of June, 1927, in favour of the 


Toronto General Trusts Corporation 


, Toronto, Trustee. The 


Company covenants to pay no dividends on its common 
stock if the net current assets amount to less than $25,000. 


ASSETS—The balance sheet of the Com 
ber 31st, 1926, as certified to by Messrs. 


y, as at Decem- 
orne, Mulholland, 


Howson & McPherson, after giving effect to this financing, 
shows net tangible assets of $785,093.13, or equal to over 


$2,240 for each $1,000 bond of this issue. 


EARNINGS—The average annual net earnings available for 
depreciation, income taxes and interest on these bonds, for 
the 3 years ended December 3ist, 1926, as certified to by 
Messrs. Thorne, Mulholland, Howson & McPherson, were 
$45,004.90, or equal to about twice total annual bond intcr- 
est requirements. Earnings for the year ended December 
31st, 1926, amounted to $48,741.73, or equal to 2.14 times 


. such bond interest requirements. 


The above figures do not take into account earnings from 
the new plant to be constructed or from economies expected 


from capital expenditures now being made 


PURPOSE OF ISSUE—The proceeds of this issue will be 
used to reimburse the Company for expenditures to be made 
in the acquisition of additional property, in the construction 
of a new plant, and for additional working capital. All of 
the proceeds are being invested in the Company’s business. 


MANAGEMENT—The personnel which has so successfully 

conducted the affairs of the Company since 1903 and which 

is responsible for its present prosperous condition will con- 
management. 


tinue in active 


SINKING FUND—Under the terms of the Trust Deed secur- 
ing these bonds, the Company agrees to establish an annual 
sinking fund, commencing July Ist, 1928, which will be 
sufficient to retire the whole of this issue by maturity. 


These bonds are offered for sale and delivery if, as and when issued and received by us, and subject to the approval of all legal 
proceedings by Messrs. Long & Daly for the Underwriters, and Messrs. McLaughlin, Johnston, 


Moor 


PRICE: 100 and accrued interest, to yield 6.50% 


& MacAulay for the Company. 


R.A. DALY & CoO. 


BANK OF TORONTO BUILDING 
TORONTO 2 


Members Toronto Stoch Exchange 


The statements contained in this advertisement are not guarenteed, but ere based upon information which we believe to be reliable ond om which we acted in purchasing these securities, 
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Outlook 


Now Thoroughly Satisfactory 


Company Has Encountered 
Competition, But Earn- 
ings Are Increased — 
Common Shares open 
to be Fair Long-hold 


Speculation 


From Our Own Correspondent. 

MONTREAL.—The Asbestos Cor- 
poration has been in operation about 
a year and a half, but its common 
shares are selling at about the same 
price as when the merger of the 
asbestos-producing companies in the 
province of Quebec was consummated. 

Holders of the common stock are 
wondering just what progress has 
been made in the past seventeen 
months and what are the future pos- 
sibilities and potentialities of the 


ration. 
Co Phile the action of the common 


stock gives little indication of any 
betterment in the company’s posi- 
tion, yet the appreciation in the 7 
per cent, non-cumulative, preferred 
stock indicates that the situation af- 
fecting the company has improved 
wry past year or so. 

During its 1926 fiscal year, the 
company was in operation for 11 
mon’ and was able to show over 
1 share on the common stock. It 
# Pit that this showing is a conser- 
vative figure and that the company’s 
allowances for maintenance, depre- 
ciation and depletion of miterals 
during the year were more than lib- 
eral. It is thought that but for the 
conservative accounting methods the 
earnings on the common stock would 


. have amounted to nearer $2. per 


share than to $1. 
Earned in Six Months g 

The profits are regarded as being 
the more satisfactory for in the first 
six months of 1926, it is understood 
that earnings were not of a particu- 
larly satisfactory character, and that 
the profits of the year were largely 
derived from the operations during 
the last five or six months of the 


fiscal period. 

During the early months of 1926, the 
market for raw asbestos was quiet be- 
cause buyers, realizing that a merger of 
the producing companies was underway, 
had stocked-up with raw asbestos. 
Coupled with this, too, there were many 
adjustments and expenses which the 
merger company had to meet in its initial 
stages which could not be regarded as 
annual charges and which further served 
to reduce earnings up till say, June or 
July of Jast year. 

The result of all this has been that 
earnings of the corporation during the 
first six months of 1927 were decidedly 
larger than the corresponding period of 
a year ago. Thus, it is anticipated that 
for the full 1927 fiscal year the earnings 

e to the common shares will 
a decided betterment as compared 
with 1926. But this is not to say that 
the common shareholders can anticipate 
an immediate betterment in the position 
of the corporation and in its earning 
power, but shareholders would be unwise 
to entertain extravagant hopes regarding 
the future. The management apparently 
anticipates a slow but steady betterment 
over a term of years. 
Long Hold Speculation 

To apply the situation to the stock 
market prices of the common shares, it 
would be safe to say that the common 
stock of the corporation looks like a fair, 
long-hold proposition—not a four or five 
months hold, but a satisfactory business 
man’s speculation for say a two, three or 
four year hold. 

Indeed, the shares look to be a much 
better speculation for a four year, than 
a four month hold, because the manage- 
ment of the corporation is conserative 
and will undoubtedly plough back large 
sums into the property over the next few 
years. 

The shares of the Asbestos Corpora- 
tion have not attained the same popular- 
ity as those of the predecessor company. 
Perhaps one of the reasons for this lies 
in the attitude of the management which 
has never fully explained to the share- 
holders the exact nature of the com- 
petition which the corporation has to 
meet. 

The Province of Quebec produces 85 per 
cent. or more of the world’s output of 
asbestos. The remaining 15 per cent. 
practically all comes from South African 
producers. 

There have always been two classes of 
producers operating in the Quebec asbes- 
tos field. There are companies such as 
the Asbestos Corporation, which merely 
mine the mineral and sell the fibre, and 
there are three other companies which 
operate mines in Quebec as a source of 
raw material for their manufacturing 
plants. 

The Results of Merger 

The asbestos merger, as originally con- 
ceived, brought all, or what amounted to 
practically all, the asbestos producers 
into one group. The mining companies 
were consolidated and those companies, 
which manufactured as well.as mined, 
agreed to limit their production and to 
be over their surplus for sale through 
os a Ng ger the idea 
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Johnston Mine, which is an independent 
producer. It is understood though that 
the Johnston interests will not cut prices 
and demand a sensible price for their 
output. 

Thus, the situation which surrounds 
the corporation to-day is that it is mak- 
ing more money and the outlook is for 
still increased profits — during the next 
few years. Its case with Keasbey and 
Mattison is still before the courts and a 
favorable decision would simply result in 
still further increasing the profits of the 
corporation. 


The Physical Situation 

The foregoing sums up briefly some of 
what may be termed the external factors 
affecting the Asbestos Corporation. But 
what of the more physical aspect of its 
activities? 

Despite the non-co-operation of the 
Keasbey and Mattison organization, the 
merger of the asbestos companies a year 
anda half ago has resulted in some in- 
crease in price for the mineral. The 
production figures of the Asbestos Cor- 
poration are not published, but the 
following figures show that prices during 
the past year have increased satisfactor- 
ily, especially the price of the low grades 
of asbestos: 

Exports of Asbestos 
Year ending May 
High Grade 
Dollars 
$8,101,272 
8,774,154 


Brought Better Prices 


From these figures it will be seen that 
the exports of high grade fibre increased 
slightly as compared with a year ago, but 
the price obtained for these grades 
jumped more than proportionately. 

It will be seen, also, that there has been 
some decline in the exports of asbestos 
sand and waste, but that a much larger 
figure has been paid for the smaller out- 


ut. 

_ It is said that further price increases 
in the mineral would merely result in 
increasing substantially the output of 
South Africa and one or two other minor 
asbestos-producing countries. As the de- 
mand for the fibre grows, and there 
seems to be every indication that it will 
grow, prices may perhaps advance a 
little; but, broadly speaking, the corpor- 
ation stands to benefit more by the in- 
creased uses to which the mineral is be- 
ing put rather than by possible price in- 
creases. 


Some Physical Betterment 


Since its inception, the corporation has 
doubled the output of its meet efficient 
mill; it has closed some of the high cost 
mines and mills and has generally been 
working along lines which will reduce 
operating costs and leave higher net 
profits. 

With the merging of the seven asbestos 
companies in 1926, the number of com- 
panies engaged in the Quebec asbestos 
field has been reduced to five. These 
operate 11 asbestos pits and 14 mills. 
Eight mills formerly operated are at 
present inactive. 

There are two operators whose sole 
business consists of mining the fibre, 
namely, the Corporation and the Johns- 
ton mines. The Johnston interests have 
always been willing to co-operate with 
the Asbestos Corporation in producing 
better conditions in the industry and, 
with the exception of Keasby and Mat- 
tison, so also have the companies which 
manufacture, as well as mine, the fibre. 


Quebec Production Figures 


_ The following figures give the investor 
in the Asbestos Corporation some idea 
of the growth of the industry and from 
them he will be able to form some estim- 
ate of the possibilities of the industry’s 
growth in the future: : 

Canadian Asbestos Production 

Rock mined and milled, and value ao of 


rock. 
Fibre Total Average Rock 
Year shipped value value mined 
(tons) shipments perton (tons) 
g 


1911 102,224 3,026,306 1,583,076 
1912 111,175 3,059,084 
1913 136,609 8,830,504 
1914 107,401 2,895,935 
1915 113,115 3,544,362 
1916 233,339 5,182,905 
1917 137,242 7,198,558 
1918 142,375 9,019,899 
1919 135,862 10,932,289 
1920 179,891 14,749,048 
1921 87,475 5,199,789 
1922 160,339 6,053,068 
1923 216,804 17,364,260 
1924 208,762 6,561,659 
1925 273,822 8,976,645 
1926 278,689 10,095,487 


Consumption Increases 

From these figures it will be seen that 
the 1926 production almost equalled that 
of the 1919 year, although it is a long 
way behind the figure reached in 1920. 
Still, the figures indicate that the demand 
for asbestos has been growing fairly 
steadily since 1921, following the big 
post-war slump which affected all indus- 
tries. o 

With the exception of South Africa, 
foreign competition in the asbestos field 
is so small that it may be said that the 
Quebec industry is unaffected by their 
production. In 1925 Quebec produced 
273,322 tons of unmanufactured asbestos 
as compared with just over 43,000 tons 
from South Africa. Russia produced 
10,000 tons; Cyprus produced 8,000 tons 
and the production of other countries 
was insignificant. These production fig- 
ures indicate that the Quebec companies 
occupy more than a predominant position 
in the industry. 

While the Asbestos Corporation makes 
large annual allowances in its income 
account for depletion of minerals, it has 
ore reserves sufficient to last at least 100 
years at the present rate of depletion. 
Moreover, it is understood that to all 
intents and purposes the corporation’s 


ore reserves are sufficient to last indefin- 


itely. 
Control All Properties 


While the asbestos-bearing rocks of 
the eastern townships of the province of 
Quebec are found in the United States 
and also further east in Canada, yet the 
present operators in the eastern town- 
ships control the mining rights on all the 
property on which it is possible to mine 
asbestos commercially. Thus, the pres- 
ent producing companies in the Quebec 
asbestos area do not fear further com- 
petition in: the industry. While it is 
possible that further prospecting might 
uncover rock which is valuable com- 
mercially, such new discoveries are not 
regarded as anything more than a mere 
possibility. 

While asbestos is a mineral, and while 
the corporation’s activities are usually 
referred to as miaing, yet quarrying 
would be a more accurate description of 
its operations. The corporation owns deep 
pits, having a width of anything up to 
1,400 feet at the surface and going down 
into the rock for perhaps 400 or 500 feet. 
About 80 per cent. of the rock quarried 
is milled into merchantable fibre. The 
ore from the quarry goes straight to the 
mills and is there ground up and the fibre 
removed. 


Outlook Is Satisfactory 

To sum up the situation of the Asbes- 
tos Corporation then, it is fair to say 
that the company is making slow and 
what looks like steady progress. The 
betterment in its activities includes a 
betterment in its physical position and a 
betterment in its earning power. The 
outlook for the future is that this im- 
provement will be continued, but on the 
other hand, shareholders who look for 
—— of earnings will be dis- 
appointed. The whole trend of the in- 
dustry seems to be towards an improved 
operating position. Should the corpor- 
ation be successful in its suit against 
Keasbey and Mattison or should the two 
companies arrive at an agreement, it will 
tend to again better the position of the 
corporation—but in any event, the situ- 
ation of the Asbestos Corporation ap- 
pears to be satisfactory. Whatever the 
outcome of the litigation it most certain- 
ly will not have the effect of weakening 
the present position of the company. 


COAST LUMBER MILLS 
EXPECT STABILITY IN 
LONG-AWAITED MERGER 


(Continued from page 1) 


handling of yellow pine from the 
southern states, for instance, and 
yellow pine is the chief competitor 
of fir in the important markets of 
the east. 

The industry in the past has been 
unable to control seasonal sales and 
it has been largely at the mercy of 
retailers who buy stock only when 
it is needed for quick sale. It now 
appears that buying totals 80 per 
cent of the production of the first 
three months of the year, 125 per 
cent of the production in April to 
July, inclusive, and consumption and 
production practically balance for 
the rest of the year. This situation 
must be met by providing a reserve 
stock, from which lumber may be 
drawn during active demand, and 
serve as storage during the slacker 
months. This would obviate needs 
for spurts in production, always an 
expensive expedient, and give to 
the buyer the prompt service desired. 


Help to Stabilize Prices 


The lumber industry, in a broad 
sense, is disorganized and under- 
financed, and what this means to a 
province like British Columbia may 
be shown from the fact that lumber- 
ing provides more than one-third of 
the province’s industrial revenue. 
Roughly, $80,000,000 was the in- 
come of the lumber industry of 
British Columbia during the past 
twelve months. The merging of big 
producing units such as_ proposed 
under the consolidation plan would 
undoubtedly have a big effect on the 
condition of the industry in British 
Columbia, not only in respect to the 
sawmills actually joining the merger 
but to other mills as well. The gen- 
eral result, it is expected, will be a 
stabilization of prices and the plac- 
ing of a much greater measure of 
control in the hands of the producers 
rather than the sellers. 

Details of the Pacific Coast’s big lum- 
ber merger are being worked out. 

National City Company will handle the 
finances. 

Owners of almost fifty mills have 
signified their intention of joining in 
the consolidation. An appraisal board 
has been at work for weeks going over 
these valuations and endeavoring to 
reach a basis that will be mutually satis- 
factory to the lumber companies repre- 
sented and to the eastern financial 
interests. 

The National City Company and its 
allied interests propose to finance bonds 
to the amount of between $50,000,000 
and $75,000,000. The money advanced 
on these bonds will pay off all of the 
indebtedness of the mills which are 
now expected to participate in the 
merger. Arrangements will also be made 
to issue more than a quarter of a bil- 
lion dollars of stock, which will be dis- 
tributed to the mill owners in return 
for their properties, including their mills 
and standing timber. The bond money 
also will eee the merger with ade- 
quate working capital. 

As the proposed stock issue indicates, 
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INTERNATIONAL PAPER COMPANY 


Cumulatioe 7% Preferred Stoch 


FIVE DISTINCT SOURCES OF INCOME 


The n 


ewsprint field is but one branch of the paper industry in which the 


International Paper Company occupies a leading position. 


SULPHITE PULP 


The Kipawa plant, at Temiskaming, Quebec, supplies a large proportion of 
the total world’s consumption of wood cellulose (bleached sulphite pulp) by 
manufacturers of rayon and is said to be one of the lowest cost sulphite pulp 


plants on the continent. 


KRAFT PAPER 


Foreseeing the possibilities in the rapid increase in the demand for Kraft 
paper (used principally for wrapping paper and paper bags) the Company 


acquired the Bastrop Pulp & Paper. 


mpany in 1925. Due to excellent 


profits made by this mill the Company recently doubled its capacity and 


early this yar acquired the Louisiana Pulp & Paper 


Company. These two 


mills make the Company the leading producer of kraft paper and board in 


North America. 


BOOK AND WRITING PAPERS 


The Company’s policy has been to convert its smaller newsprint and 
low ade aper mills into mills for producing high grade papers. The 
success of this policy has been demonstrated. 


We consider the 7% Cumulative Preferred Stock of the International 
Paper Company 2 sound investment giving an exceptionally attractive 


DRURY 


DETROIT-WINDSOR 
BRIDGE WILL SOON 
BE UNDER WAY 


(Continued from page 1) 


handled by the Canadian investment 
houses is not yet determined, but it 
will probably be a substantial amount. 
The company formed to carry out and 
manage this development will probably 
be known as the Detroit International 
Bridge Co. The charter of the old 
American Transit Co. has been taken 
over by the new interests and it is 
said that the holders of the senior 
securities of this concern will be taken 
care of in the new organization, the 
basis of exchange as yet being un- 
known. 

The history of better transportation 
between Detroit and Windsor, leading 
up to the culmination of present plans, 
is a long and interesting one. For 
many years there has been periodical 
agitations on both sides of the river 
in favor of more rapid means of com- 
munication between the two cities. 


the value of the properties involved is in 
excess of a quarter billion. Roughly 
speaking, this is divided three-fifths in 
standing timber and two-fifths in plants. 
Thirty per cent. of the lumber cut of 
Oregon, Washington and British Colum- 
bia is represented. 

Complete stabilization of the lumber 
industry is expected when the combine 
will become a going organization. 


interest return 


Price to yield 7.20% 
Circular om request 


INVESTMENT 
CANADA LIFE BUILDING 
28) Gt. James Street, Montreal 


Companies have been formed from 
time to time in an endeavor to raise 
sufficient money in order to proceed 
with the construction of a bridge. 
Government assistance was usually 
asked but neither the Canadian or Am- 
erican government was willing to 
assist in the work and without offi- 
cial co-operation difficulty was exper- 
ienced in raising the necessary cupl- 
tal. The attitude taken by both gcev- 
ernments was that the building of a 
bridge between Windsor and Detroit 
was a purely local matter and that if 
such a bridge was to be constructed 
private interests would have to put up 
the necessary funds. 

Back in 1920 and 1921, an effort 
was made by the American Transit 
Co., to put across the project. The 
company was capitalized with $30,000,- 
000 of bonds and $10,006,000 of com- 
mon stock. A small proportion of 
the bonds were sold, but the campaign 
was unsuccessful and it was found in- 
advisable to go ahead with the scheme. 
Russell T. Scott, notorious promoter, 
was one of the drawbacks of the plan 
at that time. These bonds, or a !arge 
proportion of them, are still outstand- 
ing and it is these securities that are 
to be given consideration in the rew 
company. 

Revenue of the Detroit Internation- 
al Bridge will be derived almost wholly 
from toll charges. As the use of the 
bridge will be limited to vehicles. and 
pedestrians, fees will probably be 


g co 


small. Whert it is considered that 
there are 2,000,000 people living in or 
about Detroit and another 200,000 liv- 
ing in the Border Cities, some realiza- 
tion of the enormous traffic that will 
pass over this bridge from day to day 
may be realized. Several thousand 
Canadians living in Windsor, for ex- 
ample, work in Detroit and at present 
these people must use the ferry when 
going to and from work. When the 
bridge is completed a bus service will 
probably be operated so that one will 
be able to get to downtown Detroit in 
much less time than under the pres- 
ent system. Moreover, the change 
in prohibition laws in Ontario will 
prove a great stimulus to traffic into 
Canada. 

Another very important considera- 
tion which should not be overlooked 
when estimating the possible revenue 
of the bridge from traffic tolls, is the 
movement of tourists from the United 
States to Canada and vice versa. De- 
troit-Windsor is a natural bottle-neck 
for a very heavy flow of tourist traf- 
fic between Central Canada and the 
mid-western states. At present traf- 
fic moves across the river by ferry and 
it is undoubtedly true that when the 
bridge is open for traffic, this move- 
ment will be greatly increased. 
ponents of the project have only to 
point to the success of the Peace 
Bridge between Fort Erie and Buffalo 
to show how superior means of com- 
munication affect traffic. 
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London aeroplane flight. 
donation would be advertising. 


tributors like this: 


« Would that be advertising, 


must not do it again? 


Walker” in print so much? 


ary channels of advertising? 


its hands full trying to enforce it. 


factured beverages. 


advertising, 


BARRIERS TO TRADE 


ea ed ee ace ee ae et nn 
eos . , 7 aes yee Oy he 


five miles per hour. 


toms regulations, and official red 
from buying and selling freely to 
each other and are keeping the stand- 
ard of living well below the standard 
on this continent, 

Canada will benefit from improved 
standards of living in Europe, in- 
creasing the purchasing power of na- 
tions there. If the levelling of tariff 
barriers leads to an economic zoll- 
verein on the Continent with barriers 
against the outside world, Canada 
would suffer, but it is reasonable to 
suppose that the net gain in purchas- 
ing power of European peoples from 
freer economic intercourse among 
themselves would offset the disadvan- 
tages of an all-European protection. 
But an economic United States of 
Europe is a very remote possibility. 


- 









THE FINANCIAL POST 


‘Managing Editor—FLOYD 8, CHALMERS. 


The detailed circulation statement we sub- 
f the Audit Bureau 
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ty. THE FINANCIAL POST is the 
only Canadian financial paper submitting its 
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PUBLISHING CO., LIMITED 


n Co. of Great Britain, 
- Dodd, direc- 





is 
itself something of a 
laughing stock by its attempts to en- 
force the provision that there shall 
be no advertising of liquor in On- 
tario. Now it has notified the Carl- 
ing Brewery, of London, that it must 
not appear in the donation of $25,000 
to the promotion of a  London-to- 
Such a 


-Let us suppose that the Carling 
people were to give $1,000 to the To- 
ronto Star’s Fresh Air Fund and the 
name appeared in the list of con- 


Carlings Brewery, London..... $1,000 
and 
would Carlings be told that they 


Is it advertising, for instance, when 
a distillery or brewery has its stock 
listed, and thus gets its name’ in the 
headlines every day? Should the On- 
tario Liquor Board not order Hiram 
Walker’s to take their stock off the 
Toronto Exchange because the list- 
ing of it there gets the name “Hiram 


Is it advertising when a broker 
gets out a circular letter on a bever- 
age stock and, in trying to induce 
people to invest in the company, sets 
down seriatim all the brand names 
of the company. What could prevent 
a distillery or’ brewery from quietly 
arranging ‘with a brokerage house to 
broadcast such letters throughout the 
country, thus getting publicity for 
the names without using the ordin- 


There are so many ways of getting 
around the anti-advertising regula- 
tion that the board is going to have 


The best move that it could make 
would be to drop the regulation 
right now and put all beverages on 
an even basis as regards the appeals 
they wish to make for patronage. 
They are decidedly not on an even 
basis now. European brands, exten- 
sively advertised in British and Con- 
tinental papers circulating in Canada, 
have an advantage on home-manu- 


We are glad to notice that the 
Mail and Empire of Toronto has come 
out for a repeal of this unfair and 
unnecessary regulation against liquor 
a regulation that has 
been opposed by The Financial Post 
from the start. As the Mail and Em- 
pire is the organ of the government 
that put the liquor bill on the books, 
its voice may be heard in high circles. 


T THE International Chamber of 

Commerce meeting in Stockholm 
last week, a bill of lading was shown 
covering a car of coal shipped from 
Poland to Austria, The car was re- 
quired to pass fourteen inspections, 
causing an average delay of three 
hours for each inspection and reduc- 
ing the running: time of the train to 


Such trade barriers are an obstacle 
to the return of prosperity in Europe, 
in the virtually unanimous opinion of 
delegates who attended the recent 
World Economic Conference at Gen- 
eva, and the delegates to the Cham- 
ber meeting in Stockholm. A multi- 
plicity of high tariff walls, of cus- 


tape are preventing European peoples 
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“Save for a sunny day!” 


weekly newspaper, presenting in ® popu- 
sy deen. reliable information respecting in-| and a bleak landscape—the prospect 
vestments, business and national affairs in/ . 1,15 held out as the incentive for 
—— ; thrift and frugality—he-, in the opin- 
THE FINANCIAL ion of J. Scofield Rowe, president of 


ficient discoveries. 


amount of courage. 


for one? 


correspondingly by a sun bath. 


surance in its many forms. 


of insurance. 


day. 
“‘Insure for a sunny day 


ance is a basis for credit. 


days. 


tising copy. 
A CODE FOR CANADA 


esteem. It is 


tional Research Laboratories. 


go. 


in large degree, existed in the past. 


vancement of Canadian products. 


practice . 


of rules Dominion-wide. 


les. 


REACTION 


“She resents the peremptory rejection 


of her overtures to open new tariff 
discussions. Criticism of our attitude 


has become bitter in the Dominion.” 

Forbes is right in assuming that 
many Canadians resent the United 
States attitude and consider the 
United States unduly unfriendly in 
tariff matters, putting up high tariff 
walls in certain directions where the 
injury to Canada is great and the 
benefit to the United States small. 
He is wrong in assuming that Canada 
will retaliate. There is too much low 
tariff sentiment in Canada for any 
substantial retaliation. Retaliation is 
not the best means: of international 
bargaining, in any event. 

Forbes quotes Herbert N. Casson’s 
Efficiency Magazine, of London, Eng- 
land, as showing that the United 
States is practically dependent upon 
the British Empire for her raw mate- 
rials. “We ought to make her pay 
more for them,” says Casson’s paper. 

The significance of Forbes’ edi- 
torial lies in its confirmation of the 
belief that there is a growing feeling 
in the United States toward some re- 
laxation in the high tariff schedules 


HE first National Bank of Boston 
has been displaying in its window 
a colorful card with the admonition, 


This right-about-face from the pic- 
ture of weeping skies, mournful winds 


the Metropolitan Casualty Insurance 
Company, the simplicity which char- 
acterizes so many important and bene- 


Breaking away from the venerable 
traditions which have long clustered 
around the save-for-a-rainy-day ap- 
peal must have required a certain 
But how much 
more compelling is the picture of sun- 
ny days! And after all, wouldn’t we all 
rather save during a rainy day than 


Insurance advertising would a 
n 
another decade insurance men may 
look back with wonder to an era when 
morbid fear, rather than sensible fore- 
sight, was supposed.to be the motiva- 
ting force back of the purchase of in- 
“Scare 
copy” may very possibly have served 
a useful purpose during a period where 
insurance advertising men chose to as- 
sume that the public needed to be 
thoroughly roused to the importance 
But whether or not 
that need may once have existed, Mr. 
Lowe questions, whether it exists to- 


is a 
strong advertising and selling appeal. 
Credit is business sunshine and insur- 
Accident 
prevention means business sunshine. 
All forms of personal insurance pro- 
duce mental sunshine by eliminating 
worry and by supplying funds for what 
might otherwise be gray days or rainy 


Insurance can, as Mr. Rowe points 
out, have a larger place in the sun by 
putting more sunshine into its adver- 


N MAKING the announcement that 
a Canadian electrical code has fin- 
ally been evolved, the Canadian Engin- 
eering Standards Association makes a 
further statement that should give 
some encouragement to our self 
the fact that when 
the code comes into full operation, ap- 
provals of electrical apparatus will be 
given by a Dominion government lab- 
oratory which will be part of the Na- 


In the past, Canada has been to a 
very large extent dependent upon the 
examination and approval of the 
Underwriters’ Laboratories in Chica- 
It is iardly fair to British Can- 
adian manufacturers to ask them to 
have their goods stamped by a for- 
eign laboratory before they can be sold 
in Canada and yet this situation kas, 


In this one respect alone the estab- 
lishment of Canadian research labora- 
tories will prove of considerable as- 
sistance in the standardization and ad- 


The chief value of the electrical code 
will be in the-elimination of many con- 
fusing and overlapping regulations 
now in force in different parts of 
Canada governing the installation of 
electrical wiring and apparatus. The 
new code, which will cover generally 
rules and regulations for wiring and 
the installation of apparatus, will give 
to all Canadian provinces and muni- 
cipalities a standard practice which 
they can and should make universal 
Provincial authorities will, 
it is expected, adopt for their own use 
the necessary enabling legislation to 
give official endorsement of the code, 
which has been prepared by a com- 
mittee of electrical engineers of the 
highest authority. The code is an at- 
tempt to get away from the multi- 
plicity of regulations which now exist 
in provincial and municipal by-laws 
and to make the operation of one set 


The code is a triumph for both re- 
search and co-operation and deserves 
to be put into effect by governing bod- 


JrORBES MAGAZINE warns Ameri- 
can business men that foreign na- 
tions will retaliate if Uncle Sam is 
not more reasonable in tariff policy. 

“Canada is becoming intensely dis- 
satisfied with her existing tariff and 
trade relations with us,” says Forbes. 



















































































with Canada and other countries. 
THE NEW PROPAGANDA 


. York business man. 


of tube-tappers as “Roxy.” 


office buildings. 


bank notes. 


the newspapers of the world. 


same. 


NOT COLONIAL 
eo editorial 


over the front door. 


Pritish The 


editor 


language, 
has 


ever read Canadian history at all. 


Nations because he resents 
called a colonial. 


VANCOUVER’S BIRTHDAY 


its 
another 


city of Vancouver possible. 


on the coast. 


site of the traders’ activities. 


Greater Vancouver. 


already 


South Vancouver, two 


tant future. 


GROWING TREES 


“bush” or “woods” 


reforestation efforts. 
her forests 


mercial importance. Reforestation is 


many times more important in Can- 


ada than in the British Isles. 

Britain has less forest land than 
any other continental country but is 
planting more trees per annum than 
any other country in Europe. Even- 
tually the Forestry Commission hopes 
to plant trees on a large part of the 
5,000,000 acres of waste land which 
are not now forested, but which could 
grow trees to good advantage.. The 
present objective is 1,750,000 acres, 
of which 150,000 acres are to be 
planted by the end of 1929. 

These figures are small in contrast 
with Canada’s reserves of timberland. 
But our soft wood reserves will hardly 
last over 25 years without reforesta- 
tion. A great deal is now being done 
along this line in Canada. But we can 
go further. 

The London Times speaks truth 
when it says that neither in Great 
Britain, nor in the Empire, nor in any 
other part of the world are the pres- 
ent generation taking steps ade- 
quately to provide for the needs of 
posterity. 


THE~ FINANCIAL POST 


An Englishman Looks 
on Canada 


that have been in vogue and towards 
a willingness to discuss tariff terms 


RVING T. BUSH is a great New 
d Samuel L. 
Rothafel is a movie and radio im- 
presario better known to the millions 


Bush probably thinks that “Roxy” 
is of far less economic importance to 
the world than a man who conducts 
the world’s largest terminal organi- 
zation just outside of New York, and 
who owns one of London’s largest 


“Roxy” no doubt thinks that there 
is more real happiness for the world 
in his quaver notes than in Mr. Bush’s 


It is a fair guess that they would 
not understand each other. Yet they 
are brothers under the skin. In one 
respect they have a bond of union. 
Both Bush and Rothafel have press 
agents to write reams of rather sick- 
ening copy about them to be fed to 


If Irving T. Bush afd Samuel L. 
Rothafel were to cut The Financial 
Post off the mailing list of their re- 
spective “counsellors of public rela- 
tions” the world would go on just the 


of 

the Evening Telegram, Toronto, 
let the world know that the Union 
Jack, or one of the British ensigns 
“marked or unmarked by the maple 
leaf” is the flag of Canada. We im- 
agine that the phrase quoted was 
written into the editorial after the 
editor of the Telegram, who for years 
has argued that the Union Jack is the 
only Canadian flag, had looked out of 
his office window and noticed that 
the caretaker of the Telegram build- 
ing had hung the Canadian ensign 


The same editorial advises Tele- 
gram readers to be proud of the 
name “colonial,” a noble word in the 
Telegram’s 
not got further than 
1841 in his school history,—if he has 


A Canadian is no less a good citi- 
zen of the British Commonwealth of 
being 


beam Canada has been cele- 
brating sixtieth birthday, 
important anniversary has 
been observed in a quiet way in a 
most important part of Canada. It 
was in July, 1827, that the Hudson’s 
Bay Company established Fort Lang- 
ley as a trading post on the Fraser 
River, and thus laid the foundations 
of British Columbia and made the 
There 
had been earlier establishments, in- 
cluding one at Fort St. James and one 
at Kamloops, but Fort Langley is 
given credit for having definitely es- 
tablished the country as British and 
as establishing permanent civilization 


Not until 1886 was a city incorpor- 
ated at Vancouver, the discovery of 
gold and the construction of the 
C.P.R. having been twin forces to 
dévelop a healthy community on the 
Van- 
couver has had several remarkable 
periods of growth, none more ex- 
pansive and important than that now 
being experienced. The original 2,000 
in the city of 1886 have grown to 
137,000 within the city limits, or 
270,000 within the area that includes 


Greater Vancouver is beginning to 
shape itself as a single civic entity, 
for the ratepayers of the city have 
voted favorably upon the 
question of annexing Point Grey and 
adjoining 
municipalities, and the fusion may 
finally be effected in the not far dis- 


[N GREAT BRITAIN, where forests 
-can seldom be large enough to be 
more important than the average 
in Canada and 
where forestry industries are not the 
mainstay of any large part of the 
population, attention is being given to 
Canada needs 
and needs permanent 
forests, if she is to retain her com- 














































































All Over the 


This is the last of three articles, writ- 
ten from London by Anthony J. McMillan. 
Mr. McMillan was born in Great Britain, 
but in his early days was for some years 
in Western Canada. About thirty years 
ago, Mr. McMillan was for a time chief 
representative of the Manitoba govern- 
ment in Eastern Canada—with headquar- 
ters in Toronto—and did much to direct 
the movement of emigration of that day 
from Ontario to Western Canada. 

Later, he was appointed agent-general 
for Manitoba in Great Britain. For: many 
years past, Mr. McMillan, who makes Lon- 
don his headquarters, has been associated 
with British financial interests. 

Mr. McMillan is well acquainted with 
conditions in Great Britain and in Canada. 


prehensive scheme of development. 


population and present prosperity. 
Our Resources Are Varied 


will admit. 
Canada also is a great 


lieved to be richer and 


veloped. 


tor in the world, and it 


factor also. 
Canada’s Position in Empire 


estimated number of the huma 
The greater portion of the 
boundaries 


within its 


to the United States. 


to promote family affection.” 
Our Part in Empire Trade 


it may be 
briefly certain facts connected with 
Empire trade, and their bearing upon 
Canadian trade and development. 

In 1925 British exports amounted 
to over 4,800 million dollars. In an- 
alyzing these figures I propose to 
eliminate exports to the Irish Free 
State, which though now a Dominion, 
was until quite recently a part of the 
United Kingdom itself. 

Within the Empire the five largest 
buyers of these British exports and 
the amount of their purchases were 
approximately as follows: 


BER eee roe $435,000.000 
MIEN Save en aects 320,000.000 
South Africa .......... 161,000,000 
NEED dit do'd Bee babe e's 153,000,000 


New Zealand . 121,000,000 

The three largest cutomers outside 
the Empire were the United States, 
whose purchases amounted to $416,- 
000,000, Germany to $357,000,000 and 
France to $271,000,000. 

There are, of course, many other 
important foreign customers. For 
instance, the purchases of China and 
Japan together exceed those of Can- 
ada, as also do those of Holland, 
while Belgium and the Argentine 
each buy from Great Britain almost 
as much as Canada. About 45 per 
cent of British exports go.to coun- 
tries within the Empire, and 55 per 
cent to foreign countries. 

Keenly Interested in Empire Matters 


There has never been a time when 
the people of Great Britain were so 
keenly interested in Empire matters 
as they are to-day and efforts are be- 
ing made in many different ways to 
foster Empire trade. 

One of the latest agencies to as- 
sist in this work is “The Empire Mar- 
keting Board,” which came into ex- 
istence in May, 1926, on the recom- 
mendation of the Imperial Economic 
Committee. It is an official body, 


Within recent years there has been 
a strong tendency in Great Britain 
to develop trade within the Empire. 
It is realized more than ever before 
that our fellow citizens throughout 
the Empire are the best customers 
the Mother Country has, while on the 
other hand Great Britain is the prin- 
cipal market for the products of the 
great self governing Dominions and 
other portions of the Empire. This is 
as it should be, for we are all mem- 
bers of one family, and the develop- 
ment of trade, the loaning or borrow- 
ing of money, and the movements of 
population are all part of one com- 


In traveling across Canada I met 
a few men who told me that Canada 
would eventually become a part of the 
United States; a country to which 
those who held this view seemed to 
be attracted by reason of its wealth, 


That the United States is a great 
country and a rich one, and that its 
natural resources have been develop- 
ed on an enormous scale everyone 


country 
with natural resources generally be- 
more varied 
than those of the United States, re- 
sources which owing to lack of popu- 
lation are as yet only partially de- 


But Canada is one of the sister na- 
tions within the British Empire; a 
partner, so to speak, in a concern 
which far exceéds the United States 
in the extent of its territory; the size 
of its population and the amount of 
its developed and undeveloped wealth. 

This is a matter of the greatest 
importance, when we contemplate the 
future of the Dominion. The British 
Empire is the greatest political fac- 
looks as 
though the day is fast approaching 
when it will be the greatest economic 


Outside the British Isles, Canada is 
the most important of the constituent 
parts of the British Empire. which 
occupies over one-quarter of the sur- 
face of the globe, and has a popula- 
tion exceeding one quarter of the 

race. 
?mpire 
lies within the temperate zones and 
practically 
everything required by its inhabit- 
ants can be produced. Within this 
great combination the tendency is 
more and more for the constituent 
parts to trade with each other. Can- 
ada has not gone ahead in this direc- 
tion as fast as some of the other 
Dominions, but this is attributed, in 
part, at any rate—to her proximity 


At the opening of the Wembley 
Exhibition in 1924, His Majesty, the 
King, said “Business relations be- 
tween strangers may or may not lead 
to friendship; co-operation between 
brothers for the better development 
of the family estate can hardly fail 


As this spirit has been much in 
evidence in efforts to extend British 
industry during the last few years, 
interesting to consider 


Empire Interest 
Grows in Possibility of In- 
creasing Inter-Imperial Trade 


By ANTHONY J. McMILLAN. 


whose duty it is to conduct the move- 
ment for trade in Empire produce, 
and for this purpose £1,000,000 sterl- 
ing a year is placed at its disposal by 

























































































the British government. 


whose instrumentality, the 


ish Empire.” 
How Marketing Board Works 


Dominion and Colonies. 


London have been selling 


there is no market for them. 


practically unobtainable. 
Sell Ontario Fruits in England 


told the other day by W 


on the market in this country. 


exhibition, and stimulates 


province and that it was 
with success. 


buy goods. 


Dominion. 
Colonies as Well as Dominions 


Recently there sat 
miniature Imperial 


Conference 


pire. 


ion Secretarv, presided. 


“Mother Country” 
other. 
Still a Big Empire 


I sometimes meet pessimists in 
England and in Canada who tell me 
that the time is near when Canada 
and Australia and India will drift 
asunder and no longer remain a part 


of the British Empire. I for one do 
not believe it. But even if they did, 
Great Britain and the 25 countries 
referred to would still be one of the 
greatest of world states, with enorm- 
ous territories and a population of 
over 100.000,000, capable of produc- 
ing nearly all the raw _ materials 
needed for their support. At present 
these “undeveloped estates” are doing 
a trade amounting annually to about 
2,500 million dollars, trade which is 
increasing and is capable of almost 
unlimited development. 


British Capital and Canada 


Neatly everywhere I went in Can- 
ada I was asked as to the prospects 
for the investment of British capital 
in the Dominion. “The Financial 
Post” has asked me the same ques- 
tion. Most of the government repre- 
sentatives I met—Dominion and pro- 
vincial—who are responsible for the 
finances of the country, also the 
great captains of industry, assured 
me that they were anxious to renew 
financial relations with Great Britain. 
Since returning to London I have dis- 
cussed the matter with sdéme of the 
great financiers in this country and 


Lord Kylsant, one of the greatest 
of British shipping magnates, through 
White 
Star Line was recently transferred 
from United States to British con- 
trol, said recently that the Empire 
marketing board was doing fine work 
in “drawing the attention of those 
not previously interested, to the great 
possibilities of the development of 
the trade and commerce of the Brit- 


The board works in various ways 
and is devoting much attention to 
cold storage and transport questions. 
It issues advertisements on a large 
scale, drawing attention to the im- 
portance of buying Empire products, 
whether produced at home, or in the 
In this way 
special attention has been called to 
Canadian apples, also to South Afri- 
can fruits. This spring the shops in 
large 
quantities of excellent South African 
fruit, including peaches, at about 8 
to 15 cents each. The finest peaches 
I know are those grown in Canada, 
such as I have often seen rotting in 
orchards in the Niagara District and 
elsewhere, because so it is claimed, 


rates than this, but it is hoped 

the day is not far distant when vee 
ness 
Britain in gilt-edged securities may _ 
be re-established. EE 


commercial concerns and in more 
speculative enterprises that is a dif. 
ferent matter. pat 


some extent at any rate—to follow + 
trade and emigration, and that is ¥ 
why I have written so much on these’ 
two subjects. cg 
obtain British capital in large volume — | 
there are two things they should do, =| 


ber of British settlers for 


Surely it should be possible to send 
fresh fruit, such as plums, grapes 
and peaches from Canada to Great 
Britain, where at present they are 


Britain. Only about 17 per cent. of 
Canada’s a 
Britain and of her exports about #8 
per cent. are taken by that co e 


with advantage be increased and as 
I have pointed out we are doing what — 
we can over here to induce the public 
to buy more Canadian goods. aay ae 


In this connection I was glad to be 
. °C. Noxon, 
the agent-general for Ontario, that 
he is working on a scheme with the E 
object of getting such fruits placed With a largely increased move 
of population from Great Britain 
Canada and with increa ye 
tween the two countries there w 
be more frequent intercourse, 


In addition to its other activities 
the marketing board also takes part in 
“Empire 
Shopping Weeks” which are bécom- 
ing increasingly popular over here. 

This month in Nottingham and in 
Belfast, householders are being urged 
to buy Empire products and I would 
like to suggest that Canada might 
reciprocate by also having “Empire 
shopping weeks.” When I was in Vic- 
toria last October Lieutenant-Gover- 
nor Randolph Bruce told me that he 
had inaugurated such a policy in that 
meeting 


ferent, parts of the Empire to 


constituent 
tion is larg 
space. 
land can now sit down in London 

have a wireless talk with the Pm 
Minister of Canada more 
the latter can comm 
‘ = premiers of Manitoba or Br 
Australia is taking an active part| ymbia. r 
in this Empire trade movement, its 
government telling the public in this 
country that British settlers are en- 
couraged to go to Australia “so that 
the purity of the race and British 
standards of living may be main- 
tained,” and further emphasizing that 
as Australia is one of Great Britain’s 
best customers it is to the advantage 
of British people to buy Australian 
goods as the money so spent largely 
comes back again from Australia to 


traveling by air—it will be 
to leave London in the 

arrive in India on the following 
In many ways 
closer touch with Great Britain 
with other parts of the Empire 
which she is a partner, than 
was with Winnivneg when 
knew Canada. 


ways I have constantly 
business men to visit Canada and see 
for themselves what can be accomp- 
lished there. ' 


Much the same kind of thing is 
going on in New Zealand which does 
a trade with Great Britain, far larger 
per capita, than that of any other| bers visit this country and they will 
find much to interest them in 


‘| ness way. 


warmly welcomed and can do 
to strengthen and consolidate 
social, the business and the 
ties binding together not 
Canada and Great Britain. but 
part of this mighty Empire. 


The average Briton if spoken to 
about the British Empire is apt to 
think of Great Britain. Canada and 
Newfoundland, Australia, New Zea- 
land, South Africdé and India, and 
imagine that is all of the Empire that 
matters. The average Canadian prob- 
ably thinks much in the same way. 
But it is quite a mistake to do so. 
in London, a 
at 
which there are representatives from 
25 colonies, protectorates and man- 
dated territories of the British Em- 
This conference, which is the 
first of its kind. held its opening 
meeting at the Colonial office, and 
the Rt. Hon. Mr. Amery, the Domin- 








It was called to consider questions 
relating to trade and commerce, and 
generally to decide how best to de- 
velop these different countries and 
bring them into closer touch with the 
and with each 
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they are equally anxious to renew 
relations with Canada, but at the 
moment it does not seem possible to 
arrange gilt-edged loans in London 
under five per cent. 

It is, of course, known that Can. 7 
ada has been raising money at home™ 
and elsewhere at somewhat lower 
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Canadian Bronze 

Would you consider preferred or com- 
mon shares in Canadian Bronze Company 
a, good investment? 

The outlook for Canadian Bronze 
Company is good, although the issue 
of stock is new and only time can 
ut behind it a record on the market. 

e believe the company will con- 
tinue to do well. 


Investment Bond and Share 

What is your opinion of Investment 
Bond and Share Corporation 5% gold 
debentures? a 

The 5% debentures of the Invest- 
ment Bond and Share Corporation 
should be a satisfactory investment 
and the common share warrants at- 


tached make an attractive specula- 
tive feature. 


Canadian Light 

I should be glad to have an opinion 
on the shares of the Canadian Light and 
Power Company at a price of about $40 
per share. 

The shares of the Canadian Light 
and Power Company, at present 
prices are an attractive speculation 
for a btsiness man. 

Canadian Light is controlled by 
the Shawinigan Water and Power 
Company. The able management of 
the holding company ensures proper 
management for the subsidiary. At 
40, the price of the Canadian Light 
and Power common seems a little 
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Safeguarding Your Savings 


Sinking Funds— 


Do you know the advantages of a 
good sinking fund bond, or the weak- 


ness of a poor one? 


A description of its sinking fund pro- 
visions will usually be found on the face 
of your bond. If you cannot find it, or 
do not fully understand its meaning, 


write for our 


JULY INVESTMENT LIST 


‘which contains information on sinking 
funds and includes seven selected se- 
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high to us. We do not look for any 
marked appreciation in this stock 
for some time to come. Ultimately, 
though, perhaps in two, three or four 
years’ time, a dividend on the stock 
will be declared. which would raise 
the price level. . 


International Power 


_ I would appreciate having your opin- 
ion of the shares of the International 
Power Company. 
_ The International Power Company 
is a holding company controlling a 
group of power and public utility 
enterprises located in Newfoundland 
and Central and Southern America. 
Each of the countries, in which the 
company’s subsidiaries operate, pro- 
duce different basic commodities. 
Thus, the company’s investments 
are well diversified, and we believe 
that there are possibilities for ex- 
pansion in each of the fields in which 
the subsidiary companies operate. 
Thus, we believe that the common 
shares should tend to appreciate over 
a term of years. The earnings are 
increasing and the common shares 
may be regarded as a satisfactory 
speculation for a business man. 
The preferred shares of the com- 
pany, we believe, are a satisfactory 
business man’s investment and return 
a good yield, especially considering 
the diversification of the company’s 
investment. 


German Bonds 


We hold some post war German gov- 
ernment bonds and also some German 
currency. Do you think these will ever 
be revalued? 

The time limit for the exchange of 
German government bonds has heen 
extended from June 30 until] August 
31. All bonds of the German govern- 
ment and most of the bonds of the 
German states by that date must be 
exchanged for new loan redemption 
bonds. Thus, we would advise you to 
forward your holdings of German 
bonds to the Banque Canadienne Na- 
tionale, Montreal. The bank will have 
the bonds exchanged into the new 
issue for you. Your bankers will be 
glad to arrange this for you. 

Most of the old paper marks are 
valueless now but you may hold some 
issues which can be exchanged for new 
reichmarks, 

The German goverment is not ex- 
changing into the new loan liquidation 
issue the old compulsory loan bonds 
issued July 20, 1922. 


Lindsay Distilleries 
Can you give me any information 
about Lindsay Industrial Alcohol? 
Lindsay Distilleries (the new name 
recently chosen), have as good an op- 
portunity as any of the smaller dis- 
tilleries to make good under the 


changed conditions in the Ontario 
liquor sales. The company has not 
previously manufactured potable 


spirits, but it now has a full distillery 
license. Its brands, no doubt, will be 
stocked by the Ontario Liquor Com- 
mission when the company begins to 
manufacture them. At the present 
time, the company is importing Scotch 
whiskey but will have its own bot- 
tling plant going in the fall and will 
be selling its own products. 

Under the very ridiculous anti-ad- 
vertising regulation of the Ontario 
Liquor Commission, the company will 
not have any opportunity of making 
its brand names known to the public. 
This will put it at a distinct disad- 
vantage in competition with the 
European distillers but it expects to 
do a good export trade through Scot- 
tish connections. 


Debenture Securities 

Would you please give us information 
as regards the Debenture Securities Cor- 
poration of Canada: 

1.—What is the value of their 5% 
preferred stock. 

2.—What is the value of their 4% 
bonds, and on what security is their 
bond issue made? 

There is no active market for either 
the preferred stock of the bonds of 
Debenture Securities Corporation of 
Canada. 

Recently, we understand, some pre- 
ferred stock changed hands at around 
65, but this is regarded by bankers 
who have traded in the issue as being 
a very good price. 

A nominal market for the bonds 
would be about 70 to 80. 

The security behind either bonds or 
stock is. we understand, much better 
than these prices would suggest. The 
company is, however, small and not 
very well known among investors gen- 
erally and for that reason there is no 
active demand for either class of sec- 
urity. The bonds of the corporation 
are secured by large investments in 
foreign securities and by the assets 
taken over from the Canadian Mort- 
gage Investment Corporation at the 
time of the recent merger. Roughly 
the bonds are secured by eight or nine 
times their face value in various bonds 
or stock. 


Massey-Harris 

In case of a market reaction would you 
consider Massey Harris at 30 (say) an 
attractive purchase? 

The common stock of the Massey- 
Harris Company: is a speculative is- 
sue. The price of $30 a share is 
equivalent to $120 a share on the 
old stock prior to the split last 
March. This appears to be a rath- 
er high price for a stock on which no 
dividend is being paid, even though 
current earnings are reported to be 
considerably in excess of the earn- 
ings of last year, which were $9.57 
per share. 

It has been the custom in the 
stock market in the last year or two 
largely to discount the future of a 
good many industrial companies. 
This is what is happening in the case 
of Massey-Harris Company. The 
company is expanding rapidly in a 
number of foreign fields and thus 
is achieving a diversity of market 
which offsets in some degree the dis- 
advantages of the farm implement 
business when the manufacturer is 
largely confining his operations to 


one country where a crop. failure 
frequently reacts to the disadvantage 
of the manufacturer. . 

Massey-Harris commion at current 
prices is an attractive, long hold 
stock. We are wondering if some of 
those who purchased around 40 are 
not going to have to hold for a 
much longer period than they anti- 
cipated if they are going to reap a 
profit. 


International Paper 

May I be favored please with your 
opinion of the 7 per cent. preferred 
shares of the International Paper Co.? 
My investments are well diversified, in- 
cluding a foundation of government 
bonds. I am therefore inclined towards 
this issue. 

You will probably have already 
read the complete review of the oper- 
ations of the International Paper 
Company which appeared in the last 
issue of The Financial Post. This 
will have outlined for you the physi- 
cal situation of the company. 

The preferred shares are being 
sold at a price to yield investors over 
7 per cent. Such a yield is satisfac- 


ow. 

ith your diversified investment 
holdings it seems to us that you 
might very well place a small propor- 
tion of your funds in the preferred 
shares of the International Paper 
‘Company. With the present slump 
in the New York market, though it 
seems to us that there is little chance 
of any immediate appreciation in 
the price of the stock. 

The purchase of this stock will 
serve to increase the average yield 
from your holdings. We would ad- 
vise you, if you have not already 
done so, to pick out several other 
stocks of this category and thus div- 
ersify your holdings of securities 
from which you are obtaining a high 
yield. 

In purchasing newsprint securities 
at the present time, you must re- 
member that you are buying during 
a dull time in the industry. Perhaps 
this is a wise policy, for you are 
anticipating what appears to be a 
revival in the industry during the 
next two, three or four years. 


The preferred of International 
Paper looks like a purchase for a 
business man. Before purchasing 
the stock make sure that you regard 
it as such, and invest in the stock 
only to such an amount as you can 
afford to have in an issue of this 
kind. The future of the company 
undoubtedly looks promising at the 
present time. 


Laura Secord 


A customer has been enquiring as to 
the advisability of investing in the pre- 
ferred stock of the Laura Secord Com- 
pany, but we are unable to find any data 
as to capitalization, dividends paid. We 
would appreciate it if you would give us 
particulars as to capitalization, rate of 
interest paid on preferred stock; earn- 
ings and prospects. Our client under- 
stands that there is some arrangement 
for exchanging preferred stock for com- 
mon at a later date. 

Preferred stock of the Laura Sec- 
ord Candy Shops, Limited, was first 
offered the public in 1926. 


The average annual earnings for 
the last three years have been 
approximately three times the divi- 
dend requirements of 7% on $750,- 
000. The shares are convertible into 
common shares on the basis of three 
for one at any time. The preferred 
stock is subject to redemption, but 
after the calling of the stock the 
shareholder has 60 days in which to 
convert if he does not wish to accept 
the redemption price, which is $110 
and accrued interest. 





A Woman’s Investments 


Following is a list of my holdings: 
Statement of Investments 

2000 Castle T. 1000 at 1.58 1000 at 129 2870 

700 Towagmac 5.13 8635 


eee ee eee ee eee eee 





Less cash pd. on acct. 


DONE on ca vus” phage cecidateered $5167 
10 shares Illinois Central 1000 
24 shares Bell Telephone .............. 8528 
40 shares Barnsdall Corp. bot at 33.00 1080 
80 shares C.P.R. bought $145.00....... 5250 


See ee eee eeeee 





8 shares Can. Woollens Bonds ........ 480 
50 Midland L. & Savings ............. 800 
10 shares Montreal Power ............ $35 


5 shares Int. Nickel .........ccsceees 
Mortgage 7 per cent. 
City of Ft. William 6% due 1950....... 


500 

City of Edmonton, 7%, 1991........... 1000 
City of Calgary, 7% 1928...........00 2000 
Howard Smith 7% 1941 ........eceee. 800 
Dom. Can. War Loan 5% 1948......... 100 
Ditto Ditto Ie SOON ccatebincnae 800 


As T am entirely dependent upon the 
yield from any investments, I was con- 
sidering a readjustment of my holdings. 
Would you advise taking a loss of ap- 
proximately $500 on the mining stocks 
on which I receive no dividend. and re- 
lease the money invested in Woollens. 
Pfd., Barnsdall, and the Calgary bonds 
maturing next year for ifvestment in 
Montreal Power, International Nickel 
and Brazilian? 

Our mining editor is of the opinion 
that vou are more likely to recover 
vour Josses in mining stocks by sell- 
ing Castle-Trethewey and Towag- 
mac. The silver situation has not 
been satisfactory for some time, but 
possibly it is improving. Towagmac 
also is a good prosnect. But the im- 
vrovement in both these mines is 
likely to he slow. é' 

On the other hand, if vou invested 
vour monev in such mines as Hol- 
linger or McIntyre. we believe that 
you would recover your capital 
eventuallv. T the meantime. in the 
ease of Hollinger, vou wonld be get- 
tine a return of close to 7 ner cent. 
Hollineer, in our opinion, is one of 
the first mining investments in the 
world. 

Hollineer annears to ne« to be ex- 
eentionallv cheap at this time. It is 
showine little inclination to increase 
in market valne, hut eventnally, the 
stock is certain to he selline at a 
mich higher ficure. in our opinion. 

Your other investments appear to 
ns to be of good character and al- 
thoveh they world not ordinari'v he 
considered of sufficient conservatism 
for a woman devendent npon income 
from investments. vou have never- 
theless. achieved such a degree of 
diversification with » foundation of 
good bonds, that nrobably you need 
anticipated no trouble. 

At the moment, the most unsatis- 


When Women 
Invest 







Married Woman Has 
$5,000 to Invest—List 
of Securities is Offered 
Yielding 5% and Giv- 
ing Some Speculative 

Possibilities. 


A WEEKLY FEATURE 


A bank manager writes to this de- 


partment 
inquiry: 

I should appreciate your opinion as to 
ow a married woman should invest 
$5,000 with a view to safety of principal 
and an income of between 5% and 6%, 
if possible. 

This money represents all she has of 
her own private means. 

The letter sent in reply suggested 
a number of securities and read: 

We suggest the following stocks, 
which will give a yield of about 5% 
if only five shares of each are 
bought. At the current market 
prices of these securities, the cost 
will be approximately $5,010, exclu- 
sive of commission and tax. 


the following letter of 


Approxi- Approxi- 
mate mate 
Price Yield 
Bell Telephone .... 150 5.38% 
‘Consumers’ Gas ... 178 5.8 
Pies. coe se caeee 178 5.6 
Brazilian preferred 138 4.5 
Steel of Canada 
preferred ...... 140 5.1 
Port Hope Sanitary 
preferred ....... 108 6.5 
Laura Secord pre- 
ferred. ewccns 110 6.4 
You will observe that we have 


departed somewhat from the usual 
practice in suggesting an investment 
for a woman. In this case, we note 
that the investor is a married woman 
who is presymably being supported 
by her husband and who, therefore 
can take slightly more risk than 
would be permissible or reasonable 
in the case of a widow who was 





factory venture you have made ap- 
pears to be stock in the Barnsdall 
Corporation. This cost you $33 per 
share and is now selling around $37. 

The reason for the lowered value 
at the moment is the situation in 
the oil market. Eventually, how- 
ever, oil must sell at a profitable 
price and we think that this com- 
pany will do a satisfactory business. 
The Barnsdall Corp., as you probably 
know, is a company which is a holder 
of the stocks of many oil and mining 
proverties. 

We are puzzled as to what you 
mean when you refer to eight Cana- 
dian Woollen bonds. Canadian Wool- 
lens, Ltd., has no bonds outstanding 
and the preferred stock of this com- 
pany still is extremely speculative. 
But it is only a small part of your 
total holdings and some betterment 
may be looked for with the improve- 
ment in Canadian conditions gener- 
ally. 

Probably you would make money if 
you bought Brazilian Traction. But 
we would suggest that you buy the 


preferred in units of six shares. This ]. 


preferred is convertible into common 
on the basis of six preferred for five 
common at the option of the holder. 
In the meantime, the yield would be 
approximately as good as the vield on 
the common, and the safety is con- 
siderably greater. 

Montreal Power is a good grade 
of investment, but the vield at the 
present price is extremely low. You 
would do better to buy Bell Tele- 
phone and consumers Gas. You would 
be getting a better return and still 
have reasonable expectations of ap- 
preciation of principal through is- 
suances of new stock or otherwise. 
International Nickel is a_ business 
man’s investment. The return at the 
moment is not sufficient for you and 
you should be well advised not to take 
on any more. The same may be said 
of Massey-Harris, which has had a 
great rise ana on which no dividend 
is being paid as yet. 

While on this question of yield, we 
would point out that the return from 
an investment in McIntyre is not 
high at the moment. 
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The 
Greenshields 
Analysis 


The 1lth edition of our 
Analysis of Canadian 
Stock is now ready, re- 
vised to June, 1927. 


It gives 14 important 
facts on over 100 leadin 
Canadian Preferred an 
Common Stocks including 
such important data as, 
Capitalization, Working 
Capital, Earning Power, 
Dividend Record, an 
High and Low Prices over 
a period of years, 


This analysis will prove 
invaluable to you. A copy 
will be mailed on request, 


Write to Dept. 4 
for @ copy. 


Greenshields 
& Co 
Members Montreal Stock Exchange 


Montreal 
32 John Sy Mover 


OTTAWA 
46 Elgin Street 


TORONTO 
14 King Street E. 





dependent solely on income from 
investments for maintenance. 

At the same time, we believe that 
the seven stocks on this list are con- 
servative and yet will give the 


holder if she adheres to the priesiogs 


of ee a reasonable oppor- 
tunity of participating in apprecia- 
tion in the market value of the 
stocks. In the instance of the Con- 
sumers’ Gas, we would point out that 
the stock is virtually as good as a 
bond, because this utility has no 
bonded debt and no preferred stock. 
The dividend, it is true, is limited to 
10%, but this limitation is in the 
nature of a guarantee so long as the 
company is reasonably well man- 


aged. 

Brazilian preferred is another high 
grade investment which is ai ve 
because it is convertible into com- 
mon should the investor find such 
a course desirable at any time in 
the future. The earnings on Braz- 
ilian preferred were in 1926 nearly 
nineteen times the dividend require- 
ments and not since 1921 have the 
dividend requirements fallen below 
ten times. In 1921, almost the worst 
year in the company’s history, the 
dividend requirements of the prefer- 
red stock of this company, were 
earned more than five times. 

Of similar character is the prefer- 
red stock of the Steel Company of 
Canada. It probably will rise in 
price at any time this company, 
which is one of. the 1 indus- 
trials of Canada, adds to divi- 
dend on the ca The seers 
as you probably know, 
with the common in Trtube’ tivebdoad 
disbursements, so long as_ the 
one ee — geting Ee Ot 

ort Hope nitary , e 
one of the smaller {Industrial com- 
panies which is doing exceptionally 
well and it can be npr ap that 
the preferred stock wi remain 
attractive. 

The Laura Secord preferred at this 
time probably’ can be considered as 
somewhat more speculative and pos- 
sibly the investor, if she is of a 
conservative turn of mind, 
prefer to purchase bonds — 
amount, say, of $1,000. If this is the 
case, we would suggest the elimina- 
tion of Port Hope Sanitary preferred 
from the list also. The 6% bonds 
of the Brompton Pulp and Paper 
Company would give a yield wl ch 
would be satisfactory to your client. 


Corporation Securities 
in Review 


‘ Recent information concerning thirty- 
seven Canadian Corporation securities 
with which we have been identified is 
provided in our new booklet 


‘Corporation Securities ”’ 


This booklet should assist ‘nvestors to 
plan a satisfactory distribution of their 
investments with regard to security and 
income.’ It should also prove useful for 


reference purposes. 


Copy will be furnished upon request. 


Wood, Gundy & Company 
: Limited 
86 ene West 


Winnipeg 
Hamilton 


London, Ont. Telephone: 





Montreal 
New York 


Elgin 4821 London, Eng. 
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Work Which Only 
Dollars Can Do 


Whenever there is a waterfall to be harnessed, a 
railway to be extended, an industry to be developed, 
a public improvement to be made, or a new human 
want to be satisfied, new ities open for 


opportuni 
dollars to go to work. Some of these opportunities 
are naturally much better than others. 


Putting your dollars to work—that is, investing 
them well, requires iali knowledge entailing 
close touch with world conditions, ability to 

the merits of specific securities and experience in 
fitting these investments to the requirements of the 
buyer. 

This Company, with its world-wide connections 
and background of over 115 years of financial ex- 
perience, possesses an unusual capacity for assem- 
bling attractive security offerings. Our services are 
gladly extended to investors of small as well as 
large amounts. 


Write for our booklet “ The Seal of Securtty.” 


The National I City Company 


Head Office—St. James and St. Peter Streets—Montreal 


00 King Seroce Rast 206 Binttere Raliding 71-St. Peter Street 





B.C. Municipalities Draw | Cooper School Buildings _ 
Big Sums From Province Privately Offer Securities 
Municipalities of British Columbia will} An offering of 500, 6% per cent. cum- 
receive $400,000 from the Provincial | ulative preferred shares of $100 each and 
Government as the proceeds of motor! an equal number of 6 per cent. fifteen 
license taxation throughout the province. | year bonds of the same denomination of 
Allocation of this money to the various|the Cooper School Buildings, Ltd., are 
municipal councils on the basis of census | being privately offered to the public. 
pulation figures is being made now.| This company has been formed in 
he present distribution is the largest} Winnipeg for the purpose of conducting 
ever made out of motor licenses and re-|a commercial school. The président and 
flects the growing use of automobiles in| other officers of the company are local 
British Columbia. citizens, and it is proposed to include in 
Last year only $392,000 was allocated | the new company the Dominion Business 
to the municipalities, or $8,000 less than/| College, The Cooper Institute of Ac- 
the amount available now. Every year|countancy and David Cooper and Co., 
the figure will show a proportionate gain, | Chartered Accountants. 
it is expected, as the motoring popula-| Proceeds of the issue will be used to 
tion grows. reimburse the company for property ac- 
Distribution of liquor profits to muni-| quired from the city, and for the erection 
cipalities for the six months’ period | of a suitable building to house the differ- 
ending March 31, will not be made until| ent enterprises. In addition the building 
late in July or early in August, as/| will comprise twenty apartment suites of 
school population figures, on which the| latest design and appointments, which 
7 cpa will be based, are not avail-| will be rented. 
e yet. 
The total profits for the half-yearly | Canadian General Investment 


riod are understood to be larger than ~ pen 
or the previous six months, although the Trust Pays Interim Dividend 
An interim dividend of 3 per cent. for 


Liquor Board’s books have not been 
‘finally closed yet. For this reason the} the semi-annual period ending June 30, 
municipalities’ share should be corre-| 1927, was paid on July 1 to shareholders 


_ spondingly larger. of the Canadian General Investment 
G0. 
1883 











Trust. This is the first dividend pay- 
G.A. STIMSON & 


ment made by the trust since its incor- 
poration late last winter. The full year’s 
LIMITED Est. 
The Oldest 


dividend will be declared at the end of 
Bond House in Canada 


the year after the operating profits for 
300 Bay Street - TORONTO 





the full year have been ascertained. 

The board of directors has recently 
been enlarged, by the addition of Victor 
Ross, vice-president of Imperial Oil; T. 
A. Russell, president of Willys-Overland, 
and the Rt. Hon. Lord Shaughnessy, 
director of the Canadian Pacific Rail- 
way, making sixteen in all. Frank P. 
Jones, president of Canada Cement Com- 
pany, was added some time ago. 






Charles Gurd & Co. 
ited 


Limi 


$500,000 7% Cumulative Preferred Stock 
(Par Value $100) 


22,250 Shares Common Stock 
(No Par Value) 


An opportunity of investing in the securities of this 
long-established Canadian firm is now given to the public 
for the first time in the history of the Company. 


Founded in 1868, Charlies Gurd & Co. Limited has 
advanced steadily to a commanding position among the 
leading manufacturers of carbonated beverages in the 
Dominion of Canada. It has now reached a stage where 
it is ready for further substantial expansion. . 


Average earnings for the past four years, after making 
adjustments for non-recurring salaries and expenses: and 
calculating income tax at the present rate, were 
$137,895.77, which, after deducting interest on $300,000 
mortgage at 5%, equals 24%% on the Preferred Stock 
and $3.94 on the No Par Value Common Stock. Earn- 
ings on the same basis, for the year 1926, were $162,- 
,187.40, which equals 29.4% on the Preferred Stock and 
$5.04 per share on the No Par Value Common Stock. 


Price: $107 per unit of | 4 cist Gomsos Stow 
Piles Accrued Dividend en Preferred. 


$28 per share of Common Stock 


Application willbe made in due course for list thes 
on the Montreal Stock Ieikonen” ere 


J. M. Robinson & Sons—Johnston & Ward 
7 Bruneau & Rainville 
H. B. Robinson & Co., Ltd. 





THE FINANCIAL POST 


ws of Investment 


AMERICAN HOUSES 
WANT BOND SALES 
METHODS CHANGED 


Canadian Bankers State the 
Existing System is 
Satisfactory 


Much importance is attached in Can- 
ada to the recent action of certain 
New York syndicates in “unpegging” 
issues which they had been unable to 
distribute satisfactorily on account of 
the glut of securities on the market. 
This action was immediately followed 
by recessions in inflated prices and 
whether it will have the desired effect 
of allowing the market to adjust it- 
self and absorb the surplus securities 
is yet to be seen. From the stand- 
point of the investor. the action of the 
underwriters has met with disapproval 
and current conditions in the bond 
market have come in for sharp criti- 
cism. 

It is common practice among invest- 
ment bankers to peg the price of bonds 
they sponsor, if not readily absorbed, 
awaiting a more favorable opportunity 
of selling and at the same time re- 
taining the goodwill of those custom- 
ers who purchased at the issuing price. 
Occasionally this method has worked 
out satisfactorily, but it is knéwn that |effective advertising campaign. — 
a number of large issues recently | ness has been expanding at a rapid —_ 
placed on the United States market sales of Jantzen swimming suits alone 

: ‘ “ » | since 1925 having increased 300 per cent., 
have failed dismally to “go across last ’ ducti i d 
. * years pro uction covering orders 
and that the sponsoring syndicates | ¢,, 256 dozen. 
have been forced to hold very substan-| As a result the company has found it 
tial. amounts. _ |necessary to increase its plant accom- 

In a rising or steady market this | modation in order to care for new busi- 

condition would in time adjust itself, = Bye nl Bay: Bh pprreer es 
; is to provide capi 
but so many issues have been DezEed Ive «modern dalighs factory, purchase 
: acto site, urchase oO necessary 
houses have had to borrow extensively caeipeaint paunieed for increasing pro- 
from the banks. Unpegging resulted duction and to provide additional work- 
— a found it eer to —, ing capital. 

ate, resulting in a loss to themselves 

and also to their clients. 


Details of the issue follow: 
May Follow American Lead 


While this situation is not so pro- 
nounced in Canadian investment cir- 
cles, the floating of new issues in 
both countries is so closely related 
that any change in the modus operandi 
of one affects the other. Thus bank- 
ers on this side of the line are watch- 
ing with interest steps now being 
taken by the Investment Bankers As- 
sociation of America at the sugges- 
tion of its members to clear up the 
matter. One of the principal prob- 
lems confronting New York bond hous- 
es is that existing methods are, in 
comparison ‘with the corresponding 
situation in such foreign markets as 
London, very expensive. 

One of the causes bringing about 
the costliness of existing methods, is 
the system of distribution. Bond sell- 
ing in Canada and the States to-day 
is an elaborate affair. While the in- 
itial costs of underwriting an issue 
vary, depending upon the risk, a large 
percentage of the spread between the 
buying and selling price is eaten up by 
commissions, etc. Yet under the pres- 
ent system, there does not appear to 
be any way to minimize these costs. 
The suggestion is made by some of 
the large New York houses, that the 
English system, in a modified form, 
be adopted. Initiative is lacking, how- 
ever, and the matter has been put up 
to the Association to work out some 
scheme acceptable to all. 

In the event of such a proposed 
measure being adopted across the line, 
it is possible that similar practices 
will be put in force in Canada. Whe- 
ther or not Canadian investment hous- 
es will take kindly to this move or 
would disregard it entirely and con- 
tinue along present lines, is a matter 
of opinion. Toronto bond men say 
that while the English system has 
many merits, it also has certain fea- 
tures which would not be workable. 
Issue houses on the other side, for 
example take up the securities of a 
company and insure themselves by 
paying certain groups or individuals 
a sum of money, usually 1 per cent. to 
3 per cent. of the amount underwrit- 
ten, in return for which the under- 
writers will agree to buy all securities 
unsold by a certain date and up to 
the amount for which they have under- 
written. Thus, the issue house is re- 
lieved of all responsibility in main- 
taining a market for the securities 
once they have been distributed. Cost 
placing the issue, moreover, is very 

ow. 


Canadian Houses Satisfied 


In the last six years, Canadi&n in- 
vestment houses have built up a strong 
connection with the investor by pur- 
chasing the whole or substantial por- 
tions of new issues and disposing of 
them through their own sales force. By 
this manner, they know in what hands 
the securities are held, and there is 
little chance of them coming back on 
the market until some time after the 
issue has been completely sold. It 
is necessary to maintain a market for 
the securities and while this involves 
trouble and expense, yet it is essen- 
tial in order to hold their clients. One 
dealer in commenting upon the situa- 
tion said “while it is more expensive 
to handle our issues in this manner, 
yet we have found that by building up 
and retaining a satisfied clientele, dis- 
posing of our securities is effected 
with little trouble. The American 
bond situation is, of course, unsatis- 
factory at present, but the same can- 
not be said of the Canadian market. 
We have found an excellent demand 
for our own products and careful ex- 
amination of the lists of other houses 
convinces us that the amount of good 
bonds in the hands of dealers is re- 
markably small. While this situation 
lasts, I do not see any reason for 
changing the existing system.” 











New High Mark, 
for Bond Index 


The index number of Canadian 
bond prices for the month of 
May last, standing at 110.8, is 
the highest ever attained since 
the record was started in Jan- 
uary, 1924. The index is based 
on the price of sixteen represen- 
tative bonds, 1913 prices equal- 
ling 100. 

Since March, 1924, there has 
been a steady advance in the 
index with scarcely a reception 
of any importance. In Decem- 
ber last, the 110 mark was pass- 
ed. For the first five months 
of this year, the index has not 
dropped below 110.2. 






















Jantzen Knitting Preferred 
Shares Offered Publicly 


An offer of $250,000, 7 per, cent. cumu- 
lative preferred stock of Jantzen Knit- 
ting Mills, of Canada, Ltd., is being made 
by Miller, Court and Co., and -B. Cc, 
Bond Corporation, at a price of 100 plus 
accrued interest, with a bonus of ten 
shares of no par value common stock 
with each share preferred. 

The company is located in Vancouver, 
being successor to the Universal Knit~- 
ting Co., Ltd., and the Jantzen Knitting 
Mills in Canada, Ltd. The products of 
the company consist of sweaters, 
sweater-coats and Jantzen swimming 
suits, the latter being known all over 


the continent through an extensive and 
Busi- 












250,000 
.Jantzen Knitting Mills of Canada, Ltd. 
7 per cent. cumulative preferred stock 


Company—Successor to Universal Knitting 
Company, and Jantzen Knitting Mills of Can- 
ada, Ltd. Have been granted exclusive rights 
in Canada for the manufacture of bathing 
suits and other woollen garments of Jantzen 
Knitting Mills, Inc., of United States. 

Capital— 

(Upon completion of present financing 
Preferred Stock ........sseeeeee08 $250, 
Common Stock (no par) ........-+- 250,000 

Purpose of Issue—Provide for increased fa- 
cilities in order to cope with extra business and 
to give company more working capital. 

Security—Direct charge against company’s 
property and business. It is not preceded by 
any other security nor will company issue any 
unless ratified in writing by two-thirds of the 
nominal value of the issued preference shares 
or unless confirmed by resolution passed at a 
general meeting by two-thirds majority pres- 
ent. 

Earnings—Estimated for 1927 at twice the 
amount required for bond interest. 

Bonus—Ten shares of common with every 
share of preferred. 

Management—There will be no change. 

Offered—Miller, Court and Co., and B. C. 
Bond Corporatien, both of Vancouver, at 100 
and accrued interest with bonus of common 
stoc 





International Securities’ 
Debentures Are Sold 
From Our Own Correspondent. 


MONTREAL.—Harris, Forbes & Com- 
pany are offering a $15,000,000 debenture 
issue of the International Securities Cor- 
poration of America. The particulars of 
the issue follow: 
$15,000,000 International Securities Corpora- 

tion of America 
5 per cent. debentures 

Dated June 1, 1927; due June 1, 1947. 

The Company—lIs the largest general invest- 
ment trust in the United States. The corpor- 
ation is confined to the investment of its re- 
sources in seasoned, marketable securities, both 
domestic and foreign. Its assets now include 
over 500 different securities in over 30 differ- 
ent countries. 

Assets—Cash and investments exceed over 
$40,000,000 and equal well over twice the total 
funded debt which consists of the present issue 
and not more than $1,882,900 in bonds. 

Earnings—For the twelve months ending 
May 31, 1927, the earnings of the predecessor 
company which has been entirely acquired by 
the International Securities Corporation 
amounted to over 3.8 times the annual inter- 
est charges. The earning power will be in- 
creased through the investment of the proceeds 
of the debenture issue. 

Indenture—The corporation agrees not to is- 
sue further bonds, and further debentures muy 
only be issued up to 50 per cent. of the cor- 
poration’s current resources. ' 

Offered—July, 1927, by Harris Forbes and 
Company at 95% to yield about 5.4 per cent. 























Montreal Island Power 
Preferred Shares Sold 


From Oar Own Correspondent. 


MONTREAL.—Nesbitt, Thomson and 
Company is offering privately a $1,000,- 
000 issue of Montreal Island Power Com- 
pany preferred stock. The company’s 
bonds were recently sold to the public. 
The particulars of the issue follow: 
$1,000,000 Montreal Island Power Company 

6 per cent. cumulative preferred stock. 

Preferred as to dividends and assets. Divi- 
dends accrue from January 1, 1928. 
Capitalization— 

51% per cent. first mtge. 

bonds, 19567 ........ $15,000,000 $8,000,000 
6 per cent. preferred 
stock ($100 par) .. 1,000,000 1,000,000 

Common stock, n.p.v. 75,000 shs. 75,000 shs. 

Business—Will develop a water power 7 
miles from the centre of Montreal. The site 
will produce 65,000 horsepower and 40,000 
horsepower will be available for delivery by the 
end of 1929. The Montreal Light, Heat and 
Power, Consolidated, has contracted to pur- 
chase the output for a period of 30 years. 
Power will be taken in specified annual in- 
stalments until the entire capacity is absorbed. 

Earnings—At the ultimate capacity of the 
plant under the power contract, it is estimated 
that net earnings will amount to over 7% 
times the dividend requirements after payment 
of bond interest. 

Management—The plant will be operated un- 
der the supervision of officials of Montreal, 
Light, Heat and Power Consolidated. 

Offered—July, 1927, by Nesbitt Thomson & 
Company at 98 to yield 6.12 per cent. Every 
ten shares of preferred carries a bonus of four 
shares of no par value common stock. 


MURRAY & COMPANY 


Specializing in 


Government, Municipal and 
Corporation Bonds 


METROPOLITAN BLDG. 
ADELAIDE 6077-78 TORONTO 
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Markets 


German Loans Exchangeable 
Up to August 31, 1927 


Time limit set for the exchange of. 
German government bonds has been ex- 
tended. All mark loans of the German 
Reich (i.e. either direct issues of the 
German Reich, or such bonds of the 
following German states: Prussia, Bav- 
Wuerttemberg, Baden, 
Hessen, Necklenburg-Schwerin, Olden- 
burg, as have been taken over by the 
Reich) which have not been delivered 
for exchange in the revaluation pro- 
cedure provided for “old holdings” will 
have to be filed for revaluation. 

The time limit for such applications 
which was originally set for June 30th, 
rod has been extended to August 3|1st, 
1927. 





All government mark loan bonds such 
as stated above will have to be exchanged 
before the expiration of this time limit 
through delivery at any one of the ex- 
change agencies. 

Bonds which have not been submitted 
during this time become void and repre- 
sent no longer any claim against the 
German government. 

It is furthermore agajn emphasized in 
a statement from the special commis- 
sioner for German government loans at 
New York that the “Compulsory Loan,” 
issued July 20th, 1922, was supposed to 
replace certain taxations and has there- 
fore been excluded from revaluation and 
cannot be accepted for exchange. 

La Banque Canadienne Nationale, at 
Montreal, is the Canadian exchange office. 


Richmond Building First 
Mortgage Bonds Oversold 


An issue of $375,000, 7 per cent. first 
mortgage bonds of the, Richmond Build- 
ing, Ltd., offered by Worthington, Savage 
and Co., and W. R. MeCoo and Co., an- 
nounced this week, has been over- 
subscribed. 

The company is newly formed for the 
purpose of erecting a high class, modern, 
fireproof office building of reinforced 
concrete, twelve storeys and basement in 
height in the city of Toronto. Contracts 
have already been let for the construc- 
tion of the building and it will be ready 
for occupancy at the beginning of next 
February. 

Particulars of'the issue follow: 


$375,000 
Richmond Building, Limited 
7% First Mortgage (Closed) 20-Year Bonds 
Dated July 1, 1927 Due July 1, 1947 

Building — Twelve story reinforced concrete 
building. 

Capitalization—7 per cent. first mortgage 
bonds (this issue), $375,000 authorized, $375,000 
to be issued. Common stock (no par value), 
an shares authorized, 4,000 shares to be 

sued. 

Lease—City of Toronto has leased land for a 
period of 21 years, renewable, at an annual 
rental of $4,725 per annum with option to pur- 
chase at the end of one, two or th years. 
It is the intention of the company exercise 
this option to purchase. 

Valuation—Building and property is ap- 





000 | praised at $633,000.* 


Security—Bonds wiil be secured by a first 
closed mortgage on the leasehold, buildings to 
be erected thereon, fixed equipment and a 
floating charge on all other assets and under- 
takings of the company. 

Sinking Fund—Commencing July 1, 1930, and 
annually thereafter, a sum of $1,000 during the 
life of the bonds." In addition, twenty-year en- 
dowment life insurance policies in amount of 
$200,000 have been placed on the lives of the 
vice-president and secretary of the company, 
endorsed in favor of the trustee for the benefit 
of the bondholders. 

Insurance—F ull insurable value of the build- 
ing will be carried on the property. 

Surety Bond—Bond has been issued guaran- 
teeing that the contractors will have the build- 
ing completed by the Ist of February, 1928. 

Offered—Worthington, Savage and Co., and 
W. R. McCoo and Co., at 100 and accrued in- 
terest, to yield 7 per cent. 
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Calgary, Alberta 


Stocks, Bonds, Grain 
& Oil Leases 


Carlile & Farr Ltd. 


Private wire to all markets. 


Correspondents of 
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——WATCH. 
K AMISKOTIA 
ROUYN QUEBEC 


Free maps on these interesting dis- 
tricts. We also have somé very excel- 
lent properties for sale in these districts 
at moderate prices. 


Ontario Discount & Bond 
Corporation Limited 
315 Metropolitan Bldg. 
Specialists in Northern Ontario and 


Quebec Mining Issues. 
Telephones Elgin 6007-0628. 


FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 


Have your name placed on our mailing lists. 


EUROPEAN DEBENTURE CORPORATION LTD. 
120 St. James Street, Montreal 


C. T. FILLAN & CO 


Specializing in 
RAILROAD SECURITIES 


205 St. James Street, 
MONTREAL. 
Telephone Lancaster 6986. 
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W.L.MSKinnon & Co. 
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Private Wire Connection to New York, 
Chicago, Winnipeg, Montreal, Toronto 
and Vancouvey, 


G. F. 
TULL & ARDERN 
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sults. Much of the money 
Unlisted Bonds 
Bi 
Abitibi Fibre 6s, 1927 .......... - 
Abitibi P. & P. 6s, 1940 ..... s-- 103 
Aigoma Steel 5s, 1962 .......... 28 
Alberta Pac. Grain 63, 1946 97 
Bell Telephone 5s, 1955 ........ 
Can. Paper, 6s, 1943..... 101 
Brandram-Henderson 1936 .. 96° 
B. C. Pulp & Paper 6s, 1950 .... : 
Brompton P. & P. 6s, 1946..... 991 
Burns, P. & Co., 644s, 1943 e- 103 
Brewery 6s, 1942 ...... 891 
Calgary Power 6s, 1940 ........ 92 
Canada Lt. & Pr. 5s, 1949 ..... 1 
Can. Nor. Power, 6s, 1941 ..... 100! 
P: 8, 1987 .... 98! 
Can. Steamships 5s, 1943 ...... i 
Can. Steamships 6s, 1941 ....... 
Can. Steel Foundries, 6s, 1936.. 1045 
Davies, Wm., 6s, 1942 .......... 
Dominion Iron 5s, 1989 ......... 
Dominion Pr. and Tr. 58, 1932.. 97 


ae Price Pr. ~ 8006 5 occas 1028 
may Pr. 7s, 1942 103 

Elec. Development 5s, 1938 ...... too 

Famous Players 6%s, 1943 

Fraser Co. 6s, 1950 ............. 98 

Gatineau Power 58,1956 ........ 95 


International Paper 6s, 1941 .. 97 
King Edward Hotel 7s, 1944 .... oa 
Lake Superior P. & P. 6s, 1941. 106 


Laurentian Pr. 6s, 1936 . - 102 
Laurentide Pr. 544s, 1946 ...... ion” 
Maritime Tel. & Tel. 6s, 1941... 104 
Manitoba Pr. 54s, 1951 ........ 981 
Mercury Mills 64s, 1942 ...... 00% 


1 
Mont. L. H. & Pr, 6s, 1951 100 
Mont. Pub. Service 5s, 1942 .... 98¥ 
Nor Can. Pr. 6s, 1945 
Nor. Ont. L. & P. 6s, 1946 ..., 101 


Nor. West Utilities 7s, 1938 99 
Nova Scotia Steel 6s, 1 oe 
ova Scotia 6% Dae & 


n ulp & 
Ottawa Hull Pr. és, 1948 ....... 103% 
onawe LH & Pr, 6s, 1968:.. 108 
Ottawa Trac. 5s ie er «sess 101 


Ottawa River Pr. 6 1 
Port Alfred P. & Paik ena” ON 
Price Bros. 63 1943 %, 1948.... 100 


Prov. Lt Pr be. Sener 7*°t> 103 
Si OU BOSS ocdéccccccs 10 
ate Tramway 5s, 1935 .......... 95 
Se ree Tram. 5s, 1929 ...... 97 
St Marrence Paper, 6s, 1946 97 
St. ue Pr. 6%s, 1958 ..... 107 
sk aurice Valley 6s, 1945 ..... 98 
- awinigan W. & P. 6s, 1950 .. 104 
Souon's, Ltd., 6%4s, 1945 .... 103 
: ern Can, Pr, 5s, 1955 .... $8 
Wanish River P. & P. 8s, 1941.. 106 
est Kootenay Pr. 6s, 1943 ... 103 
LS eeesesSesnsesestessnststnseseeeecenes 
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BRITISH CAPITAL 


English Trust Representa- 
tives Visit Looked Upon 
as Significant 






Representatives of English invest- 
nt trusts have been in Canada 
mp the past month negotiating 
'- with similar groups for the purpose 


of establishing a connection in the 
Dominion whereby they can invest in 
anadian enterprises surplus funds 
“under their control. Ever since the 
~ Grand Trunk nationalization dispute, 
which antagonized British investors, 
“the amount of English capital com- 
“ing to Canada has been negligible. 
Attempts have been made at various 
‘times to create more interest, but the 
‘grievance of the Britisher over his 
treatment in the Grand Trunk affair 
> ‘still rankled. In the last year, how- 
‘@cr, a change has come over the 
situation. While many still feel that 
they have been unjustly treated by 
the Canadian Government, yet the op- 
nities offered in this country for 
tment are such that the English 
_ fnvestor wants to get in the market 


















































Borrowers on this side, however, 
have held aloof from London and con- 
nections established with New York in 

the meantime have been working out 
0 satisfactorily that there is little, 
if any, inclination to break away. It 
js said that British investors would 
welcome Canadian issues at present 
‘for more diversity in their Empire in- 
’yestments. But Canadian financing 
likely to continue going to New 
York indefinitely in that loan costs 
‘are now cheaper there. New York 
commissions are as low as 1% per 
_ . cent., which is about 1 per cent. less 
than in London, aside from the exist- 
ing stamp tax, which would further 
‘add to charges. Moreover, it would 
‘be impossible to place in London some 
' Of the Canadian early maturity loans 
_- that in New York are getting money 
_ ata spread as low as one per cent. 


Independent of British Capital 
ae While the English investor feels that 
pe has a grievance against Canada 
; and things Canadian, his attitude has 
"created a counter-irritant which is 
working to his disadvantage. Practi- 
cally every government or. corporate 
issue of importance in the last three 
_____ years has been placed in Canada or 
"~~ the United States. A small propor- 
tion may have gone to England pri- 
vately, but during that time no public 
offering of any consequence has been 
‘made. Canadians are not so nearly 
_ dependent upon foreign capital for 
- the financing of their own enterprises 
as they were ten or fifteen years ago, 
and while New York can offer money 
‘ga favorable terms, the tendency to 
_~ > @orrow in that direction will continue 
until some radical change takes place. 
The fact has also been hammered 
home to the British investor that he 
cannot place his money in Canadian 
industrial concerns and manage them 
from London to secure the best re- 
sults. Much of. the money lost in 
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Unlisted Bonds 
Bid Asked 
Abitibi Fibre 6s, 1927 .......... 9644 97 My 


Abitibi P. & P. 6s, 1940 ........ 
Aigoma Steel bs, 1962 .......... 28 29% 


Alberta Pac. Grain 6s, 1946 .... 97% 934, 
Bell Telephone 5s, 1955 ........ 00% 102 
Belgo Can. Paper, 6s, 1943..... 101 102 
Brandram-Henderson 6s, 1936 .. 96% 98% 
B. C. Pulp & Paper 6s, 1950 .... 86 90 
Brompton P. & P. 6s, 1946..... 99% 100 
Burns, P. & Co., 644s, 1943 ..... 103 104 
Calgary Brewery 5s, 1942 ...... 89 90% 
Calgary Power 6s, 1940 ....... oi Oe 93% 
Canada Lt. & Pr. 5s, 1949 ..... 91 93 
Can. Nor. Power, 6s, 1941 ..... 100% 102 
Canada Paperboard 7s, 1937 .... 98% 100 
Can. Steamships 5s, 1943 ...... 954n 99% 
Can. Steamships 6s, 1941 ....... a 981% 
Can. Steel Foundries, 6s, 1936.. 104% 105% 
Davies, Wm., 68, 1942 .......0-- 94% 96 
Dominion Iron 5s, 1939 ........- 380% . 33 
- Dominion Pr. and Tr. 5s, 1932.. 97 98 
Drummond Invest. 644s, 1938.... 99 100 
Duke Price Pr. 6s, 1966 ........ 102 104 
East Kootenay Pr. 7s, 1942 ...- 100% 104 
“ Elec. Development 5s, 1933 ...... 100 100 
Famous Players 644s, 1943 .... 99 100% 
menser Co. 6a, 1950 ..c.ccsccceve 98 99 
Gatineau Power 5s, 1956 ........ 95 96% 
Gatineau Power, 6s, 1941 ...... 99 100% 
Howard Smith P. & P. 6s, 1941.. 103% 104 
International Paper 6s, 1941 97% 98 


King Edward Hotel 7s, 1944 .... 92 95 





Lake Superior P. & P. 6s, 1941. 106 107% 
Laurentian Pr. 68, 1986 .....+. 02% 103% 
Laurentide Pr. 548, 1946 ...... 01 102 

| Maritime Tel. & Tel. 6s, 1941... 104 105 

Manitoba Pr. 514s, 1951 ........ 98% 99 

Mercury Mills 6%s, 1942 100% 101 
Mont. L. H. & Pr. 5s, 1951 ... 100 100 
Mont. Pub. Service 5s, 1942 .... 98% 99 
Nor Can. Pr. 68, 1945 ....0006 101 102 


Nor. Ont, L. & P. 6s, 1946 .... 101 101 
100 


Nor. West Utilities 7s, 1988 .... 99 

Nova Scotia Steel 5s, 1959 ...... 63 69 

Nova Scotia 6% Debs. .....++ 82 38 

Nove Scotia Tram. bs, 1946 .... a 3% 

ova tia Tram. 7s, 1952 ... 

Ont. Pulp & Paper 6s, 1981 .... 109 110 

Ottawa Hull Pr. 6s, 1948 ...... + 108% 104 
wa L. H. & Pr. 6s, 1953... 108 104 

Ottawa Mont. Pr. 644s, 1949 .... 101% 108 


wa Trac. 514s, 1955 .....06 101 101 


Ottawa River Pr. 614s, 1953 .... 101% 102} 
Port Alfred P. & P. 644, 1943.... 100 101% 
Price Bros. 63, 1943 ......s0+00 103 104 

a EA, Pr. Be, 2966 ccccccscce 101 102 
Rio Tramway 6s, 1935 ..... ecanh ie 96 
Sao Paulo Tram. 5s, 1929 ..... . 97 98% 


St. Lawrence Paper, 6s, 1946 ... 97 98 


St. Maurice Pr. 6448, 1958 ..... 107 108 
St. Maurice Valley 6s, 1945 ..... 98 100 
Shawinigan W. & P. 6s, 1950 .. 104% 106% 


Simpson's, Ltd.. 6%4s, 1945 .... 108 
Southern Can. Pr. 5s, 1955 .... 98% 99 
Spanish River P. & P. 8s, 1941.. 

West Kootenay Pr. 68, 1943 .. 105 


Pog ye SER ee Oe Lae 
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Canada has been due to this cause 
and it is s nificant that the recent 
visit of English trust representatives 
was not primarily for the purpose of 
placing investments direct, but rather 
to link up with a Canadian organiza- 
tion familiar with the Canadian in- 
vestment field. Already one invest- 
ment trust functioning in Toronto, has 
associated with it a similar concern 
in London and it is possible that fur- 
ther developments will take place 
shortly along these lines. The advan- 
tages of placing English money in 
Canadian enterprises through the med- 
ium of-investment trusts are mani- 
fold. Not only is capital placed to 
the best advantage, but steps are taken 
to see that companies in which an in- 
vestment is made are operated on a 
sound basis. In this way risk is kept 
down to a minimum and stability of 
income assured. 

It is to be hoped that the outcome 
of these negotiations will result in the 
importation of a large volume of Eng- 
Tish capital. The money can be used 
to good advantage and there is no 
reason why financial relations be- 
tween Canada and the Old Country 
should not be on the same friendly 
basis as existed prior to the war. 


N. S. Steel and Coal 

Meets Debenture Interest 

From Our Own Correspondent. 

. MONTREAL.—On June 30 the Nova 
Scotia Steel and Coal Company paid the 
interest on its debenture stock which was 
due on January 1, 1927. To meet these 
charges the trust deed gives the com- 
pany six months of grace before applica- 
tion can be made for receivership. Sim- 
ilarly the company has three months of 
grace on the interest payments of its 
first mortgage bonds. 

A year ago conditions were such that 
the British Empire Steel Corporation, 
which owns all the common shares of 
the Nova Scotia Steel and Coal, was 
forced to take advantage of these clauses 
providing for a short delay in meeting 
interest charges. 

In view of the somewhat improved con- 
ditions which have prevailed in the steel 
and coal industries in Nova Scotia over 
the past year, it is presumed that the 
Scotia company has been able to improve 
its position a little and that the specu- 
lative element surrounding the company’s 
mortgage issues has been somewhat les- 
sened in the course of the last few 
months—despite the fact that interest 
payments are still in arrears. 








Propose Scheme to Provide 
Canada Land With Capital 


The liquidator of the Canada Land and 
Irrigation Company is laying before the 
7 per cent. prior lien and 6 per cent. 
debenture holders a scheme for the pro- 
vision of £30,000 of new capital by the 
issue of additional 7 per cent. prior lien 
stock, ranking in priority to existing 
charges, and to be known as “A” stock. 
The scheme also providés for the division 
of the existing prior lien debentures 
into three categories, “A,” “B,” and “C” 
stock. 

Existing -holders of prior lien stock 
who subscribe for the new “A” stock 
will be entitled to convert £3 of their 
present holding into “B” stock for each 
£1 of “A” subscribed in cash. The re- 
mainder of their holdings, and the hold- 
ings of all those who do not subscribe, 
will thereafter be classed as “C” stock. 
A further feature of the proposed ar- 
rangement consists of a modification of 
the rights of both classes of debenture 
holders in that the new “A” stock shall 
be repayable as to capital, including the 
premium of 100 per cent., and interest 
before any payments are made to “B” 
stockholders. Similarly, the “B” stock 
is to be repayable as to capital, premium 
of 100 per cent., arrears and current 
interest before any payments, interest or 
principal, are made to “C” stockholders. 

No payments are to be made on the 6 
per cent. debentures until all the prior 
lien stocks have been redeemed, and the 
due payment of all debenture stocks is 
to be extended until 1955. Subscriptions 
to the extent of two-thirds of the amount 
required have been already guaranteed, 
it is stated in London. 


Wood, Gundy Issue Booklet 
On Its Financing Operations 


In the past few years, the investment 
house of Wood, Gundy and Co., have 
carried out the financing of several im- 
portant corporations and in order to pro- 
vide investors in the different securities 
with the most recent available informa- 
tion regarding the companies with whose 
financing they have been associated, a 
booklet has been prepared for distribu- 
tion showing the status of each one. 

The financial history of each company 
is given in detail. In addition, there is 
a limited amount of general information 
regarding the activities of each concern, 
so that one can, in a few minutes, secure 
a good working knowledge of the enter- 
prise. Thirty-six securities are listed, 
covering twenty-nine companies. 





BOND MOVEMENTS OF THE WEEK 
Week Ending July 6 


Int. Range 
Rate Due Yield High 
566 6.60 83 
5.98 101 
6.04 100 
5.36 103 


Bonds 
Asbestos gen. mtge. .. 6 1 

Do., Ist mtge. 
Can. Canners 
Can. Cement 
Dom. Canners 
Montreal Trams. ssve S 


Do., 
Ogilvie “B” 
Quebec Rly. .....-+++ 5 
Steel of Can. .....+.+ 
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LISTED SECURITIES 
NOT ALWAYS BEST 





___ THE FINANCIAL POST 








of transactions in investment securities 
takes place not on the stock exchanges 
but directly through the bond houses. 
Even in the case of listed bonds, the vol- 

of “street” sales is much larger 


Lafgest Volume Pass Through | generally than ‘the sales on the Ex- 


the Various Bond 
Houses 


changes. This is only further proof that 
listing does not always improve market- 
ability. 

Generally, if an issue of bonds has 


Many inexperienced investors, seeking | sound values behind it, if it has been 
a high degree of marketability, refuse to | widely and carefully distributed with the 
buy anything but listed securities. Their | purpose of creatin: and maintaining a 


error is that they confuse listing with 


genuine demand, if its worth remains 


marketability, believing one to be the| stable, then a ready market for it is 


effect of the other. 

It is unquestionably true that the aver- 
age listed bond can generally be sold 
more readily than the average unlisted. 
Listed securities enjoy an advantage in 
the fact that listing a security on a stock 
exchange does facilitate transactions, 
thereby encouraging marketability. But 
in very few cases is listing a true index 
of marketability. There are many bonds 
listed on the various stock exchanges 
throughout the country which have re- 
mained inactive as long as a year, and in 
some cases several years. While“it is 
true that a number of these issues are 
inactive because few are willing to sell 
them, it is equally true that many are 
inactive because no one is eager to buy 
them. 

To list a security is merely to call it 
to the attention of a greater number of 
prospective buyers. Thus, listed securi- 
ties have an “advertising” advantage 
over the unlisted. But by creating a 
wider market listing does not necessar- 
ily create a market in which a given 
bond can be sold on short notice at a 
price in line with its replacement value, 
as marketability demands. The only 
thing that can create a ready market for 
a security is demand, which is usually 
regulated by the size and distribution of 
the issue and the reputation of the 
borrower. 

As a matter of fact, the largest volume 


—oo 
This Week’s Bond Sales 


————— OOO 


Town of Roberval 
The town of Roberval, $42,000 5 per cent. 
20-year bonds, maturing serially from 1928 to 
1951, has been awarded to Ernest Savard, at a 
price of 98.9150. 





Niagara Falls Issue 
The Imperial Bank purchased by tender a 
block of City of Niagara Falls, 5 per cent. 10- 
year debentures, amounting to $25,890, at a 
price of $100.57. 





City of Three Rivers 
A. E. Ames and Company was awarded an 
issue of $148,500, Three Rivers Roman Catholic 
School, 5 per cent. serial bonds, at a price of 
99.71. Tenders follow: A. E. Ames and Co., 
99.71; L. G. Beaubien and Co., Ltd., 99.42; 
Mead and Company, 99.57. 


Saskatoon School District 


An issue of $180,000 Saskatoon School Dis- 
trict 5 per cent., 30-year sinking fund deben- 
tures has been awarded to the Canadiain Bank 
of Commerce at a price of 98.66, or a cost to the 


school district of 5.08 per cent. The bids were: 
Bank of Commerce 


City of Windsor 
_ A. E. Ames and Company were awarded an 
issue of $313,468 City of Windsor 5 per cent. 
10 and 20-year bonds at 99.81. Fifty-three 
thousand dollars are 20-year bonds, and the 


balance of the issue are 10-year bonds. Tenders 
follow: 


i Pi CC cscasesvanas doeseces 99.81 
i Se ie SR 5 oes sadunansbevas 99.17 
Dyment Anderson @ Co. ............5 98.50 


Town of Cap de la Madeleine 
The investment house of L. G. Beaubien and 
Co. was the successful tenderer on the issue 
of $329,000, 5 per cent. serial bonds of the 
Town of Cap de la Madeleine. Tenders were 
called for the bonds in three lots of $324,000, 
$75,000 and $20,000, and the award was made 
on a bid of 99.33 for the total issue. Other bids 
received were as follows: 
324,000 $75,000 $20,000 
L. Normand . aii 9 ” 


écssece ° 8.86 98.86 
Bray-Caron-Dube 98.04 97.90 98.92 
Credit Municipal ... 98.82 98.61 99.10 
A E. Ames & Co... 98.57 98.57 98.57 


, Three Rivers 
5 The city of ‘Three Rivers has awarded an 
issue of $251,000 5 per cent. serial bonds to the 
firm of Mead & Company. Tenders were called 
for 444 per cent. and 5 per cent. bonds, and the 
successful bid was at a price of 99.81 for the 


5 per cent. basis. The bids were: 
44% 65% 

AEE HS deus ova biackwaces 94.41 99.81 
i a6 ono tea wiKvudne’ 93.52 99.67 
Wood, Gundy & Co. .......... 94.03 99.60 
Hanson Bros and Ls. Normand 93.74 99.53 
Beaubien & Co. .............. 93.1 99.42 
Royal Securities ............. ses 99.32 
Bray, Caron & Dubé .......... heni.s 99.17 
Dyment, Anderson & Co. ..... 92.83 98.53 


René-T. Leclerc ............ 95.72 ssea 
The cost to the city on award price is 5.01 
per cent. 





Tenders and By-laws 
_—$—$<$$$—_—$$ $$$ ————————————_— 


July 12 School Commission of Grand’mere 
P.Q.—$138,000, 6 per cent., serial bonds. A. 
Desilets, Sec.-Treas. 

July 20. City of Shawinigan Falls, P.Q.— 
$88,500, 6 per cent., serial bonds. A. J. Meu- 
nier, Sec.- \ 

July 15, Dauphin School District—$100,000 
5% oer cent., 30-yr. debentures. R. M. Cardiff, 

.-Treas. 

July 21. Village of Enfant Jesus, P. Q.— 
$40,000, 5 per cent. serial bonds. L. J. Gagnon, 
secretary-treasurer. 


1926 Range 1927 
Low High Low Ask 
81% 94% 88 92% 
98% 102 92% 101% 
94 100% 96% 100 
100144 102% 100 101% 
99 101% 101 ose 
93 997 98% 98% 
921 96 9% 9 wy 
103% 104 104 ‘i 03% 104 ee 
91% 100 96 100 ‘a 100 ee 
106 107% 196% 106% 106% ... 


90 97 99 ee ee 
100.35 101.85 100.75 101.20 100.90 101.05 100.75 
102.75 103.75 102.95 103.70 103.50 103.70 103.50 
e d 99.85 100.85 100.15 100.05 99.95 
103.20 105.20 103.90 104.85 104.25 104.45 104.25 
102.65 104.10 103.00 103.15 103.00 103.25 103.00 
106.70 108.20 106.90 107.60 107.50 107.65 107.25 
/ 99.90 100.30 100.10 100.10 99.90 
102.00 103.55 101.90 102.40 102.05 102.50 101.90 
m . 99.76 100.05 99.85 99.76 .. 
95.60 100.05 96.60 98.55 98.30 98.65 
101.10 103.90 102.30 103.50 103.40 103.55 103.25 
95.70 100.10 98.05 98.55 98.20 98.60 
95.65 100.25 96.70 98.55 98.60 98.45 ..... 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS. 
















Bei 
—So! Rate Maturity Amount as: 
oy Mead & Co. ....+4+- re Fic ocacaiia Guesthakn 5% _ Serial $251,000 99.81 5.0 
OS et oo see Ernest Savard ..... saaee Se ak tela SUED B06 1928-51 42,000 98.91 ... 
SOY ..,...ecnsedeioveseasss au Bi hy MRD EP psec act ancesecesocsy csces 5% 10 & 20-yr. $13,468 99.81 ... 
Saskatoon Sch. District Bank of Commerce 5% 30-yr. 180,000 oe 5.08 
Niagara Falls ......sscssesess Imperial Bank ....- sia tyah bonnes os 5%  10-yr. 25,890 100.67 ... 
MOOORS ....sacnweakseeshe Rene T. Leclere ....cscssssceeesess 4% 28-yr. 230,000 95.82 4.88 
Westmo ak caslaeineiees Wood, Gundy & Co, ...+ssee0s My 40-yr. 487,000 96.27 ... 
Riviere du Loup Rene T. Leclere ......++++ % sees . oars arr eee 
t Broughton Sch. Bray, Caron & Dube ....ssceeeeeeseses Faebd.ad eh .-1 to 12 yrs. 19,5 . oat 
Kamloops ......... * Bell, Gouinlock & Co. ..... Seo skeghbogien 1+ 54%% 1941 24,000 101.15 5.25 
Cap de Ia Madeleine L. G. Beaubien & Co. ....seeceeceee evcccccce 5% Serial $29,000 99.33 .... 
ree Rivers R. C, Sch......+. July A. E. Ames & Co. ...sseeeeeeeee cccccscscce 6% Serial 148,500 99.71 ; 
OFFERINGS OF CORPORATIONS AND FORFIGN 8 _— i ic ati 
Bond Ins Offered by ue 
Parisian a Co. jie Ma eae R. A. Daly & Co. » & Co. and W. R. McCoo aig ot cee ee ees 
. an ° 
Richmond Building ......++++. Dil cacicoec, Pe a rte riastas torsasiuesessenes aR aa 815,000 100 1% 
Stock Issues— 
Jantzen Knitting Mills ....... July ......+. Miller, Court & Co. and B. C. Bond Corp... fe a gtd. 300, 1% 


assured whether it is listed or unlisted. 


Asphalto-Concrete Stock 
Sold With Common Bonus 
From Our Own Correspondent. 

MONTREAL.—The Equitable Securi- 
ies Corporation is offering a preferred 
stock issue of the Asphalto-Concrete Cor- 
poration. The company has been formed 
under the laws of New York state, and 
has acquired the entire patent rights for 
the United States of two processes in the 
manufacture of concrete pipes. In Can- 
ada, these processes are being used with 
decided success by the Consolidated Pipe 
Company. The U.S. company will obtain 
a revenue by licensing these rights, from 
cash royalties, and from the sale of the 
necessary equipment. 

The particulars of the issue follow: 

$400,000 Asphalto-Concrete Corporation 

7 per cent., cumulative, preferred stock. 

Preferred as to assets. Callable at 110, 

Capitalization— 


To be 
Authorized outstanding 
7% cum. pfd. stk. .. $500,000 $400,000 
Com. stock (n.p.v.) ... 10,000shs. 9,000 shs. 


The Company—Owns the United States rights 
for the manufacture of concrete pipes and 
kindred commodities under the Moir-Buchanan 
patents, and the water-proofing process ap- 
plicable to such articles under the Bille-Ligon- 
net patents. These processes have been suc- 
cessfully developed in Great Britain, in Aus- 
tralia and in Canada. 

Earnings—Large earnings are anticipated 
on the common stock. 

Purpose of Issue—To finance the company. 

Offered—July, 1927, by the Equitable Secur- 
ities Corporation at $100 per share to yield 7 
per cent., carrying a bonus of one-fifth share 
of common stock with each share of preferred. 


Crosse and Blackwell Raise 
Money for Toronto Factory 


Crosse and Blackwell has decided to 
issue £600,000 six-and-a-half per cent. 
three-year notes, repayable on June 20, 
1930. The price of issue is 99, less a 
commission of 1 per cent., and the com- 
pany have the right to repay the whole, 
or any part, at 101 at three months’ 
notice, and also to purchase notes in the 
market, or privately, or by tender, for 
cancellation. The purpose of the issue 
is'to provide the necessary capital for 
the erection and equipment of the com- 
pany’s new factories in the United States 
and Canada (the lattef now nearing com- 
pletion in Toronto) for necessary expan- 
sion in the home factories, and for re- 
paying outstanding capital loans from 
bankers. 
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No Sign of Let-Up 
| at Goodyear Plants 


In a message to shareholders enclosed 
with the preferred dividend cheques of 
the Goodyear Tire and Rubber Co., the 
president and general manager, C. 
Carlisle, states that although the recent 
duty imposed by Britain on tires gives 
the Canadian manufacturer preference 
over the American it also gives British 
tire manufacturers a substantial prefer- 
ence against the Canadian manufacturer. 

“As far as this company is concerned,” 
says Mr. Carlisle, “it will not be affected 
adversely as we are doing business, at 
the present time, in eighty-seven dif- 
ferent countries and have more business 
than we have plant capacity. ; 

“Our two rubber factories and the cot- 
ton plant are running to maximum 
capacity both night and day. There is 
plenty of business in sight to keep the 
plants to peak production throughout the 
fiscal year. 

“Notwithstanding our increased pro- 
duction, the company has no loan or no 
indebtedness and has a_ substantial 
amount of cash on hand.” 


Indian Population Increasing 


The Indian population of the three 
Prairie Provinces continued to increase 
during the past year, according to the 
Department of Indian Affairs. The pres- 
ent Indian population on the Reserves is 
distributed as follows: Alberta, 9,063; 
Saskatchewan 14,466 and Manitoba 11,- 
775. There was a natural increase in 
this area of 368. In addition there are 
a number of Indian bands in far North- 
ern districts which are not yet under 
treaty. These bring the estimated 
Indian population of the three Provinces 
up to 36,000 


Collateral Trustee Shares 


NEW ENGLAND INVEST- 
MENT TRUST, INC. 


80 Investments 
80 Dividends 


Every one of the 80 stocks de- 
posited with the Trustee as 
security for the shareholders of 
the New England Investment 
Trust, Inc., must be a dividend- 
paying stock, with a record of 
regular dividend payments for 
at least the previous five-year 





period. 

Should any stock stop or post- 
pone paying dividends for any 
reason whatever, it must be sold 
and replaced with a dividend 
payer. 

An investment in New England 
Investment Trust, Inc., will 
always pay dividends which 
should increase from time to 


time. 
Present yield 742%. 


CoLLATERAL INVESTMENTS 


LIMITED 
J. M. ROBINSON, R. L. ELLIS, 
President. Vice-President. 


R. H. NEILSON, Manager. 
190 St. James Street, 
MONTREAL. 


Telephone: Main 0326. 


Without obligation, kindly send lit- 
erature on Collateral Trustee Shares 
to ae about 744%. 


W. E. PATON & CO. 


LIMITED. 
GOVERNMENT, MUNICIPAL 
AND CORPORATION BONDS . 


145 St. James St., Sun Life Bidg., 
MONTREAL. SHERBROOKE 
Tel. Plateau 6088. Telephone 26 





INVESTMENT 
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HIGH-GRADE 
PREFERRED STOCKS 


Williams, Partridge 
& Rapley, Limited 


171 ST. JAMES ST., MONTREAL 





BRIAN HEWARD 
JOHN D. MACPHERSON 


JONES, NEWTON & HEWARD 


MEMBERS MO 


NTREAL 
105-106 TRANSPORTA 


STOCK EXCHANGE 
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TELEPHONE MAIN 2411° 


Mara & McCarthy 


ee Toronto Stock Exchange 
Members Montreal Curb Market 


Stock Brokers 


297 Bay Street 
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LECLERC, FORGET & CO. 
Members Montreal Stock Exchange 


René-T. Leclere 
Maurice Forget 
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Canadian National 
Railway 
43% Bonds - 1957 


Price: 98.50 and interest 
to yield 4.60% 


aetna 


Bell Telephone Co. of 
Canada 
5% Bonds - 1957 


Price: 102.50 and interest 
to yield 4.85% 


—— 


f 


United Securities, 
Limited 
54% Bonds - 1952 
Price: 100 and interest 
to yield 54% 
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International Paper 
Company 
7% Preferred Stock 
Price: $99.00 per share 
‘ 


Full particulars on demand 


RENE-T.LECLERC 
Incorporated 


Montreal:- 160, St. James St. 
Quebecz- 71, St. Peter St. 
(ESTABLISHED 1901) 
E223 


& COMPANY, LTD. 
Government and 
Municipal Bonds 
Listed» Stocks 

Northern Ontario 
AD.3486-7-8 TO 


International Paper 
Company 
Cumulative 7% Preferred Stock 


INVESTMENT BONCDS' 
180 St. James Srazet. Dicwraza. 


We recommend 


Hamilton Dairies 
Preferred and Common 


DENMAN «CO. 


LIMITED 
INVESTMENT BANKERS 
HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT. 


MEMBERS 
MONTREAL Stock EXCHANGE 
MonTREALCURB MARKET 
104 S™FRANCOIS XAVIERS* 
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BRAZIL TRACTION 
COMES INTO OWN 
IN EARNING 10.45% 


Preferred Dividend Earned 
Nearly Twenty Times 
Over 















































The recent annual report of Braz- 
ilian Traction,. Light & Power Co., 
for the year ended December 31, 
_ 1926, which has just been published, 
showed investors that the rosy report 
of steadily improving conditions in 

South American enterprise in 
which so much Canadian and British 
capital is invested, had not been ex- 

rated. Net earnings, as was 
known from the monthly and quar- 








Mighty Brazilian Traction 
Enterprises Told in Figures 





Satan eha S sar 
compa 9 Tramways: 
the previous year. Total Track (mil Mitot = aiaat anos | 422.25 © 424.60 
Comparison of the balance sheet,| )°; aeeeee reseqeuns oe . : ; 
— ed maine. _ previous — eee 32% Nisa e 1.539 1,538 1,650 1,718 
wed a remarkabie, even amazing Freight and Service Cars..... 302 286 285 286 
growth. In 1922, the property ac-| Funicular Railway : 
count stood at $94,301,954. In 1926] Total Track (miles) ....... y 2.56 2.56 2.56 2.56 
it stood at $140,701,014. In. 1922,| Rolling Stock: 
the property account stood at $94,- ee nee . : ‘ ; : 
301,954. In 1926 it stood at $140,- Freight and Service Cars .. 2 2 2 
701,014. In 1922, total assets were! piectric Buses: 
$250,685,074. In 1926 this item Route (miles) ........... 2.40 2.40 2.40 2.40 
stood at $286,104,734. Ba Buses . 7 
Conservative Depreciation Policies | “Rove (miles) .......+-+- DN ae ans eda Aa 
recent meee aes | Guc Ms en-Searense esses “tensiss aanibees ciaeaies 
oo lide ta t mes Mcrae aoe Car Miles Run—Funicular Ry. 19,729 18,978 | «16,458 ‘17,061 
= Y | Car Miles Run—Elec. Buses ... 105,943 122,374 x89,027 118,849 
adopted of writing off large amounts | Car Miles Run—Gasoline Buses .....0.0.0. 0 ccseecseees cesesestess seeneeeenes 
for depreciation. Reserves which Car Miles Bun—Total ‘jpn 44,418,428 46,197,145 46,120,480 46,484,275 4.442 
were $52,481,481 in 1922 have grown | 20% Pakcngers Curried  . 454/486,099 4797527,084 498(242.281 526,240,561 552,078,727 


to $83,896,762. And despite enor- 


mous expenditures for new plant and ELECTRIC LIGHT AND POWER 





Lages plant of Rie de Janeiro Light and Power Company, a Brazilian Traction subsidiary. 
ek ene eencelpertipengneninemnsnienyias tibadnsiaanasemeneiensnnataniD 






1,722 


46.10 
48,968,857 
17,268 


810,000 
49,914,442 


BRAZILIAN OWNS 
NATION’S LARGEST 
ELECTRIC PLANTS 


Two Traction Subsidiaries 
Have Taken Lead in 
Development 


The recent Brazil Number of the 
London Times casts some light upon 
the important work being done by 
Brazilian Traction Light and Power 
Company in the development of elec- 
trical energy in that country. An 
article on hydro-electric developments 
in Brazil says regarding Brazilian 
Traction’s two chief subsidiaries; 

By far the most important hydro-elec- 
tric developments in Brazil have been 
carfied out by the Rio de Janeiro Tram- 
way, Light and Power Company, Limited, 
and the Sao Paulo Tramway, Light and 
Power Company, Limited. The former 
company supplies the entire electrical 
requirements of the city of Rio de 
Janeiro, the Federal capital of Brazil, 
perhaps the best illuminated city in the 
world. Passengers approaching Rio at 
night are struck by the beauty of the 
necklace-like chain of lights which marks 
the sea front, while the reflex in the sky 
is visible for miles out to sea. In order 
to secure the electrical energy for this 
important centre, the Rio de Janeiro 
Tramway, Light and Power Company, 
Limited, constructed an artificial connex- 
ion by means of a tunnel about eight and 
a hajf kilometres long, driven mainly 
through solid rock, between the River 
Pirahy and the River Ribeirao das Lages. 
On this site the company have created a 
lake storing some 192 million cubic 
metres of water, with a head of 310 
metres. As a supplement, and in order 
to provide for the ever-increasing de- 
mand for electrical power, the Brazilian 
Hydro-Electric Company, Limited, was 
formed by the same group of financiers 
to develop the hydro-electrical energy of 
the falls on the Parahyba river at Ilha 
dos Pombos, where two turbines, each 
producing 29,500 h.p., are installed. The 
capacity of this installation can’ be 
tripled when necessity arises. 


Sao Paulo Tramway’s Work 


“The Sao Paulo Tramway, Light and 
Power Company, Limited, provide for the 
electrical requirements of the capital of 
the great coffee State. So rapid has 
industrial development been ‘in the ciy 
of Sao Paulo and its vicinity that this 
company has been repeatedly - obliged 





in the immediate vicinity of Sao Paulo. 
In order to develop power close to the 
place of greatest demand, therefore, 
the company has, by means of tunnels 
and canals, diverted several small rivers 
from their natural course and so con- 
nected them as to form an inland fresh- 
water lake. The waters of this lake are 
conducted down the mountain side by 
pipe-line to the power-house on the 
plains of Cubatao in the vicinity of 
Santos, with a head of 2,370 ft. On this 
development two 40,000 h.p. units have 
already been inaugurated, with turbines 
and generators which are, of their type, 
the largest yet constructed. The ultimate 


THE 
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capacity of the “Serra” development 
when the various reservoirs are formed 
will be considerably in excess of half a 
million horse-power.” 
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Third Article in a New Se: 





Government | 
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Perhaps the fundamental mis 
the government’s handling of tl 
way situation occurred at the 
tion of the C.N.R. when the g 
ment, instead of allowing the rc 
pass into the hands of the rec 
acquired and amalgamated th 
properties and at the same tir 


sumed the debts of these (co 
tions,) or in other words, their b 
debts. Indeed, since 1917 the g 
ment has also made disburseme: 
some of the junior securities <¢ 
roads which it acquired. 


Was the acquisition of the ro 
this fashion a mistake? If the 
ways had passed into the hands « 
receivers, the government could 
have purchased the properties o 
basis of their individual earning 
er. The C.N.R. to-day would 
had therefore a capitalization co 
tible with its earning power. 


On the other hand, when the 
were taken_over, all the resourc 
the nation were being utilized t 
end, namely, to bring the war to a 
Efficient railway service was fund: 
tal in placing the war effort a' 
highest pitch of efficiency. Had 
railways been in the hands of th 
ceivers, there would have been but 
chance of really efficient railway 
vice. 

Due to Cost of War 


So to-day, when the C.N.R.’s in 
statement shows a deficit of $29,886 
after payment of all interest cha 
due both to the public and to the go 
ment, we might almost ask if it y 
not be fair to regard such a defic 
part of the Dominion’s payment fo 
share in the war? 


_Before continuing with the di 
sion of the present situation, a | 
review of the aid granted to the 


ponent companies by. the govern: 







































equipment since the funded debt is| K. W. Hours Sold ............ 426,918,516 468,211,051 483,240,843 479,540,843 526,317,699 |to increase its installations to supply provides a b ich indi 
less by $1,000,000 than it was in Teed Once heed tii: ioeess ears ieeeas eee ae the demand. Sao Paulo is the chief in- TORONTO in part Se ceeediel come 
1922, the total now being $87,692,-| Total Consumers ...... veecee, 152588 =—«164,188 115,897 185,853 201,620 | dustrial centre of South America; prac- the roads in 1917 instead of allo 
107, Branlian, Tiel, TE may, be| in re (ale of acl ee ae ae | ecaty duce fran nen i boundaries tom i be auctioned off by the Te 
i tr: os 716. 085. ,670. 431. , ers, acting 0. 
hich total, sar aoe = io ae Area Supplied = he cane 2,583 2,583 2,583 2,583 2,588 | the factories being equipped with most INVEST YOUR SAVINGS It wel be well a taniode tae 
w ad sae £ Area Served (sq. miles ap.)... 113 113 113 113 modern machinery and appliances and ° sumé of the government’s assist 
bonds of subsidiaries such as the! Pop. Served (app.) ........... 1,836,109 1,891,109 1,956,657 2,016,657 2,075,000 | giving employment to thousands of : 5! DEBENTURE f the Gunadins nes tance 
Rio tramways, the Sao Paulo tram-| Population Served (approx.). 2,830,763 2,450,865 2,573,905 2,703,905 2,850,000 | Operatives. In order to ensure a contin- 1 In a J2/ oO that = eae ae ne fee way =< 
ways and a Sao aoe ee GAS none supply of energy to the See Pavle = The reat West Pe t various. grants and subelaien o 
company. e most recent TiNAN-/ Gas Sold (cubic metres)....... 57,148,781 59,457,174 65,043,651 71,019,515 81,571,080 | ‘MGustries, Increasing in numbers ab G rm roads may be reached. By the clos 
cing of any of these companies waS/ Total oe Sete entree) har: ae 36.965 "87,824 40.328 44.136 apy importance from month to month, the 2 O anen 1916, the Canadian Pacifie Railway 
in 1912. Mains Laid (miles) .......... 763.06 768.04 776.11 792.69 817.51 }engineers of the Sao Paulo Tramway, Loan Com an received total public assistance, di 
Stoves, Water H nd Oth Light and Power Company, Limited, have Pp y sas P - 
Two Chief Industrial Cities Applinnees ..-+-..-- ; «62,668 54,298 54,975 57,582 70,087 | carried i ect one cf tho. and indirect, of $228,500,925. This 
Sir Alexander MacKerizie, presi- Area Supplied (sq. mi., approx.) "82 "82 “82 “82 | daring hgare: electrical “tevelopmnenh Int t SECURITY bei So in part of $37,786 
dent of Brazilian and subsidiary com. | PePulation Served (approx.)... 1,600,000 1,640,000 1,600,000 1,660,000 1,720,000 | schemes in the world. The city of Sao EFOSC paid-up Capital ..............+++ $2,414,663.00 road handed over to. the GPR. at 
TELEPHONES Paulo is situated in the “Serra-do Mar” --- 1,100, inception, government subsidies of $ 


505,481 and the proceeds of its |. 


penton. says in his report that Rio de 
grants totalling $123,810,124; in 1: 


aneiro and Sao Paulo, the two prin- 


Return ssi ig 
HEAD OFFICE, WINNIPEG 


cipal cities which the company serves : ; 5 
with transportation, electricity for| fit rw Emilee} ee ccc, «SORES SATOSE 828660 © STBRAL «8,736.29 a as ee cee ame Behan Te, hen a company still held land grants 
heat and for power, have become the} Area Served (sq. mi., approx.) 63,912 63,912 63,912 63,912 8.913 |inore are neo waterfalls of great power ouael nt acres. Th 
two principal industrial centres of | Population Served (approx.) .. 6,067,000 6,237,000 _— 6,395,000 6,500,000 6,800,000 & powe “ lands were carried on its box 
P * about three months the bus service was suspended by order of the Prefecture. Ser- at a further figure of $119,250,000. 

‘ must be noted though that this sum 


Total No. Telephones in Service 71,514 74,359 77,977 81,752 83,677 | range of mountains at a height of nearly 
Average Daily Calls ........ ee 735,009 705,349 789,852 |800 metres above sea level. That range 








“South A:nerica, largely by reason of 
their abundance. of cheap power and 
cther modern facilities. 


over $228,000,000 was not net to t 
company as it represents the gross | 
ceipts while the company expended lar 


— was reinstated by order of the Court, which upheld the right of the Company to operate 


Brazilian’s Balance Sheets Compared 
























rapid industrial development by making 
large expenditures on schools, public 
health, pensions, justice, agriculture, im- 
migration, roads and otuer public works. 

“The cities of Rio de Janeiro and Sao 
Paulo have had a remarkable growth and 
equipped as they are with an abundant 
supply of cheap power, have become the 
chief industrial centres of South Am- 
erica. 

“In close vicinity to Sao Paulo the 
company will have when required over 
600,000 h.p. available at low prices, and 
both there and in Rio de Janeiro, where 
also there is a large surplus of power, 
every effort is being made to attract new 
industries. 

“The government authorities are alive 
to their opportunities and are seeking to 
attract immigrants and foreign capital, 
realizing that this can only be brought 
about through liberal measures and fair 
treatment.” 

ih cthitinnesininitessindolitenty 


Mayor Building Director 


E. C. Cumberland, manager of the 
Montreal office of McLeod, Young, Weir 
& Co., has been elected a director of 
Mayor Building, which is erecting an 
eleven-storey and basement office and 
loft building in Montreal. 





DOMINION BRIDGE CO. 


LIMITED 


Montreal, P. Q. 


ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES 


HEAD OFFICE AND WORKS: . BRANCH OFFICE AND 
Lachine Locks, P.Q. WORKS: 


P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 





$2010 to $2590 
70 miles plus 
« 


Chrysler Imperial “80” 
ELEVEN BODY STYLES 
$3635 to $5225 


80 miles plus—92 H. P. 
“ 


All prices f. 0. b. Windsor, 

Ontario (freight only to be 

added) including all taxes 
and complete equipment. 





8. with this ever-rising 
demand, the Chrysler Corpora- 
tion of Canada, Limited, in Janu- 
ary, 1927, took over a second 

lant giving 300% increased faci- 
ities—and finally making it pos- 
sible for Chryslers to be built 
largely of Canadian materials in 
Canadian factories by Canadian 
operatives. 


This expansion is directly due to 


It is a source of deep pride and: 
satisfaction for Chrysler thus to 

have a hand in the expansion of 
Canada’s many and varied indus- 

tries which develop materials for 

automobile manufacture — a 

source of inspiration to build so 

soundly that present success shall 

increase and multiply to the per- 

manent benefit of Canada and 

Canadians. 


CHRYSLER CORPORATION OF CANADA, LIMITED, WINDSOR, ONT. 
WALTER P. CHRYSLER, Chairman of the Board 


CHRYSLER 


pe, 


THE CANADIAN-BUILT CHRYSLER FOR CANADIANS 


or ee “ 





| 
Sir Alexander points out that * sums of i igati 
while the stabilization of the cur- Assets « of the “land whi hal @ porti 
e rency of the country has in some 1926 1925 1924 1923 1922 N .. . 
iy degree affected the earnings of the aw et seeeeee ie 6881.900.198 $183,907 215 0127.078,408 $ 04,201,964 te ee orthern’s Grante 
: company in dollars, the outlook if} Current assets ........... 18,158,430 17,971,864 18,516,169 16,078,607 15,797,141 Send 3 cea of beanie ee 
ae not gloomy for the reason that the] Advances to co’s owned.. 68,942,222 68,256,436 67,804,058 67,417,072 85,320,581 it 5 3.309.720 | acres of wh: 
ie e ny has, déspite this, been able| Rights, franchises, etc.... 50,811,680 50,803,926 50,778,960 50,808,854 50,489,484 ie 80 309, acres to net the co 
yf oe y . P a aie A 5 pany $16,603,295, At the close of 1! 
re to show a steady improvemen Total assets ......... . $286,104,784 $275,391,268 $265,769,985 $257,386,049 $250,685,074 e * the Canadian Northern appraised 
1 last two years. ‘ Liabilities r unsold land at $19,885,485. The compa 
It is added that the cost of the/ Capital ..... ..... ceee+ $116,593,400 $116,593,300 $116,592,100 $116,591,800 $116,592,100 aa realized from direct aiid indirect pub 
1 services has not been increased in| Funded Debt ........... 67,692,707 68,021,826 68,335,277 68,633,787 68,918,146 assistance, fxctading tee Weual af 1 
} recent years. He contends that this aon esisoe7e2  74:313°170 eroosart 59:780,708 62:481,196 sales and smertioabe ik its cand Pos 
“ . CB nee eee eeeees , , , ’ ’ o . , ’ , 
| 8 is a a aitaation. = ed EUS cucu enddsoenae 8,037,505 6,221,320 5,829,299 6,058,170 6,985,682 a of ee ee 
Brazil but for all the world. a _ e Grand Trunk Railway on 1 
le Sadaiues hed’ Meith Depression Total liabilities ........ $286,104,784 $275,391,263 $265,769,935 $257,386,049 $250,685,078 poration of ao pee hand, received but, ttle ate 
; There has been a serious industria How Brazilian Revenues Have Grown imited, operates two ed wi e other roads. Its 
iy depression in Brazil in the last year, plants at Windsor, Ont. public aid amounted to only $28,145,6 
re : et tile trades. 1926 1925 1924. 1923 1922 —(1) the chassis manu- Its subsidia the Grand Trunk Paci 
PX. affecting Sas ore-coeiaaen. Tt was| Total revenue ..........0+0+ $21,818,720 $17,527,506 $16,719,773 $15,419,964 $16,417,251 fomuring peel, sews Railway received _ total public 
if only at the beginning of the present! Reserve for dep. ...........+. 5,823,622 4,807,980 4,288,848 4,047,040 8,941,898 building plant at left. amounting to almost $128,000,000. 
i) year that oe eis mills - oe -_-7- Bond interest ..............0. 4,084,242 4,391,087 4.709.785 4,654,983 5,052.961 _ These Bauree of the direct public : 
1% in an to work normal hours. —_— << | sd given to i 
+ notable that, despite this condition, the| Balance ... ........++sseeeee $11,905,856 $ 8,828,439 § 7,771,140 § 6,717,941 §$ 7,422,897 Grand Trunk Pacific evaghed with 
1 combined trate system in og andl See Interest in invest. saprececooes 372,798 520,155 478,381 792,518 450,064 eee aa Transcontinental a 
1 aulo carried 26,000,000, or five p "| Gross revenue ,.... Noiitec ses 12,278,654 § 8,848,594 $ 8,249 $ 7,510,459 § 7,872,961 -ntercolonial Railways, gave the Do 
at more passengers last year than in = ME roo bcccncst on oce : 238,257 ’ 93,308 : "310,604 _ wap a08 , 1920.998 inion government investments totalli 
at year before ond thet vis Speman erg of | Amortization «+... 0.......00. 300,000 300,000 300,000 300, 300,000 erence me as its total investment 
H electricity increas . . - __- UC OOO Orr OO OOO e railways now isi 
Eh fortunately for the company, wages gad) Web GOURD Yooc0'cdice ce dsncss $11,745,397 $ 8,255,286 $ 7,638,017 §$ 6,929,965 $ 6,851,968 adian National Reltwape. Aa — = 
; | material costs are higher, with no con-| Balance forward ............. 6,075,907 5,683,887 5,907,758 6,840,270 5,719,818 of 1916 the Dominion government h 
- sequent increase in rates as yet. . 17,821,304 $13.939 7 0 eee aek MIM SeneeE. Bae Eel OA) ‘advanced money which amounted 
a Sir Alexander's comment continues,| Pref. div. .............0+++++ W700;000  ¢00.000 * gonconD ¥e00.000 "600,000 about 60 per cent. or more of the tol 
4 in part: . } RP vetesvainpchbivends 5,329,211 4,263,266 4,262,788 4,262,477 2,181,511 = - 
a} After a eae — es panerens AAS Fe Eee nee ac0n,eee 3,000,000 3,000,000 ,000,000 
; over six years, the country is settling SMR bet tbadasedn siti 892, 6,075,907 5,683,887 5,907,758 6,840,270 
at hil —<—<—$ ee es eae Se 2 : 
| a take ane ae he hehe $17,821,304 $18,939,173 $13,546,675 $13,770,285 $12,571,781 = 
ie finances, damaged so seriously in conse- ey: ° ° . ° 
iT : Brazilian Revenue Maintained Cc t Y ert 
i quence mainly of subversive movements, in Curren ear 
if a spirit of optimism prevails and there Gross Earnings Operating Expenses Net Earnings * 
ics seems good reason for believing that 1927 1926 1927 1926 1927 1926 
those now directing the destinies of this| 2®™U8TY ------..-.-.. $2,975,801 $3,163,670 $1,300,872 $1,871,882 $1,674,929 $1,792,288 
H great country will succeed in repairing | rTM" ----- ----- 2,876,573 2,893,557 1,262,000 1,214,770 1,614,573 1,678,787 
tional fi P EMR 5.00, seccpecss 3,080,055 3,077,791 1,814,573 1,814,448 1,765,482 1,768,848 Chrysler “50” 
Toa thts gemmantien 16-te tetedstblan tol no 8,053,071 3,021,782 «1,809,457 1,806,860 «1,748,614 1,715,872 SIX BODY STYLES : S ; 
PAE eS ne $1045 to $1220 ANADIANS have shown such _ the Canadian people’s sit ond b ou ‘see it in 
ih Sao Paulo where so many of the com- so miles and more per bour emphatic preference for tion of outstanding merit an anks, hotels, hos- 
He any’s activiti i , ‘ e ° . t . 
Hy or mts - an Poa tet ie CLARKSON, GORDON & DILWORTH Chrysler “60"’ Canadian-built Chryslers that value in Chrysler cars. Late Ee tal 8, financial 
ee population 15 per cent. of the whole CHARTERED ACCOUNTANTS — ae production each year has in- Ch _ eee he therefore hart, public 
Fr nion, and yet its budget ° comes e opportu- i 
83 1/3 per cent. of that of the Federal E. R. C. CLARKSON & SONS é ciciathon creased 100% or more, resulting doubly ca opr i se Heck ngs and 
Union and only slightly under one-half of Authorized Trustees and Receivers ‘ in the record total increase of 491% en ee y snurches. That is 
the total amount of those of all the other 15 WELLINGTON STREET WEST TORONTO Chrysler ‘*70”’ . helping to create a greater an Mitchell Metal 
states. It is thus able to accompany the TORONTO MONTREAL NINE BODY STYLES in three years. more prosperous Canada. craft. In it there is 


a quality, a rich- 
ness of tone and 
perfection of work- 
manship that has 

n achieved 
through seventy-six 
years of  metal- 
working. 


Architectural Bronzes 
Wrought Iron Fixtures 
Frink Lighting Equip- 
ment 
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‘Serra” development 
eservoirs are formed 
7 in excess of half a 
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". ‘Third Article in a New Series on the Finances of Our satan ae: oe Tell of Br azilian 
is raction Company’s Progress 
} Government Had to Take 


3 SALES OF ELECTRICAL ENERGY KW. HRS. 
Over Railway Systems 


Bie te 
By RIELLE THOMSON. 



















Perhaps the fundamental! mistake in cash cost of the five railways. Perhaps 
ment’s handling of the rail- 70 per cent. would be a closer figure. 

_ the : ; : The Only Solution 

way situation occurred at the incep- Little wonder then that the govern- 
" tion of the C.N.R. when the govern- | ment wager a xe oe to 
BS . go on the auction block. us the de- 
ment, instead of allowing the roads to | cision to acquire the railways. eee 
Ps pass into the hands of the receivers, Several Sarees a open to the gov- 
a. : ernment. e railways could have been 
: c and amalgamated the five operated directly by the government; 
oy es and at the same time as- 


Se they might have been transferred to the 
"sumed the debts of these (corpora- C.P.R. for operation; a new commer- 
'  tions,) or in other words, their bonded 







































































cial company might have been formed 
- Indeed, since 1917 the govern- to purchase them, and, lastly, they might 
ment has also made disbursements on 


owed ee operated , wader their own 
_ma rst ard of directors—the w t which 
> “some of the junior securities of the Soe : 
"  yoads which it acquired. 


was finally chosen. 
In view of the unsatisfactory results 
- Was the acquisition of the roads in 
this fashion a mistake? If the rail- 


which had accrued in other countries 
from the direct government operation 
“ways had passed into the hands of the 


of railroads, — — ownership and 
operation was thought at the time to 
__ weceivers, the government could later | be unadvisable in the Dominion. _ 
have -enaes ene on the _. Mesoivensiile mee Goveneed and aslo 
dasis of their individual earn ow- ecause 0 e war an e need for 
‘e. The C.N.R. to-day wonka eee satisfactory railway operation. The 
“ s+0)% : _ | operation of the new consolidated sys- 
had therefore a capitalization compa 





sneer, sans . tem by the C.P.R. was rejected because 925] . 1 71.020.000 
1 metal working tible with its earning power. the people of Canada had already spent aet ~~ — paneer 
hinery. On the other hand, when the roads| many hundreds of millions of dollars a mew Ot. he Pgs 
t Bldg é were taken over, all the resources of| largely with the object of breaking the 
nd Cat! ‘ the mation were being utilized to one} private monopoly of the Canadian Pacfic 
a ONT. end, namely, to bring the war to a close.| and by such action would consent to 
: . Efficient railway service was fundamen-| the re-establishment of a still greater 




















tal in placing the war effort at the| monofoly, even if the government were 

; st pitch of efficiency. Had the] a partner in the concern. The possibil- 
' ys been in the hands of the re-| ity of forming a new commercial com- 
_ eeivers, there would have been but little | pany was discussed and rejected because 
_ chance of really efficient railway ser-| such a company could not possibly be 


Canadian. The capital would have to he 
i. Due to Cost of War 
Wy S <3 So to-day, when the C.N.R.’s income 


found elsewhere and the control would 
follow the oe It was — 2 
sak such a great Canadian enterprise shou 
ei sent ot iy ehasat oon, be under Canadian management and the 
due both to the public and to the govern- present system of management under its 
ment, we might almost ask if it would| °W" president and board of directors 
‘not be fair to regard such a deficit as | “#™e into being. 
part of the Dominion’s payment for its 
share in the war? 


ar? | EXPECT RECORD 
EE ee cece teense atest HOP CROP IN B.C. 


review of the aid granted to the com- ——— 
ponent companies by the government/ Six Thousand Pickers Will be 
Needed for the 


provides a background which indicates 
Harvest 
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in part why the government acquired 
the roads in 1917 instead of allowing 
them to be auctioned off by the receiv- 
ers, acting on behalf of the bondholders. 

It would be well to include also a re- 
sumé of the government’s assistance to 
the Canadian Pacific Railway in order 
that a better basis of comparison of the 
various, grants and subsidies to the 
Toads may be reached. By the close of 
1916, the Canadian Pacific Railway had 
Teceived total public assistance, direct 
and indirect, of $228,500,925. This fig- 
ure is composed in part of $37,785,320 
being the cost price of the completed 
road handed over to the C.P.R. at its 


Hop growing in British Columbia has 
grown to such a proportion in recent 
years that the chief problem now con- 
fronting the growers is to secure suffic- Ee 
ient labor. sae See in oon ee PAPA AG il Stk St Ee ae 
regulations in the different Canadian ay (TSO eerie i ane hg 72 eee 
rovinces has caused a greater demand — once — - — 
ie this product, which is so essential agar | Mae e122) rash 3 oe ss =e 
in the brewing industry. i922, [454486999] 
It is estimated that the crop this year x ; 
will be the largest ever recorded and that ~ 
no less than 6,000 pickers will be needed poke pein 
oe wovernment subsidies of $56 - eames hop es of me gd Pn BETZ SI] ee 
ception, ; * | alley. is small. army wi e re- 926he 552.076.7270 | oe 
506,48B and the proceeds of its land wuld from the valley itself and from . . 
totalling $123,810,124; in 1916, Vancouver, many women as well as men 
th company still held land grants to being employed. * A few years ago suffic- a ‘ ; 
e extent of 11,482,132 acres. These| jient Indians to handle the crop were| aluminium, and electric apparatus also from the figures on exports, especially 
_ Unsold lands were carried on its books | siways available, but now production has| increased. Petroleum and sugar imports| foodstuffs. Livestock, cheese, fruits, 
| at a further figure of $119,250,000. It|>+own so much that the natives can not| were also greater, while wool brought| wheat flour and meats, all recorded 
_ must be noted though that this sum of begin to harvest it. into the country increased about $4,200,-| lower values during 1926-27. On the 
+ over $228,000,000 was not net to the/ Tf, the Sumas reclaimed area alone| 000. The most notable change in this] other hand, fish, furs, grain and pro- 
company as it represents the gross re-/1 509 pickers will be needed to handle | division occurred in the value of rubber|/ducts, newsprint paper, manufactured 
ceipts while the company expended large | the output of new hop lands, and twice | imports, the drop being over $10,000,000.| rubber products and tobacco exports in- 
sums of money in irrigating a portion} that number will be required next year| This was due to the collapse of the raw|creased in value. Gold, ore, dust, ete., 
‘ of the land which it’ sold. when newly-planted acreage comes into| rubber market. decreased materially, owing to the 
> Canadian Northern’s Grants active production. The disruption of trading relations| acceptance of these items at the Royal 


J - The Canadian Northern received total| The assistance of the department of| With the United Kingdom, brought about | Mint, Ottawa, instead of having to export 
land grants of 6,555,000 acres of which | labor is being asked to supply the neces-| by the British coal strike, is evident! them to the United States.: 


Lougheed & Taylor, Limited 
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,. $2,414,663.00 
.» 1,100,000.00 
6,184,420,00 


EG 
nonten, Vancouver, 
und. 








it sold 3,309,720 acres to net the com-| sary labor for the hop harvest. During 

pany $16,603,295. At the close of 1926|the summer the government labor 

the Canadian Northern appraised its| bureau in Vancouver will try to line 

; unsold land at $19,885,485. The company | up the necessary pickers to start work 
realized from direct and indirect public| in August and continue in the hop 

: assistance, including the total of land | fields until the latter part of September. 

sales and mortgages on its land, a grand | The needs of the hop growers will keep 

total of $298,253,263. in British Columbia hundreds of men 


The Grand Trunk Railway on the who otherwise would go to the prairies 














¢ Chrysler Cor- other hand, received but little as com- | t° work in the grain harvest there, it Calgary, Canada 

1 of Canada, pared with the other roads. Its total | /* expected. 

operates two ae : ' British Columbia will ship hops to 

Windsor, Ont ee. amounted to only arg mete new markets in Australia this year for 

ee eee wna ,ces ae 7 ies ald the first time, under plans announced Bond, Insurance, Estates, 
d (2) the body amounting to almost $128,000,000 at the department of agriculture. Sam- F ° 

plant at left. Pe ate, ples of the local product sent to Aus- arm Lands, Appraisals 


These figures of the direct public aid| tralian brewers have been tested and 

given to the Canadian Northern, the | found excellent, and orders are expected 
Grand Trunk Pacific coupled with the | to follow. Apparently there will be no 
investment in the Transcontinental and | trouble in marketing all the hops the 
Intercolonial Railways, gave the Dom-| province can supply, as the local 
inion government investments totalling product is regarded as the equal of any 
$739,950,812 as its total investment in|/in the world, ranking even with the 
the railways now comprising the Can-| famous Bohemian hop, from which the 
adian National Railways. At the close| pest beers of Continental Europe are 
of 1916 the Dominion government had | made. 


eee money which amounted a. 
per cent. or more of the tot MANY CHANGES IN 
MAY TRADE REPORT 






We are well informed on the oil situation. 
ov 


F ble Bal L But 
re Collected is. ; EFFICIENCY 
Greater ’ D E Ss KS 


May trade figures, which are now avail- 
able in detail, show a number of changes Complete installations of “Office 


of more or less importance, both in im- Specialty’ NEWSTEEL Desks 
ports and exports. During the twelve are the modern trend. Mechanic- 
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You see it in 


































































nerit and banks, hotels, hos- months ended May, 1927, total trade was ally superior to wood. Always look 
irs. The Pitals, financial ee ee eS ee like new and give lifetime service. 
fe h bli 696,378. Despite the increase in aggre: Ask for catalog or see them at our 
therefore jouses, _pu ic gate, imports during the year just ended showrecme 
opportu- buildin gs and increase in greater proportion than did . 293 
ation by churches. ‘That is fig] | zporge wth the cesule that the, taro, 
igs and —— Metal | ; was cut — to noesea eee ~ the SS 
a. craft. In it there is | same time duty collected advanced from —— 5 
. . | Zn $146, 396,744 to $161,736,773. = 
pride and & oullty. a = HES There is no —— «ser “os - 
hess of tone an the relative standing of the differen 
“a thus = perfection of k + countries with which Canada has trading ——-— 
ansion of a relations. The United Kingdom is still 
ied indus- manship that has | our best customer, having purchased 
terials for n achieved | $474,023,318 worth of Canadian products } 
through tv; leiG) | in the year just ended, while the Unite i = 
cture — a seventy-six itll | States supplied Canada with most of her A 
» build so years of metal- [mi imports, $698,686,400 having been the 
i oe | value of goods purchased in that market. 4 
ccess shall working. | | Trade with Australia shows a healthy From Fa t 
o the per- 2+) increase, both imports and exports being Cc Cc ory to You Dj ‘ 
Archi larger. Exports to New Zealand dropped omplete Lj, HM irect 
nada and W itectural Bronzes off nearly 20 per cent., while at the same D ne Com 
rought Iron Fixtures time shipments to Brazil increased about esks Chairs T plete Service 
Frink Lighting Equip- 75 per cent. Internecine warfare in Visib! ables Files 
OR, ONT. ment China affected trade and exports to that e Records re Folders 
. n country declined by nearly 50 per cent. Steel Shelv; ard Record s —s 
Trade with Italy is on the increase, as elving Und Uupplies 


a: er i 
it is also with Netherlands, Belgium, Writers’ Safes, 


France and Germany. 
Imports of Metal Greater 

The most outstanding change in the 
import trade during the 12 months ended 
May, 1927, was the increase in metals 
from $239,335,510 in the preceding year 
to $293,382,991. Much of this increase 
was accounted for by heavier importa- 
tion of motor vehicles, especially passen- 
ger automobiles. Machinery, farm imple- 
ments, engines and boilers, wire 


etc, 
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The Service of a 
“Man of Business” 


; Bae year more people avail them- 

selves of the services of this Company 

in the management of their business 
affairs. 

Busy people find we can save their time 

bycaring for theirsecurities and real estate: 


People in poor health feel they can 
safely turn their business cares over to us. 


Men and women who travel a great 
deal consider The Canada Permanent a 
safe representative at home. 


Those whose interests are widely scat- 
tered appreciate our contact with business 
interests all over the Dominion. 


Men of moderate means find they can 
well afford our economical service. Men 
of large means are glad to avail themselves 
of our judgment and experience. 


In any circumstances where a Financial 
Secretary’s services would be appreciated, 
The Canada Permanent is equipped to 
meet the need. 


One of our Executives will be glad to 
talk over your immediate problem. 


ad NADA PERN One ENT TRUS ¢ 


Ontario Branch - Manager: A. E. Hessin 
HEAD OFFICE: CANADA PERMANENT BLDG., TORONTO 
Branch Offices: Toronto, Halifax, St. John (N.B.), Woodstock (Ont.), 
Brantford (Ont.), Winnipeg, Regina, Edmonton, Vancouver 27 
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GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 
large quantities. 















Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 












Also sole manufacturers 
NON-SHATTERABLE.—PERFECT VISION.—BULLET PROOF 


















GLass 
PERFECTION GLASS COMPANY 
Executive Offices LIMITED Factory 
201 Inspector St. MONTREAL Atlantic Ave. and Hutchinson St. 































Semmens 


Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSIERY, AND OUTERWEAR 


MILLS AT PARIS, Ont. BRANTFORD, Ont. LONDON, Ont. WATERFORD, Ont. 


ALMONTE, Ont. COATICOOK, Que. and 
ST. HYACINTHE, Que. 


General Office: Paris, Ont. 


Selling Agents to Wholesale Trade: 
JOHN GORDON & SON, LIMITED, 
Toronto and Montreal. 


SELLING AGENTS TO RETAIL TRADE EXPORT REPORSENTA TIVES 











































































8S. Elliott & Co., St. John’s, 
Edward Burns Co., Lid., Toronto, Ont. H. W. Airey, Lid., Aucsland, N.Z. 
B. 8. MacFarlane, Montreal, Que. L. Carri Cape Town, South 
Fen ison, ot oan. NB. | vancouver Hugh. Scott-Young, Melboume, Australia. 
: . pes Liddell & Mitchell, Glasgow, Scotland. 
FAR EASTERN REPRESENTATIVE Taylor & Shelmerdine, Manchester, England. 
H. P. Surrey, Shanghai, China, W. J. Cutliffe, London, Eng. 



















Atlantic Sugar Refineries 


LIMITED 











General Offices 


211 McGILL STREET 
MONTREAL 


Refineries ~ St. John, N.B. 

















For Economy with Service 
Route Your Freight Shipments 


via 


Canada Steamship Lines, 


LIMITED 
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Between From ; Between 
. Montreal Montreal, Toronto, Hamilton Montreal, Toronto, 
Three Rivers to Hamilton, Windsor, 
Quebec Port Arthur, Fort William Detroit - 
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Canadian Pacific 
Can Meet Public 
Rail Competition 


No Reason for Investors to Fear for Their Holdings of 
C. P. R.—Optimistic Review by American 
Banking House 





There is nothing but clear sailing ahead for the Canadian Pacific Rail- 
way. The only possible difficulty in sight is unfair competition from the 
Canadian National Railways, always an inherent possibility in a govern- 
ment owned property. But the people of Canada have shown themselves 
so fair in their attitude towards the C.P.R. that unfair competition from 


the Canadian National is a very remote 


ibility. 


These are the conclusions reached by a New York investment house, 
Wood, Struthers and Company in a 90 page review of C.P.R., which they 
have just issued after patently exhaustive investigations, including an 


inspection of the main portions of the railroad. 


reached, E. W. Beatty, president of 
the C.P.R., agrees in a letter which 
accompanies the review, and in which 
he criticises only minor points. 

Wood, Struthers and Company ex- 
plain in a foreword that certain im- 
portant holders of Canadian Pacific 
stock debentures came to the conclu- 
sion after a trip through the Domin- 
ion some time ago that competition 
between C.P.R. and Canadian National 
was a serious and growing menace to 
the future prosperity of the Canadian 
Pacific. They were planning to liquid- 
ate their holdings. It was to examine 
into this situation that the present re- 
view was undertaken. 

Little Unfriendliness Seen 


The report opens with a brief his- 
tory of the C.P.R. in which it is stated 
that “a country-wide canvass of ship- 
pers, newspaper men and politicians 
finds little direct unfriendliness to- 
ward the Canadian Pacific.” 

C.P.R. is an integrated transporta- 
tion machine, it is stated, with impor- 
tant affiliated services in mining, 
ocean, coastwise and lake steamers, 
hotels, express, sleeping and dining 
ear service, telegraph and news ser- 
vices, the world’s largest colonization 
and development department, etc. 
“These affiliated interests of the Can- 
adian Pacific are extremely important 
from the viewpoint of the investor for 
not only do they provide a greater 
stability of earning power than could 
be obtained from railroad operation 
by itself but they give the security 
holders an excellent opportunity to 
share in the development of Canada’s 
natural resources, which down to date 
have been scarcely touched.” 

Retter Located Than C.N.R. 

C.P.R.’s location and territory is on the 
whole decidedly better than that of its 
chief competitor, which is to be ex- 
pected because practically every mile of 
line of the Canadian Pacific was built 
with the idea of its relationship to the 
whole system, in contrast to the Can- 
adian National, which was forced to take 
over a number of lines which were orig- 
inally designed as competitors. 

In improvements to roadbed, _ track, 
etc., in adoption of the best equipment 
and in its maintenance policy, C.P.R. has 
been progressive and sound, the report 
finds. It suggests that a larger number 
of engines of high tractive power might 
be added, but to this Mr. Beatty, in his 
letter of criticism, takes exception, point- 
ing out that the adoption of the larger 
locomotives must come gradually, as 
sidings are lengthened, and other ele- 
ments in the system synchronized to the 
new development. 

Pay Tribute To Staff 

“The men in control of the destinies of 
the Canadian Pacific are held in the 
highest regard by the Canadian _public 
and are looked up to with very noticeable 
respect by their junior officers and men,” 
says one striking tribute. “They all have 
long and honorable records of service 
with the company and very few of them 
were imported from foreign roads, in 
keeping with the company’s policy of 
promoting men from the ranks rather 
than filling vacancies from outside.” 

With a strong organization, excellent 
morale and an up-to-date transportation 
machine, it is not surprising to find that 
the Canadian Pacific has an excellent 
record for efficiency. Its achievements in 
recent years are readily appreciated from 
the following: 

Cost, in cents, to haul 1,000 equiv- 

alent gross tons one mile: 


DEL. wcevcccccccevcccsvccevee 79.79 
BULD bn ods <bd0. 6093p aches oboe 72.57 
BORD osccvccccccccvovccsccses 66.30 
BEDE petdosccresesdeccbecssne 63.41 
BBE npbcecvssesccoscepssoses 56.50 
BOUE eS bobs os cess recbenscces 55.27 


Decrease 1926 from 1921, 31% 


Small Return on Investment 

It is pointed out in the report that 
freight rates in Canada are probably the 
lowest in the world. The Canadian 
Pacific’s average freight rate has been 
even lower than that of the Class I rail- | 
roads in the United States. To-day it is| 
8 per cent. lower. The rate of return on 
C.P.R.’s investment in property has been 
meagre indeed, averaging scarcely 4 per 
cent. in the past few years and showing 
only 4.660 per cent. in 1926. In the United 
States, the railroads are allowed 5% per 
cent. 

“The low rate of return is considered | 
as significant from the investor’s point | 
of view for the likelihood of any serious | 
reductions in freight rates appears re- | 
mote.” | 

Coming to the question of competition | 
Petia tele liematt cnhendieaencgen cesses, 
















































With the conclusions 





from the Canadian National Railways the 
report reviews the history of the National 
lines up to the time of their consolida- 
tion as one system. It is stated that “the 
worst effects of the Canadian National 
competition were felt in 1921, the first 
year of unified operation. Prior to this 
time the Canadian Pacific received a good 
share of business from the different units 
which were later consolidated into the 
Canadian National System. Naturally 
enough this business was retained for 
the benefit of the new system.” 


How C.P.R. Lost Traffic 


An interesting table is printed to show 
how this affected C.P.R. The tonnage of 
freight received by C.P.R. from Canadian 
—w has been: 


SR hs whiswsdwas ob aad ows 6,760,000 
BED tacca¥acdcbctevctsess 6,272,000 
Re ah books 3,125,000 
DE SUN weab<s ssecbeties »767,000 
PE ebcek> eke Vad ase vee a0 3,959,000 
BON SS owkiecstaue vie eee - 5,217,000 
SET. a hhc ua bie Gn ene ok -. 5,469,000 
BSS Sem ci vocbu cb cant - 6,085,000 
“This table brings out very forcibly 


the decline, most noticeable in 1921 and 
1922, of the tonnage turned over to the 
Canadian Pacific by Canadian connec- 
tions, which would be principally the 
Canadian National lines. The improve- 
ment in the agricultural and industrial 
situation in the last three years has re- 
sulted in larger receipts from Canadian 
connections, but nevertheless the ton- 
nage received from them has not ad- 
— as rapidly as the traffic origin- 
ated. 


C.N.R. Competition Important 


_Continuing its discussion of the pos- 
sible effect on earnings of C.N.R. com- 
petition, the report declares: 

“A country-wide campaign was inaug- 
urated at great expense to urge shippers 
to support their own railway in order 
to reduce the taxes necessary to make 
up the annual deficits. Had the Canadian 
Pacific been a railroad with no friends, 
this new kind of competition might have 
been disastrous, but intelligent shippers 
realize that Canada needs the Canadian 
Pacific perhaps even more than it needs 
the Canadian National, and in the last 
analysis what is more important is that 
shippers give the business to the rail- 
road providing the most efficient service. 
In this —s, the Canadian Pacific can 
more than hold its own against its com- 
petitor. There is no exact way of telling 
how much business the Canadian Pacific 
lost to its new competitor at that start, 
but some idea of what the situation has 
been since 1922 can be gained from the 
following table: 


Revenue Ton Miles of Freight 


Proportion 

Hauled by 

C.N.R. C.P.R. C.P.R. 
16,432,788,000 12,785,232,000 43.8% 
18,546,404,000 14,274,362,000 43.5% 
16,932,406,000 12,428,147,000 42.3% 
18,026,790,000 13,067,431,000 42.0% 
19,812,954,000 13,842,581,000 41.1% 


National Gains in New Districts 


“The table undoubtedly shows that the 
Canadian Pacific’s proportion of the total 
traffic has fallen off slightly, which, on 
casual consideration might lead to the 
conclusion that it was losing business to 
its competitor. But upon investigation, 
it was found that the Canadian National 
has had an important gain in business in 
new districts not served by the Canadian 
Pacific. Industrial development taking 
place in the Chicoutimi and Lake St. 
John districts alone accounts for a large 
part of the Canadian National’s gain in 
business, and there is also an important 
volume of business to and from its new 
line in the Rouyn mining district. Also, 
the pulp and paper business has been ex- 
tremely active in the last two years, and 
the Canadian National, serving as it does, 
new and undeveloped timber areas, has 
profited more from this than the Can- 
adian Pacific. Another factor which must 
not be overlooked is that the Canadian 
National's American lines give it a large 
proportion of its total business, and 
traffic on the American side of the border 
has increased relatively more than in 
Canada in recent years. When all of these 
factors are offset against the slightly 
greater increase in the Canadian Na- 
tional’s traffic shown above, it is obvious 
that, at least, in the last five years— 
during which period the Canadian Na- 
tional has employed every device known 
in railroading to draw traffic away from 
its competitor—the Canadian Pacific has 
not suffered in comparative business. 

“Bearing on this subject is the recent 
statement to this firm 
Beatty, which follows: 

“*While the competition of tle gov- 
ernment system involves consider- 
ations not present in that of the 
the ordinary competition between pri- 
vate enterprises and is fundamentally 
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unfair. I think I may frankly say to 
you that except in isolated instances of 
unnecessary duplication of facilities, 
this company has not suffered in com- 
petitive traffic. In fact, the Canadian 
Pacific has well maintained its position 
over the past few years, and the im- 
provement in the gross earnings of the 
National railways has been due in a 
substantial measure to the larger 
United States traffic which they have 
enjoyed and to the development of new 
non-competitive territory, particularly 
in respect of the latter in the way of 
shipments of pulp and wood in districts 
now being opened up for the first time.’ 


In One Respect, Is Protection 


“Nevertheless, the effect on the Can- 
adian Pacific of future competition with 
the Canadian National cannot be over- 
looked. In one respect, competition with 
the Canadian National is a protection for 
the Canadian Pacific. Under present scale 
of rates, applicable to both railroads, 
the public must pay out in the form of 
taxes enormous sums annually to support 
the government railways. Its manage- 
ment, therefore, which wields an im- 
portant influence in Canadian political 
affairs, has consistently been opposed to 
lower rates. It is fairly simple to show 
that a reduction of 10 per cent. in freight 
rates would have increased the deficits 
of the Canadian National in 1926 from 
$29,000,000 to in the neighborhood of 
$49,000,000, which would have meant a 
corresponding increase in taxes. 

“The Canadian Pacific’s future will, un- 
doubtedly, be influenced, to its benefit 
or detriment, by the manner in which 
the Canadian people finally solve the 
problem of the government owned rail- 
road, This has been a serious drain on 
the prosperity of the country. In fact, 
the advances to the government railways 
in the period 1921 to 1925, inclusive, ab- 
sorbed over 84 per cent. of the $379,000,- 
000 collected from the people in income 
and business profit, taxes, while at the 
beginning of 1927 the Canadian National 
was indebted to the Dominion govern- 
ment to the extent of $1,226,000,000. In 
addition to this, the Dominion has guar- 
anteed some $580,000,000 of the Canadian 
National’s bonds. 


Making the Canadian National Pay Way 


“Obviously, therefore, to discover a way 
in which to make the Canadian National 
self-supporting is one of Canada’s most 
difficult problems. The development of a 
sound immigration policy is beginning to 
bear signs of success: and, coincident 
with a general revival of business activ- 
‘ity, the Canadian National’s deficit after 
charges in 1926 amounted to $29,894,000, 
compared with $42,000,000 in 1925, There 
seems to be some hope that, before many 
years roll by the Canadian National will 
be able to wipe out completely its annual 
deficits, but in order to be self-support- 
ing, with the ability to finance its capital 
requirements unaided by the support of 
the Canadian government’s guaranty, the 
Canadian National must do more than. 
simply meet its deficits. It should also 
be able to pay something on account of 
the defaulted interest due the govern- 
ment which now totals close to $200,- 
000,000.” 


Continue to Earn Special Income 


C.P.R.’s special income account, which 
pays 3 per cent. annually on the com- 
mon shares, comes in for analysis: 

“The Canadian Pacific’s income from 
outside sources is very important, 
amounting to about 20 per cent:,of the 
total earnings. This special incpme in 
the last decade has ranged annually be- 
tween $9,000,000 and $11,500,000 with the 
trend generally upwards. It has lost 
dividends of about $1,300,000 formerly re- | 
ceived from the Minneapolis, St. Paul & 
Sault Ste. Marie and its steamship oper- 
ations have been less profitable by about 
$1,000,000 a year than they were about | 
ten years ago. But these losses have 
been more than made up, partly by larger 
dividends from its investment in Con- 
solidated Mining & Smelting Company, | 
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Five Good Investments 


THE FINANCIAL POST 


A weekly publication of 20 years’ standing, giving unbiased in- 
formation on Canadian investments and general business conditions. 
Price $5.00 per year. 


THE FINANCIAL POST SURVEY 


A 250-page volume of accurate statistical data on Canadian de- 
velopment in Trade, Industry, Agriculture, Transportation, Mining, 
ete.; published annually. Price $1.00. 


THE FINANCIAL POST SURVEY OF MINES 
_ _ The most complete work of its kind ever published; containing 
information on every mining camp, every peshasien and developing 
mine in Canada; published annually. Price $1.00. 


THE. FINANCIAL POST RECORD 
OF PROSPECTUSES 
VOL. Il 


A leather-trimmed volume of prospectuses issued on new financ- 
ing during the last six months of 1926—record of dividends declared 
—of bonds maturing for next five years—annual reports; published 
semi-annually. Price $5.00. 


Vol, I deals with first half of 1926. 


THE FINANCIAL POST SURVEY 
OF CORPORATE SECURITIES 


A detailed survey of each individual company considerin r- 
kets, conditions aflettion these, dovabepenenia ‘iat her eae 
officers and directors, capitalization, dividends, funded indebted- 
ness and an income and surplus account statement covering a period 
of years. Price $1.00 per copy. 
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$3,329,000 beyond the dividends actually 
paid, in the surplus earnings of the Con- 
solidated Mining & Smelting Company 
which, by itself, is large enough to over- 
come the loss of the ‘Soo’ dividends‘ and 
the smaller earnings of the Steamship 


“Looking toward the future, it appears 
that the Canadian Pacific’s special in- 
come should be at least as large as in 
The ‘Soo’ may once 
more pay dividends if the improvement 
in the situation in the American North- 
west continues, and it seems that the 
unfortunate situation which has con- 
fronted the steamship business in the 
last few years has about reached the 
point where an improvement is to be 
Canadian 
Pacific can draw on the profitable Con- 
solidated Mining & Smelting Company 
for larger dividends if it feels this de- 


In Strong Financial Condition 


“Although the Canadian Pacific’s earn- 
ing power in the last five years has aver- 
ager smaller than it was nine or ten 
years ago, nevertheless, its balance sheet 
indicates that the road was never in a 
stronger financial position,” the report 
“It is almost free from the usual 
debt refunding problems of most Amer- 
ican railroads, and its capitalization is 
small in relation to the value of its prop- 
erty with a surplus amounting to more 
than its interest bearing obligations. Its 
assets of a liquid nature include a cash 
balance equal to more than a year’s divi- 
dend requirements on its stock, not in- 
investments 
valued by the company at $167,000,000 in 
which one item alone, the Consolidated 
Mining & Smelting Company stock, has 
a present market value of nearly $64,- 
In addition, the company still 
retains its valuable holdings of agricul- 
tural lands and town sites, timber lands, 
and mineral rights which will, with the 
development of Canada, some day prove 
enormously valuable, although carried on 
Reflecting 
these unusually favorable characteristics 
of its balance sheet, among other things, 
the Canadian Pacific’s credit is excellent, 
substantiated by the fact that its 4 per 
cent. Consolidated Debenture stock, the 
major vehicle for financing its capital 
requirements, is selling on a 4.64 per 
cent. basis, and its common stock is sell- 


General Conclusions Are Favorable 
The general summary is very optimis- 


“Few, if any, great enterprises have 
been more logically conceived, more 
skillfully completed, more thoroughly 
integrated, or more ably administrated 
From a rela- 

it steadily 
forged ahead, till it achieved its present 
position of the greatest privately owned 
in the world. 
And throughout this trying period of ex- 
pansion, it is gratifying to note that the 
enterprise has been developed with due 
regard to profits for owners, as well as 


“Its unbroken dividend record extends 
From 
883 (the year of its first disbursement to 
its stockholders) to date, its dividends 
have averaged 6.7 per cent. per annum, 
while no less than 10 per cent. has been 
paid for the last 17 years. Nor does the 
alone tell the whole 
For every dollar paid in dividends 
on its common shares, it has retained, 
in the férm of surplus, an additional 
The book value of 


“Its record for service (as distinguish- 
ed from profits) is even more remark- 
able, for it was the pioneer and has ever 
since been the chief factor in furnishing 
the thinly settled Dominion of Canada 
with transportation facilities a quarter 
of a century in advance of their needs 
and at rates materially below those pre- 
And to 
and partly from larger miscellaneous| supplement this extensive rail service, 
it has developed one of the most exten- 
sive and favorably known inter-ocean 
ermanency, but even if this un-| shipping routes to say nothing of its ex- 
I p | cellent British Columbia coast service; 
adian Pacific had an equity last year of | telegraph, express and sleeping car ser- 
idan desig denne emattine secephicaigeeipme msameianiedapeabdscadiandieasanitaeibtig actecet iin ancien aE 
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Huether Brewery 
Limited 
8% Preferred and 
Common Stock 


To close an 





the executors 





estate, 
will receive offers for a block of 500 
preferred and 125 common shares of 
a par value of $10.00 each. 


Offers will be accepted for any part 
of the block. This brewery has re- 





cently been sold to new interests and 
is running at capacity. Preferred 
dividend earned 6 times over. It is 
the lowest capitalized large brewery 
in Ontario. 


Further information on request. 
Box 64, 
THE FINANCIAL POST. 









COMMERCIAL 
ALCOHOLS LIMITED 


Preference Dividend No. 14 






Notice is hereby given that a Dividend 
of two per cent. on the issued and fully 
paid Preference Shares of the Company 
has been issued for the quarter ending 
June 30th, 1927, payable July 15th, to 
shareholders of record June 30th, 1927. 


Ordinary Dividend No. 1 


Notice is also given that a dividend 
of Twenty-five cents (25c.) per share on 
the issued and fully paid ordinary shares 
of the Company has been declared for 
the quarter ending June 30th, 1927, pay- 
able July 20th, to Shareholders of record 
June 10th, 1927. 

By order of the Board. 
T. V. BATTERSBY, Secretary. 


Montreal, June 30th, 1927. 





















MONTREAL TRAMWAYS 
~ COMPANY 








Dividend Notice 











Notice is hereby given that a divi- 
dend of Two Dollars and Fifty Cents 
($2.50) per share, for the period end- 
ing June 30th, 1927, has been declared 
upon the paid in Capital Stock of the 
Company, to Shareholders of record 
the 7th day of July, 1927, at 4 o’clock 

.m., and payable on the 15th day of 

uly, 1927. ; 

By Order of the Board, 

PATRICK DUBEE, 











Tuesday, June 28th, 1927. 











vices have been created; imposing lines 
of hotels erected; and mineral resources 
of magnitude exploited and profitably de- 


“The great war checked the normal 
growth of the Dominion and left netiine 

ut 
gradually the Dominion is emerging from 
the effects of the war, immigration is in- 
creasing and promises to develop even 
more satisfactorily, and, in like manner, 
the Canadian Pacific is making progress. 


“The holders of the consolidated de- 
benture stock and prior obligations of 
the Canadian Pacific, even during the 
initial period of development and the 
more trying period commencing with the 
have enjoyed excellent security. 
During the last decade fixed charges on 
these obligations have been earned on 
an average of more than 4.1 times and 
the assets securing them are valued by 
the company at more than a billion dol- 
lars, or 4.3 times the amount of the de- 












































“The investment risks to the share- 
holders are compensated to an unusual 
extent by the prospects of more than 
commenstrate reward should their faith 
in the enterprise be vindicated. Not only 
do they receive a generous rate of re- 
turn, the safety of which seems to have 
been adequately tested in the last de- 
cade by the Canadian Pacific’s success in 
coping with the trying circumstances of 
the period, but there are several avenues 
which will possibly lead to an eventual 
position of prosperity exceeding that of 


“At the present time, the only discern- 
ible element in the situation that need 
cause any uneasiness over the future of 
the Canadian Pacific is the prospect of 
increasing competition from the Can- 
Competition, if 
reasonable and fair, is far from an un- 
mixed evil, but, unfortunately, competi- 
tion with a government owned railroad 
However, this competi- 
tion is not as serious as it would be if 
the Canadian National were a prosperous 
railroad for, if this were a fact, there 
pressure 
brought to bear for reduced rates and 
extensiog of services which would result 
to the disadvantage of the privately op- 
erated railroad. As the situation exists 
to-day, there are various sectional move- 
ments for reduced rates, but there is also 
plenty of opposition to this from think- 
ing Canadians who realize that any re- 
duction in rates will increase the already 
heavy deficits of the Canadian National 
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July 8, 1927 





which must be met from increased tax. 
ation. To that extent the poverty of the 
Canadian National is a protection for the ~ 
Canadian Pacific. No one can guess what 
form this competition may take in the 
future, but five years have now rolled 

by since the Canadian National became g 
unified system and during this time it 
has used about every device known in 
railroading to draw traffic away from the 
Canadian Pacific, but down to date there. 

is nothing to indicate that the Canadian 
Pacific has not maintained its share of 
the business at competitive points. 

“Is it too much to expect of the Can. 
adians, who have already overcome go . 
many difficulties, that the . Canadian 
Pacific Railroad and the National lines 
will be permitted to expand along lineg 
of sound but fair competition and that, 
with the gradual development of the 
Dominion, there will come increasing 
prosperity to both?” 
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EXECUTIVE 


Available 


ERE is a well-known successful ex- 

ecutive with varied, thorough and 
practical experience as salesman, branch 
manager, general sales manager, and 
Canadian Manager for large corporation, 
He is a Canadian, age 34, in excellent 
health, married, has unimpeachable ref- 
erences and business record. He pos- 
sesses an intimate knowledge of almost + 
the entire Dominion, is capable of cre- 
ative thought and constructive ideas and 
has the sales instinct, vision and energy 
to build up a business. 
For sound reasons he desires to change 
his present business. He wants this new 
connection to be his last, and will con- 
sider any enterprise that is likely to be 
of economic importance during the next 
20 years. In first instance, please write, 
in confidence, “Executive,” care A, 
McKim, Ltd., 34 King St. E., Toronto, 


PENMANS LIMITED 
Dividend Notice 
Notice is hereby given that the fol- 
lowing Dividends have been declared for 
ee ener ending the 3lst day of July, ~ 




















On the Preferred Stock, one and one- ~ 
half per cent. (142%) payable on the 
lst day of August to Shareholders of 
record of the 21st day of July, 1927. ig 

On the Common Stock, One Dollar — 
($1.00) per share, payable on the 15th 
day of August to Shareholders of record 
of the 5th day of August, 1927. 

By Order of the Board. 

C. B. ROBINSON, 
Secretary-Treasurer. ~ 
Montreal, Que., 27th June, 1927. 5 


ABITIBI POWER & PAPER 
COMPANY LIMITED 


Dividend Notice 


Notice is hereby given that a quar- ’ sey for some time now and 
terly dividend of One Dollar and ~ : to have about rounded out a 
Twenty-five Cents ($1.25) per share has tial block . of important 
been declared on the Common Stock of Samples of ore from the se 
the Abitibi Power & Paper Company ch 1 king. The Fed 
Limited, payable the 20th day of July,. rich looking. eral 


cal Survey made an im 
on this ber a ae 
Now comes a discovery of 


1927, to shareholders of record at the. 
close of business the 9th day of July,. 
1927. aa 


By order of the Board. tude quite a jump further 
W. H. SMITH, - the north of iber. For 
Socretaty-Tieastaee te erable time there have beer 
INTERNATIONAL PAPER COMPANY “> ee eee aid o 
New York, N.Y., May 25, 1927. By Oe ee es 4 
a: now promises to focus o 

The Board of Directors have declared’ ¥e metals. One old property 


a regular quarterly dividend of one and: ~ 
three-quarters per cent. (1%%) on the; ~ 
Cumulative 7% Preferred Stock of this: ~ 
Company, and'a regular quarterly divi- ~ 
dend of one and one-half per cent. § 
(144%) on the Cumulative 6% Preferred _ 
Stock of this Company,.for the cu ee 
quarter, payable July 15th, 1927, to 
holders of record at the close of 
ness July 3lst, 1927. Checks will be: 
mailed. Transfer books will not close. 
OWEN SHEPHERD, 
Vice-President & Treasurer. 


many years ago gave promis 
things and an entirely new 
ery in close proximity, indi 
tractive possibilities. Wor! 
ready under way. 


New Corporation in Fie 


Corp. It is an  explorator 

in Toronto and we 
ede -— the old 
prope which was repor 
quite favorably back in 18! 
addition the company has 
pyrrhotite discovery, sam 
which taken from surface 
’ practically solid metallics an 


We desire to negotiate with @_ 
man of character and ability 
has been connected with life in- 
surance, real estate or the stock 
exchange. Must be of good educa- 


tion, having a good personality has possibilities of a tre 
and looking forward to a rea tonnage. j 

future. Must have an earning Zenith Zine Mine lies elev 
capacity of rg ay eee If north of Selim on the 
you can qualify wit ese re- 

quirements, apply Box 174, The ee ieee ee Shipp 


Financial Post. 


the mine. during 1899-1900 a 
Smelter returns on these sl 
ran 40 to 48% Zine. There 
day several hundred tons 
grade piled at the mine and 
thousand tons of a grade 
15 to 20% Zine ore on the 
from which the higher-gra 
ping ore was cobbed. There 
shafts 45 and 35 feet deep. 
consisted of 160 acres and tl 


Automotive Credit ? 
Corporation, Limited — 
NOTICE TO BONDHOLDERS 


Notice is hereby given that the regular 
half-yearly interest at Three and One= 
quarter per cent. (3%%), being at the 
rate of Six and ed mo cent. — 
(646%) per annum, wi e due and pay~ in j 
able on July 1st, 1927, and coupons may ieee See ee 
be presented at the offices of the = ized sones. There are 18 Or 

{ 





any, 190 St. James Street, Mont . 
buaea, on or after that date. face showings in the grout 
By order of the Board. gang of men are now at wo 
HUGO WELLEIN, Very little work has been 
Secretary. the section, although there a 

< important zine showings. 


DOMINION TEXTILE 
COMPANY LIMITED. Gull-Kirkland Mi 
(No Personal Liability 


Notice of Dividend 
Property situated in tl 
LAKE CA 


Diamond drilling is giving it 
results. 








A Dividend of one and three-quarter® 
per cent. (1% 9%) on the Preferred Stock 
of Dominion Textile Company, Limi 
has been declared for the quarter ending 
June 30th, 1927, payable July 15th, te 
shareholders of record 30th June. 

By order of the Board. 

JAS. H. WEBB, 
Secretary-Treasurerf. 


Montreal, May 30th, 1927. 


STEEL’S CONSOLIDATED . 
LIMITED 


For particulars appl; 


W.B.Cumming & Co., L 
21 King St. East 
Toronto | 
Phone AD. 7388. 











Notice to Bondholders ‘ 





Notice is hereby given that the 
regular half-yearly interest paymen 
of three per cent., being at the rate 
six per cent. per annum, due U id 
First Mortgage and Refunding Gold 
Bonds of the Company on July 3 
1927, was paid by voucher mailed 
from the offices of the Company 0? 
30th June, 1927. 

C. H. MacKENZIE, 
Secretary-Treasurer, 


Steel’s Consolidated, Limited. 


Draper Dosie & 


Members Standard Stock E: 
NORTHERN ONTARIO 


Phone Adel. 2324 TOF 
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or ae Market V alue of 10 of Canada’s 
Big Mines Down $88,833,548 | 


ee 


be met from increased tax. 
at extent the poverty of the 
tional is a protection for the 
ific. No one can guess what 
mpetition may take in the 
live years have now rolled 
Canadian National became a 
m and during this time it 
out every device known in 
> draw traffic away from the 
ifie, but down to date there 
indicate that the Canadian 
ot maintained its share of 
at competitive points, 
nuch to expect of the Can- 
have already overcome go 
Ities, that the Canadian 
sad and the National lines 
itted to expand along lines 
fair competition and that 
adual development of the 
ere will come increasing 
both?” 
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West of Sudbury May 


‘ ae . | STRENGTH 
Bridge Economic Barrier ee 

















































































ae Hollinger Last Week Sold M ° ? i 
ae Where Yi arket Valuation of 10 of Canada’s Present Price Level Shows 
A vailabl _ Bunker Hill Success to be!] Made 34 Points on ~~ to Where Yield Leadine Mi 0 ° Remarkable Falling Off 
vailable & @ellowed by Large Oper- International Nickel as Over 77% eading line Operations $476,678,620 From High of Year 
wit verily thorough and fee Se “crane The Fnsadal Fort tux re. || NICKEL_IMPROVES vet Pasee Pose Beste | NICKEL LOSS HEAVIEST 
neral sales manager, and {TWO BIG GROUPS a reader in Seskatchewsn: "°” ||Summer Season Has Caused] con. smelters .....-.:-cscssessee+se Des “zis’ s10s007880 $24,848,008| Late in June Shares Reached 


Se 


International Nickel .........cseeeeees 75 60 100,403,040 27,100,760 











































adian, age 34, in excellent ~ ae - . “Last wi Easing — nera i Loss 

ed, has unimpeachable ae. Old Zenith Zinc Property|! -after eben See Daebel, i k ag me ; Out- NP: cock nghscateasesctocyncec¥ee 22.60 18.15 89,298,000 21,894,000 —_— That Heavy _ 
vanenes — aes pos- Looks Attractive—Pyrrho- at $40, for a long pull. I couldn't irae Ss — a sn SANTEE ha ek ote aaecabee 25.00 20.75 411°500'000 $500,000 ae ae Up 
emetaae ix canenil — tite Deposit Seems to resist profit taking and sold out The mining market has continued Sueieies ciAidhiedidss+cdesinn Mae. Tae 35,720,000 $590,000 Quickly 

tied Constratiies tdemmoda be Tremendous at 74. Quite a neat profit for a to be considerably off color. For| xWright-Hargreaves ..........++0s000: 6.60 5.50 30,250,000 6,050,000] ‘Ten of Canada’s leading mini 
instinct, vision and energy a few months. I thought this some time now trading has centred| McIntyre ........sscceceeeeeeinneeeees 27.40 25.00 19,950,000 1,915,200 | ities sh d line ing mining sec- 
a business. _’ Expansion of the mining industry might be of interest to you. I around the cheaper stocks and the nee ae tnnan rer ne rye Soon nee ae. Te one tas of $88 833,548 when the soma pe 
asons he desires to change mL : Sudbury west promises to play hold Lake Shore, Wright-Har- leaders have sagged steadily, The| NiPissin€ ..-.+---+.-sseeereeeeereeees 10.25 5.25 6,300,000 6,000,000 NeGak te ania need Sith the high Vevel 


aves, Hollinger, Premier and 


Vipond.” $476,678,620 $88,833,548 


public, during the last few days, 
seems to have concluded, that at the 


existing levels, and in view of the 


~ ai important part in removing that 
_ great economic barrier to the full 
- wnhity of Canada, stretching across 


usiness. He wants this new 
» be his last, and will con- 
erprise that is likely to be 


which they attained sometime during 
the present year. This is a rather 
remarkable fall, and applies to prac- 


xOn basis of new. 
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importance during the next eR ; ve od news that is to be i 
first instance, please write Northwestern Ontario to _ within ‘ ie reno oe expected, e ° tically all the large operating mines 
i eleaeeea , os dista f th : planned to start diamond drilling | many of these issues were cheap. The o i i 
xe 80 eee (ee | rash Shae icon “at econ High-Grading Gold — |HARGREAVES HAS __ | 2: dominion wit he exesono 
St Ties’ mining men are : e pyrrho showing is a re-| has been going on and an upwar : S 
ANS LIMITED LIMITED ee — the ae ~ sdees a gees cent discovery. There are 800 acres ol = _— is som - ae. Ore at Hollinger P ICKED UP LAKE re re the $2 mark for a couple 
: 7. across thi ion. on group covering two miles o r during the past week so dencitalnigiaats : . : 
Aiea ang TED [pe smh agen Ts ie | rycen, ge | Sane ae hE inal SHORE’S RICH VEIN}... scr eng bs en in 
nds Soon been declared ie metals, principally copper, in this old| feet wide. It gives commercial | ® yield fractionally above 7 per cent. Famous Northern Mining age RIS avandia a t oa man accenel 
nding the 3lst day of July, section, which prior to Klondyke values in — a. one = a ee Tee sl _ mow oe any; Cases Recalled by Recent S tacul D ] t Sein Seibel its high of 75 —— 
>> vush was ; precious metal content tha . the significant re- . ; ‘ 
ferred Stock, one and one- worked for gold, will play| Pestov* A'gang will be started on ii | marks at the annual meeting of the| Porcupine Development | "PC™2Ct at Tce pan | ihe, third week of June. Since then 
an important part in this. gang Has Tak Pl t sold d to below 57 b 
. (1%%) pee me This new activity is already under| 4t once. Toe ae — wy ng a flurry eee 4 500 ft an = cemawhel It is ovldaat "that the 
ugust to Shareholders © e i ._| S.-J. Fitzgerald, who diamond | of buying ast few days. Police of Porcupine camp have -ft. Leve : : 
2ist day of July, 1927. | way in a number of places. Prin-| 5 oa” th , ’ . large buyers of Nickel are out of the 
Stock, © i - cipal attention is now focussed on the Bunker Hill-Chelmsford Favorable to Amulet seemingly broken up another gang —_— : ; 
are, buyebie on the 18th _ the Sudbury area because of the new| Toup and Percy Hopkins, formerly} Some of the conservation traders| f high graders. Several alleged to ORE IS VERY RICH can ia the haces seals met it 
to Shareholders’of record discoveries in that section and the of Victoria Syndicate, have examined] are now switching around to view implicated are in the toils. Hol- only the large short interest in New 
of August, 1927. _ development of what promises to be| the two deposits and are to have a/ Amulet in a little more favorable| /™&eF mine was the scene of opera-| ee aaa York that has prevented it selling 
the Board. important lead-zi ; hand in their exploration. : tions and the fact that this mine has} Mil] Now Handl 600 T ; ow % se 
OBE an important lead-zinc operation at light: “Do you know, I believe you| © 7 ing ons 
INSON : y ; down in to early fifties. 
ae Chelmsford, some 12 miles west. L. Meyer, M.E., reported on the] can call it a mine now,” remarked | ‘ich enough ore to tempt high grad- —Mine is Crammed Nickel Ranks Second 
., 27th June, 1927. : et New Discoveries of Late —E . hi at the = that ore | one .of these. The real reason the oe ve + the as & surpeion Se Thses to Top With The present market valuation of 
ae St f these di was being shipped to Belgium, and] public has not taken a real liking to| Who think the ore runs only $6 to $8. Nickel is ; bove : 
Because of these discoveries quite} his remarks indicate that he was| the good from Amulet is be.| The fact is that Hollinger has some Ore ickel is just above the $100,000,000 
POWER & PAPER - & number of prospectors are in the] much taken with the chances of th e good news from Amulet is be-| of the highest grade ore found in the Ce mark and in this it ranks second in 
lt heer ane wane a . of the | cause of the market fiasco during the ow oe market valuation. to’ Consolidated 
ANY LIMITED eo y shing discover-| group. early months of the year. The pub-| Porth, and it is evidently this that] Spectacular developments have re- ee —_ 
to the west. Important interests Other | Discoveries : has tempted some of the miners.| cently taken place on Wright Har-| Smelters. Thé market valuatjon of 


lic was left holding the bag, with 
large blocks of stock on margin when 
the plug was pulled. There is fear 


this concern is $109,007,000 which is 


Th 1 h os . . 
ey are alleged to have carried it| greaves in working east of the dyke a decline of $24,843,000. At its high 


we been active in the Whiskey 
out and a farmer reduced it to con-| towards Lake Shore boundary. On 


section which is north of Mas- 








On farther west other new opera- 
tions are coming to the front. There 


vidend Notice 



















































































































reby given that a quar- _ sey for some time now and are said : 4 ; trate f d others took it to] th price of $264, the market valuation 
£ O Doll d "| is much real activity in Woman, Nar-| that this may come again. The Feb-| Cemtrate form and others ‘ook 1} the 1500-ft. level, 1000-ft. from Lake , 

nts ($1.25) pér share hes 1 fo cs thenagen amet —— row and Red Lakes; North American] ruary and March rise was on the a or were taking it, when| Shore line, the company has picked ee ee wll tor 
on the Common Stock of , coe deemn tn ‘Il lead base metal operation and] news of the electrical survey. Pres-| #*TeS‘e¢. . . up the eastern extension of the rich | “.. ~~ Pp on 8 ; 
ower & Paper Company =f t Sich looking. The Federal Geolopi.| others. ent news is of a definite finding of| , ¢ is some time now since the north| high grade Lake Shore vein. Where | #4ian mining operation. 

le the 20th day of July, nee cele om Lmaaianb cert}... On Eagle Lake, near Vermillion | commercial ore on surface and of the has been stirred by a high grading) cut on this level the vein is the full ee ee ot been ove 
holders of record at the a. Feport! Bay station on the main line of the| diamond drilling of the same. case of any magnitude. Small cases! width of the workings and high grade | S°ft of late and have eased back 
ess the 9th day of July,, aes this section _—_ or — ' Canadian Pacific Railway, 55 miles Agnenant Stinntion are constantly springing up. It would | from wall to wall. $21,894,000, the present valuation of 
the Resch... Duite a jomp further west, to ae eo Sian ae It is a long time since Argonaut coe dilate con Sst i the high eit pracietlig he oa pine ethene i tas pout of $11,000,000. oa 
' ” Secretary-Treasurer:. <i digable ee eee: — oo being worked and production has — a the — levels of be-| graders over a period of years. ri veins of Wright Hargreaves, as they | , Recent disappointment over Noran- 

: been taking place for the past two| /ow 30. Accumulation is going on} High grading can have a serious/ exist east of the fault, was first |¢5 new financing has been marked 


and as there cannot be much stock by a decline of $8,500,000 in the valu- 





NAL PAPER COMPANY Put forth to prove ee gold operations| - oars. Shipping principally to the effect on the earnings of a mine.| picked up on the 1250-ft level and was 






















































































= Ae . 
k, N.Y. May 25, 1927. _~ fight at Schrieber. | The attention available at present prices and as| This was shown a few years ago ation of that company. Th 
ives hve dear’ Joe its" hd fopend” hes | freee, Wt ennai int an | teas meg teen en ed | en, DaGh arene, erage at | ewan a he T8000 lvl mewere, | ua ign of, lomo be doe at fe 
Ast ; . i , ir e sn ° 8 5 teat i 

rv ae tral on _ : iamtond — Xora gern a ie etek thonetune ieee a eueea lok on the ~~ with — had been, going on for a considerable ion dhe thckanaie Rone ino — naar "and Algseera pepoaail 
| hi <i, . > e company will reserve J ime, a n a systematic way. e : 7 
Be fms tghes tan ery in close proximity, indicate at-| 7®8"- Feldspar Operation for development work as a result of| amount that was taken Sainte was _Pridently there has been a consider- $40 aaa would bean athetnataad 
and one-half per cent.. tractive possibilities. Work is al- the new financing. just enough to make, what would] ® le roll to the east and it is antici- Noranda’ 
Camulative 6% Paes poeey Zeer way. sf een _— ot an oe Will Nickel Hold? have been a profitable operation, «| pated that from 1500-ft. down Wright | (yranc®® Own reserves of $25,000,- 
Company, for the current New Corporation in Field deposit has bees tpenad up asd thon | International Nickel has strength-| !osing one. high’ conde ove, onunue to get the|"""" Nipissing Speculation 
ee ee a The latest annountement comes] is a possibility of Pais bein operated | ened back to above 60. Whether or| The old Cobalt days were the great ‘y ow gal : ‘| Wright Hargreaves and Nipissing 
t, 1927. Checks will be from Trans-Canada Development} during this year. This feldspar is| not it will hold this level remains to| 2¢S for the high graders and some - Sey ae aw Dolst bas! sve both back $6,000,000 in valuation. 
fer books will not close. Corp. It is an exploratory effort] classed x i nd nid be | be seen. One house which figured famous tales could be told. Millions| been shipped and the management is The former is dow $1.10 for th 
OWEN SHEPHERD nized in Toronto and well spon-| cove sell weed In Cerenetine wait] ‘gure¢| in silver bullion and high grade silver | #0Xious to get it in place and opera-| , a a eee 
Oe ea te orga Tor Spon-1 very well used in connection with the | largely in the June accumulation of stolen from the various op-| ting. The mine is plugged to the top | igh on the new shares. Nipissing’s 
-e-President reasurer.. sored. It acquired the old Zenith] ceramic industry for use in the| “Nickel” stated that temporarily seein = = —_ . -* = 7 = with ore and will continue to get worse a eens —_ holders real 
EE , | heartaches as shares were carried 


property which was reported n 
quite favorably back in 1899. In 
addition the company has a large 
pyrrhotite discovery, samples of 
_ which taken from surface, show 
eae d solid metallics and which 
possibilities of a tremendous 
tonnage. 

Zenith Zine Mine lies eleven miles 
north of Selim on the Canadian 
Pacific. Government reports show 
that 2,700 tons were shipped from 
the mine during 1899-1900 and 1901. 
Smelter returns on these shipments 








their clients are not buying “Nickel,” 
they are holidaying. This seems 
about as good an explanation as any 
of the easing in the market for these 
shares. Besides for the time being 
all the good news is out. Sometime 
in August the sinking of the new 
Frood shaft should reach a _ level 
where definite figures on the high 
grade section of the deposit should be 
forthcoming. Pres. J. L. Agnew has 
refrained from giving out any in- 
formation on the diamond drill core 
values, preferring to wait until the 


manufacture of porcelain ware, etc. 
There are also several other deposits 
of non-metallics reported in Western 
Ontario, but none of which are being 
operated at the present time, includ- 
ing asbestos and slate, both of which 
are found in the Lake of the Woods 
district. There are also several other 
deposits of soapstone which are not 
now producing, besides numerous de- 
posits of stone suitable for building 
purposes, a few of which are being 
operated. 

In addition there are numerous 


mines spent fabulous sums in detec-| if anything, until the new hoist is in 


tive fees, that the situation was | Place. ; 
cleaned up. Even to-day there is The mill is now handling 600 tons 


bound to be a certain amount of high| daily and is likely to maintain this 
grading in silver, but the recent act| level for some time. When the new 
of the Ontario government, introduced | hoist is in place the next move to 700 
by Hon. Chas. McCrea, has made it] tons daily will likely be launched. 
= a _ —h or - = adhe etal ghee a 

ntario. at, in one e . 
famous northern Ontario high grad- DUPRAT CAPITAL 
ing cases, it is said the gold was CUT IS APPROVED 


smuggled across the line regularly 
and sold in New York. Shareholders Authorize Start- 











to the high of $10.25 in speculating on 
the company’s new Montbray property: 
Unlike most of the others, there was 
and is not real value that will make it 
almost certain that the shares will 
climb back to their high or therea- 
bouts sometime. The danger in this 
stock is that the conservative manage- 
ment might decide that it is not justi- 
fied in going further with the prop- 
erty. In that case the speculative as- 
set on which the shares were carried 
up $6,000,000 disappears. In addition 


> to negotiate with @ 
racter and ability who 
ynnected with life in- 
11 estate or the stock 
fust be of good educa- 
z a good personality 
: forward to a real 
ist have ,an earning 
$10,000 per year. If 
ialify with these re- 
apply Box 74, The 


aw" 
ost. 








































































































re C ; ran 40 to 48% Zine. There are to- : body had been opened up to allow . . mss 
See a aay several hundred tons of this Perard the future” development of| for sampling. : Britannia Mill Now ing bi Be ee Groups | Se "estiing ct Se See ee 
Ba r ane Sane & y ~y eae de - ‘; an the low grade iron ore deposits. Noranda Still Weak Handles 4,000 Tons Daily ately Wright Hargreaves on the other 
lO BONDHOLDERS 15 to 20% Zinc ore on the dumps, Western Section — _Noranda continues off color. It is} The main haulage tunnel on the] QUEBEC. — Duprat shareholders | and was never looking so well and 
eae a from which the higher-grade ship-| Probably the most interesting non-| difficult to appreciate the -attitude| 2,700 level at the Britannia mine/ this week gave unanimous a 1 | the assets behind the shares to-day are 
iby given hat oe Ther tallic in Manitoba and hich | that some have taken, that the in-| has mad ion with the mi izati ns of the di ter than when th Ni 
erest at Three and One- ping ore was cobbed. There are two} metallic in Manitoba and one whic ee ee. Cone e in-| has made connection wi mine | of the reorganization plans of the di- | STe#ter than when they were selung 
nt. (83%%), being at the shafts 45 and 35 feet deep. Zenith} is — creating a reputation | creasing of the capital 250,000 shares,| workings and holed perfectly. The! rectors. The meeting, held at the com-| 2t the high. Since then the operation | 
and One-half per cent. consisted of 160 acres and this hold-} amongst builders and architects is} about $5,000,000, at the present mar-| tunnel now is being equipped and| nany’s office at Quebec city, was| 8S Picked up the extension of Lake 
jum, will be due and pay- ing has been enlarged to 1,600 acres| the buildine stone being produced at ket, and the issuance of perhaps an-| connected with ore passes; it will be} marked by the attendance of over 80| Shore’s high grade vein, which they 
it, 1927, and coupons may giving three miles on the mineral-| Tyndall, Manitoba, a point on the| other $2,000,000 in stock in the/ about six months before it can be! per cent. of the stock, either in person | ad, not found when the shares were 
| the offices of the Com- ized zones. There are 18 or 20 sur-| main line of the Canadian Pacific| treasury, was to be regarded as a/ used for the transportation of ore.| oy proxy. The decision to issue new | Selling at $6.60. 






Lake Shore’s decline is over $5,000,- 
000 of $2.60 per share from the year’s 
high while Teck Hughes, its neighbor 
to the west, shows a falling off of 
$3.830,000. Dome is down $3,500,000 
which is not surprising, while Mc- 
Intyre has shown the greatest 
strength of all and on eliminating 
Dome and Nipissing, it stands at the 


bearish move. The new stock brings 
large additional assets in ore re- 
serves and big mine possibilities. 
Waite’s $11,000,000 reserves and 
Alderson-Mackays $3,000,000, should 
mine and smelt on a 50 per cent. 
basis. In other words, they will pro- 
vide a profit about equal to the pres- 
ent price of the stock increase and 


With the tunnel available next win- stock on a basis of one new for two 


ter, the necessity of maintaining 3% | oiq and the announcement of the ac- 


— ee aan ie quisition of new properties met with 


¢ , 5 —e approval. The company now has a 
FEO aang tthe’ rated capa-| substantial sum of cash in the treas- 
city of the mill has been increased | UTY and the reorganization will give 
to 4,000 tons of ore per day; in fact, 2,500,000 shares, which was regarded 


; as an encouraging outlook. 
in a recent trial run 4,136 tons of The shareholders agreed that vig- 


James Street, Montreal, 


Railway. 30 miles north-east of Win- 
after that date. 


nipeg. This stone has been utilized 
for many years in the Western Prov- 
inces and in such buildings as the 
Parliament Buildings in Winnipeg 
and Regina, the Law Courts and 
Bank of Hamilton Building in Win- 
nipeg and many others too numer- 
ous to mention, and in latter years 


face showings in the group and a 

he Board gang of men are now at work. 

HUGO WELLEIN, Very little work has been done in 
Secretary- the section, although there are many 


ae important zine showings. ae 
ION TEXTILE 


NY LIMITED Gull-Kirkland Mines 










































































































































ses LIMITED has been used as far west as Van-| in addition there are the chances of| dry ore was milled in a day. The h 

oe ee (No Personal Liability) couver and also in the Eastern] big increases in these reserves, espe-| previous capacity of the plant was| 9T°US oe should be launched aon ae wm tas lero apeee 
f one and three-quarters Property situated in thé Provinces, in ‘uebec, Montreal, cially on the Alderson-Mackay. 3,300 tons. alain rag - Be Baar 9A — ae tions 
) on the Pref oc 6 > : ° ° 4 
sxtile Company, Limited, KIRKLAND LAKE CAMP 5 al oo oh ved. a 7 Reach Their Level E MINING in Kamiskotia and instructions were A table will be found at the top of 
d for the quarter ending Di es : i # the 1 store Huronian Belt stocks have evident-| SPLIT HARVIE M given Jos. Houston, consulting engi- | this column. 
| payable July 15th, to lamond drilling is giving important uildines a haat and also | LY found their level since the recent SHARES THIS WEEK| "eer, to that end. Mr. Houston has ec RINGS ORNS 

record 30th June. results. “9 — among ~— ae Seine eater —— news as a already given these properties care- | Cons. Smelters to Spend i 
he Board. ; ; c. The public seems ok for E —_—_—— ful oo : “o 
748, 1 WEED WR rictars area | Boek a, Queens nuit | Kecly to otis divided and onus| Meeting on Friday to Pass on| guired-and-will map outs campaign | Under "ihe terms of option, th 

SH Wenn, oer. | _ W.B.Cumming & Co.,Limited| Stat cfs Hos Ger'bescen ‘tn tne | fom 24e: fo 126 er share: judring| "Deal to Increase Com- | explratin, "ne. | Geome” mopeniy” Portend, ‘Cana 
Oth, 1927. 21 King St. East, interior of the Parliament Buildings. |}... been weak, selling down to 15 pany’s Capitalization e feeling of the shareholders} CGonsolidated Mining and Smelting 
ie g This stone is described as a mottled| 254 Pioneer is around 85. ’ seemed to be that so far they have had| agree to spend $250,000 and drive 


Shareholders of Harvie Mining] an excellent run for their money. The 
Exploration meet at Montreal on| company tried hard to find commercial 
Friday to consider selling the assets | ore in Duprat township but failed to 
to Harvie Mining Co. capitalization| do so. Operations were carried on 
1,000,000 shares, par value $5. The/ quite economically, however, and the 
present company is capitalized at| large sum of cash still in the treasury, 
200,000 no par value shares. will allow for the launching of work 

If ratified, it is proposed that new| on the new groups without delay. 


F. J. Crawford & Co. 


a tunnel. In return it gets an option 
on $17 of the treasury stock and 42 
per cent. of the vendors’ stock, cov- 
ering a period of two years. This 
ties up 93 per cent. of the company’s 
stock during the period the Con- 
solidated will be putting through a 
vigorous campaign of development. 


limestone. ; 
Gypsum is being produced on a 


(Continued on page 20) 
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High Grade Listed and - 
Unlisted Mining Securities 
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Victoria Syndicate Holds 
Million Lucky Jim Shares 
Mill construction at the Lucky Jim 
Lead and Zinc omeners property is 
proceeding to R. H. Stewart, M.E., 
consulting engineer, and W. L. Zieg- 
ler, mill expert, are superintending 
construction. 
The mill is expected to be in oper- 
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5 new for one old. 
By this deal also, Archean Mines, 
the original Harvie operation, will be 
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it will 

charges, place the savings at $3.00 a a Be 

a ton, which on a production of 200 RE-ELECT CAPITOL BOARD 

tons a day means a gain of $600 a Capitol shareholders have re-elected 

day on freight and milling oaraee the old board. The company is not 

alone. Victoria Syndicate holds} operating at present because of the un- 
shares in this company. | favorable silver situation. 


ect in freight and milling} one company. 


d by voucher mai Phone Adel. 2324 TORONTO 
Ps of the Company °F 


Mining Stock Specialists 
Send for “The Mining Chronicle’”’—Published Monthly 
10 Jordan Street Adelaide 6705 Toronto 
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H. MacKENZIE, 
secretary-Treasurer, 
Consolidated, Limited. 
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“THE FINANCIAL PURE 
LEBEL LODE PLANS | 
BIG DEVELOPMENT 


Will Sink Shaft 500 or 1,000 
Feet and Diamond Drills 
Underground 





they are cut in shaft on the way down, 
and thereby cross-cut our vein-systems 
at the same time as shaft-sinking is pro- 
ceeding, for the purpose of continually 
testing improvement of ore concentrating 


averaged 36.6 
against 39.8 cents the year before, 
and that development 
increased 40 per cent. as compa 
with the previous year. 

Shaft No. 1 had been sunk to 450 
feet and crosscutting had been well 
under way when a break in equip- 
ment necessitated delay. Orosscut- 
resumed, however, in 


NEW FUNDS NOW 
WITH DEEPER MINE 
ASSURED ARGONAUT 


When New Stock is Taken 
Up Company Will Have 
$350,000 Cash 


Argonaut Consolidated Mines cap- 
italization is now $5,000,000 and the 
company is assured of the necessary 
funds to open up the mine in a large 
way. Plans to this end include sink- 
ing the shaft to 2,000 f 

Shareholders have ratified in detail 
the proposals.of the directors, The 
meeting was well attended. There 
were many questions 
answered, evidencing a keen interest 
in the future of the operation. Cer- 
tificate of rights have already been 
mailed and it is officially stated that 
cheques have already been sent in by 
The capital increase 
laces the company in a good position. 
will issue 1,166,667 shares at 30 
cents. the shareholders having first 
right to take up one new for each 
three held and what remains when 
shareholders needs are taken care of 
will be taken up by a Toronto syndi- 
cate. J. A. Naud, general manager, 
says this will give the company $350,- 
000 cash. He told the shareholders 
that although the company did not 
earn a surplus during that period, good 
progress was made towards success. 
The progress of the mine at its pres- 
ent point he said, was ahead of now 
successful mines in a corresponding 
period of their existence. 
fied the reports concerning the ore 
deposits encountered on the 1,125 and 
1,250 foot levels. Ore shoot 1,018 
alone provided over 30 per cent. of the 
ore used by the mill during the year. 
Another ore shoot has been discovered 
which is of greater proportions than 
any other so far found on the property. 
and carries high grade ore averaging 
$10 to $12 ‘a ton. 

The election of directors resulted in 
the appointment of two new members 
to represent shareholders from Onta- 
The new directors are J. P. Coul- 
son, of Ottawa, and John W. Noble. 
of St. Catharines. Louis Graton and 
Wilfrid Duquette retired from the 
board to permit the election of these 
new directors. The other members of 
the board were all re-elected. so that 
the directorate is now constituted as 
follows: J. H. Rainville, president; | 4 
. Labelle, first vice-president: 

J. A. Naud, second vice-nresident and | 4 
weneral manager: Dr. H. L. Reddy, 
Lt.-Col. Robert Starke. Avila Ray- 
mond, L. H. Dupre, Wilfrid Archam- 
bault, J. P. Coulson and John W. Berry | 


FLEMING & MARVIN 
Established 1909 
Members Standard Stock and 


r ining Exchange 
STOCK AND INVESTMENT BROKERS 
320 Bay Street, Toronto 





83 Occurrences of Sodium 
Sulphate in the Dominion 


According to thé Dominion Department 
of Mines eighty-three occurrences of 
sodium sulphate deposits are to be 
found in Western Canada, principally 
in Saskatchewan, and an investigation of 
twenty-one of these shows the presence 
of over 115,000,000 tons of hydrous salts, 
mainly sodium sulphate. This commod- 
ity is used in Canada in the pulp and 
paper industry and also in the glass, 
metallurgical, dye, textile and other 









A comprehensive development plan 
that should mean much to the Lebel 
section of Kirkland Lake camp, has 
been prepared by Lebel Lode. It is 
to sink to 500-ft. and if found ad- 
visable, 1,000 ft. and to diamond drill 
from stations to the shaft, starting 
either at the 300-ft. level or lower. 

This is outlined in the annual re- 
port which shows cash on hand and 
in bank amounting to $4,441.56 as 
shown by the balance sheet of Lebel 
Lode, Ltd., as at May 31, 1927. Min- 
ing properties at cost are shown at 
$518,500, share discounts at $330,- 
430.66, developments at $38,397.65, 
and overhead at $4,299.78. 
capital amounted to $891,586, loans 
and accounts pa 


ting would be 
about a week. 
Replying to a 


uestion he said that 
the production 


r April and May 
had amounted to 151,780 ounces and 
that the June output would probably 
be between 75,000 and 80,000 ounces. 
by-law providing for 
removal of the head office of the 
company to the mine was ratified, 
but the annual meeting would still 
be held at Toronto, according to Mr. 
The board of directors was 
re-elected as follows: President, J. P. 
vice-president, J. d 
hope, with W. J. Sheppard, G. Taylor 
and S. R. Wickett, directors. 


SINK ON EPLETT 
Preparations are being made to sink a 
shaft on the Eplett-Metcalfe property in 
Montbray Tp., Quebec. 


PREMIER BOND CORPORATION 
Investment Securities 


Castle Building 
















BAGSHAW & CO. 


Prof. J. J. O’Neill, of the consulting 
geologist’s department of McGill Univer- 
Montreal, has gone to British 
Columbia, where he will be engaged dur- 
ing the summer in geological work for 
‘the Mond Nickel Co. and the Victoria 
Syndicate. They have 4 or 5 properties 
under option. 


WATCH TECK THIS MONTH 
Teck Hughes will open a new deep 
level, the 20th, at 2,355-ft. this month 
and also bring in the other half of the 
300 ton new mill unit. 


STOCKS and BONDS 


HAILEYBURY 
ble to $4,483.96. 












The report of President W. J. Post 
says, in part:— 

“Considerable time was consumed in 
drilling owing to the extensive frac- 
turing of our rock formation interfer- 
ing with this operation, but it was this 
very extensive vein fracturing encount- 
ered in drilling which, in such a min- 
ing field as Kirkland Lake, contributes 
to confidence that depth development 
shall encounter extensive ore bodies 
when duly opened up by underground 
development at their proper horizon. 
This confidence of successful outcome of 
depth development is strengthened by 
further proofs established during the 
year that our vein-fracturing is but an 
extension of the great ore bearers devel- 
oped in the area to the west, and to 
the fact that at these mines it was ne- 
cessary to get down several hundred feet 
before these veins afforded consistent 
commercial ore. 

“Your directors have set themselves 
the task of obtaining funds to cover 
installation of the necessary plant equip- 
ment and machinery wherewith to sink 
to at least 500 feet depth and if found 
% | advisable to continue to a depth of 1,000 
It is the intention when a depth 
of 300 feet or more is attained to set 
... up a diamond drill in the stations, as 


MINING STOCK QUOTATIONS 
Week Ending July 5 
Low = Sales 













Hudson’s Bay to Appeal 
Mineral Decision to P. C. 


Hudson’s Bay Co. has decided to appeal 
to the Imperial Privy Council, in Eng- 
land, on the question of the ownership 
of precious metals on the company’s 
lands in northern Canada. 
from a decision of the Supreme Court of 
Canada given last April, that precious 
minerals in the lands formerly held by 
the company and later surrendered by it 
in exchange for western lands belong to 
the Crown and not to the company. 
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Corporation Limited 








Specializing Unlisted Securities 
18 Toronte Street, Toronto, Ontario, 









B.C. Mining Stocks 


Special wire to The Financial Post. 





MORGAN U. KEMERER 


Members of the Standard Stock 
and Mining Exchange. 






Vancouver Stock Exchange has been very 
active and strong. Range for week to Tuesday 
with Tuesday's close, follows: 






Montreal Rouyn 


Louis M. Atwell & Co. 
Members Montreal Mining Exchange 
Insurance 


190 St. James St., Montreal. 


Adelaide 7715. Adelaide 5428. 






























Free Map of Quebec 
Gold Fields 


A specially prepared 
map. You should have 
one. Send to-day. 


THORBURN & CO. 
Royal Bank Bldg., Toronto 
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CASTLE’S NEW ORE 
IS ABOVE AVERAGE 


Pres. J. P. Bickell Says New 
Discovery on 400-ft. Level 
Looks Important 
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North Western Quebec 
“The Land of Opportunity” 
PLANT & HAMPSON LIMITED 
Members Montreal Mining Exchange 
Blackburn Bldg. 
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An ore stock which gives promise 
of developments of major importance 
has been opened up on Castle Treth- 
ewey property, 
holders were told at the annual meet- 
ing by Pres. J. 
length shown so far, he said, was 
80-ft on the 400-foot level and silver | 7 
was in evidence immediately below 
it on the 475-foot level. 
ting was now under way to intercept 
it at several depths. 
been higher than the average for the | D 
In addition, about 
100 feet of average grade ore had 
been opened up on the 700-foot level E 
from shaft No. 3. 

Mr. Biékell pointed out that the 
average price of silver in 1926 had | Goldal 
been 10 cents per ounce lower than 
the previous year, that the recovery 
d been lower about three ounces 
to the ton, that tonnage treated had | G 
been up 12 per cent. that costs had 


opportunities. 


Homer Gibson 
Bank of Hamilton Bldg 
Elgin 2241 Torenta 
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INVEST IN BANNER 


OILS LTD. SHARES 
All property approved for oil 


Send for Engineer’s Report. 
604 MacLean Block, Calgary 
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For full particulars about 


Astoria Rouyn Mines Ltd. 


mine, he stated. 
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GORDON P. O’REILLY & CO. 
120 St. James 8t., 
Montreal. 
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CUMMINGS-TRUDEL 


Mining and Development 















Douglas G. H. Wright 
Consulting Mining Engineer and Geolo- 


gist; Examinations, Reports, 
tions and Development Programme. 


906 Royal Bank Building, 
Phone ELgin 8437. 
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Post for the next 
twelve months. 
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You may send me The Financial Post for one year (52 issues). 
C) I enclose $5. 
(J Draw on me for $5. 
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(Indicate method of payment.) 
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Two prospects 

of Amos Copper 

= AN ss geod seasonable spe 
Both stocks are speculati 
ing prospects, one in Quebe 
other in Red Lake under ex 


Two Gambles 

ld you say of Chap 

at we and Baldwin pe 4 2 cents? 
Chaput Hughes and Bal 
pure gambles as the prese 
indicates. Most of the bett 
possess interesting possibi 


Jay Copper 
Have holders of Jay Copp 
chance? 

Jay Copper looks like a 

tion, in which a person wot 

. fair run for his money. ‘ 

: pany is making a good effo 
- a mine. ; 


Destor Mines 

I have shares in Destor Min 
at 42%. They came to me as 
‘tee. Have they a chance? 

Destor Mines has been : 
reported on by John Dress 
treal engineer, and it look 
fair speculation. 
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Premier Gold 

Can Premier Mines continu 
such a‘high dividend? 

Premier Gold shares are ¢ 
attractive yield, paying 
share per year. The compa 
good property and may figu 
amalgamation that would a 
rially to its life. 


Will Noranda go Lo 
Do you think Noranda shares 
lower? 


Noranda has excellent s 
GRANADA Rovuyn possibilities. The shares 
down $3 a share of late. So 


- they will go lower. This: 
Owning 10,000 : doubted by many  authorit 


BROKERS 


Investment Bankers FINANCIAL AGENTS 


MINING STOCKS 
BOUGHT FOR GASH OR 
ON A CONSERVATIVE 

MARGIN 





29 Melinda Street, 
Teronte 2, Ontario. 








acres of choice should produce in the fall. 
properties Lake Matachewa: 
No Holidays im . © 5 : Could you give me the addres 
Capitalization 7 Metashenes er ne 
for The Mines 5,000,000 shares Lake Matachewan shares 
— changeable into oom 
When investors are wert a) value. ; solidated. Write Dixon & Co. 
holidaying and the’ market Ask your broker on Pe ereee Bide» a 
‘ or write aera ae out steam It 
is inactive, remember that ROBERT GAMBLE done anything for some tim 
the mines are ceaselessly : ’ . 
working twenty-four hours Haileybury, Ont. Work in the Nort 
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There is a steady growth 5 
throughout the North. New 
are springing up and est 


reminder that the market ALBERTA OIL deal: eee ps mot 
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aie Ottawa Bond ty | these fines. This is diffic 
bilities to those who take Company, Ltd. * judge. 
advantage of mid-summer BOOTH BLDG. - OTTAWA [| Siesnclpeaee 7 
Nipissing 


What do you think of Nipissing 
$6.00? 





; Since = — in 1 Your 
, Nipissing has fluctua wide 

Robert M. Lyons & Co. te alae $5 and now aroun 
LIMITED. : The drop came when the ¢ 

; was cut and the rise now is | 

Members Montreal Mining Exchange cipation of good results in } 


Que. It is difficult to size 
market, but the general fee 
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Prevate Wires to All Branches pag tn ing mE é that large market commitmen 
areata ne errs: the summer season at hand 
wise. 
$1,000 to $5,000 for NV 


I have $1,000 to $5,000 to it 
have in mind some ‘ood mines. | 
Premier, Howey, Hollinger, Teck 


FISKE GOLD MINES | | “were. 
With the exceptions of Dx 
LIMITED per un will find all = 
ividend paying mining s 
, . trattive and offering good 1 
ties. Hollinger, McIntyre 0! 
2 8 eee — Hughes, gg 
— te rig argreaves, 0 
Gr atif y Ing N ews Lake, and International 
are instances. Howey. 
speculation that is im 
hands, and if you were 
with a good holding of th 


HE find of 10 structures on Block stocks, you would be justified 
: ; ; ing on some 0 is. On tow 
Number I of Fiske Gold Mines a ee ee es. at 
Limited has taken on a new signi- looked, upon as the proper 1 
; i market commitments, in pre 
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finds on the immediately adjacent Don 
Rouyn property where an ore zone of 
magnitude has been proven. 


It has been definitely established 
that the Fiske Structures are a con- 
tinuation of the ore zone located and 
proven at depth on this adjacent prop- 
erty, and Fiske work is being energe- 
tically advanced. 


It should be remembered that sam- 
ples of ore blasted from this Fiske find 
assayed approximately 30 per cent 
= copper—on a par with Noranda’s 

est. 


We believe that Fiske’s aggressive 
field operations and excellent show- 
ings — especially on Block I — merit 
your keenest investment interest at this 
time. — 

For prompt news, write 
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a Two prospects 


gt 9c. and Baldwin at 2 cents? 


- fair run for his money. The com- 


”" a mine. 





Walsh-Katrine 


What is the approxima 
Walsh Katrine? - Se 

There is no established market 
price for shares of Walsh-Katrine. 
The stock is not listed. Dealers in 
unlisted mine shares in Toronto say 
the shares are being offered here at 
11 cents, with practically no bidding. 


Patricia Gold 

What do you think of Patricia Syndi- 
cate, $10 per units. Would you favor 
units as against stocks? 

Patricia,Gold is a syndicate which 
recently appeared in Montreal. We 
are not in favor of this method of 
operation. There were a number of 
ee floated in connection with 
the Red Lake camp and the public 
suffered. 



























































Are shares of Amos Copper and Bowke 
‘Red Lake good seasonable speculations? 
Both stocks are speculations, hav- 
ing prospects, one in Quebec and the 
other in Red Lake under exploration. 


Two Gambles 


What would you say of Chaput Hughes 


Chaput Hughes and Baldwin are 

gambles as the present price 

Fidicates. Most of the better stocks 
possess interesting possibilities. 


Jay Copper 
Have holders of Jay Copper a good 
chance? 
Jay Copper looks like a specula- 
tion, in which a person would get a 


pany is making a good effort to find Rebago 


What is the situation in Rebago? Did 
the vendors sell their stock? 

Ribago mine shares have been 
quite active of late in what appears 
to be a supported market. We are 
given to understand that the ven- 
dors of the properties—who took 
shares for their holdings have pooled 
their unsold shares. For how long 
we were unable to iearn. 


Bunker Hill Sullivan 

Who are the people to get in touch 
with to see equipment for the Bunker 
Hill Sudbury development? 

Bunker Hil! Sullivan head office, 
is at 1022 Crocker Bldg., San Fran- 
cisco. Their Sudbury operation is in 
the hands of a subsidiary Treadwell- 
Yukon, same address. F. W. Bradley 
is president of Bunker Hill and the 
man to get in touch with. 


Foothills Oil and Gas 

What do you think of Foothills Oil and 
Gas shares? 

Foothills oil and gas, operating in 
Alberta, is an Imperial Oil subsid- 
iary. It looks like an ideal oil gam- 
ble. In selecting such a class of 
speculation there is only one guiding 
factor—who is behind it. In this 
case the speculator is assured a good 
run for money put up which is about 
all that one can expect. 


Elizabeth Gold 

Do you ever hear of a mine Elizabeth 
Gold Mines, and Wilshire Cons. Mines? 
The latter of California. 

Elizabeth Gold mines took hold of 
an old N.W. Ontario mining venture 
a couple of years ago, and seems to 
have subsequently died. 

Wilshire Cons. California, being a 
U.S. concern, is out of our line. We 
find it difficult to keep posted on 
such companies. Weed’s handbook 
of U.S. mining companies lists Con- 
solidated Wilshire Mining Co., ad- 
dress, Gaylord Wilshire, 416 W. 8th 
street, Los Angeles, Cal. This is a 
holding company. 


Broker Optimistic 


Destor Mines 

I have shares in Destor Mines, bought 
at 42%. They came to me as a guaran- 
‘Nee. Have they a chance? 

Destor Mines has been favorably 
reported on by John Dresser, Mon- 
treal engineer, and it looks like a 
fair speculation. 


Premier Gold 


Can Premier Mines continue to pay 
such a high dividend? 

Premier Gold shares are giving an 
attractive yield, paying 32c: per 
share per year. The company has a 
good property and may figure in an 
amalgamation that ‘would add mate- 
rially to its life. 


Will Noranda go Lower? 


Do you think Noranda shares will sel) 
lower? 

Noranda has excellent speculative 
possibilities. The shares have sold 
down $3 a share of late. Some think 
they will go lower. This is to be 
doubted by many authorities. It 
should produce in the fall. 


Lake Matachewan 

Could you give me the address of Lake 
Matachewan Gold head office? How about 
Better ’Ole? 

Lake Matachewan shares are ex- 
changeable into Bloom Lake Con- 
solidated. Write Dixon & Co., North- 
ern Ontario Bldg., Toronto. Better 
Ole Mining Co. is a concern that 
never stood out strongly. It has not 
done anything for some time. 


Work in the North 

What are the chances for work in 
Northern Ontario: plumbers, mill- 
wrights and machinsts? 

There is a steady growth going on 
throughout the North. New camps 
are springing up and estabiished 
ones expanding, creating a great 
deal of work for craftsmen a3 well 
as miners. We are not psted, 
however, on the available supply in 


these’ lines. This is difficult to 
judge. I hear from my broker that Don Rouyn 
—_— recently encountered the main vein of 
Ninieei Noranda and that they have proved up 
Ipissing $4,000,000 in ore. Can you confirm this? 


Engineering authorities on the 
Quebec field think your broker per- 
haps a little optimistic in saying 
Don Rouyn has picked up Noranda’s 
Main Vein. Noranda has no veins. 
Its ore is in large bodies like kidneys 
which are erratic in shape and occur- 
ence. These have been found in 


What do you think of Nipissing around 
$6.00? 


Since you sent in your inquiry 
Nipissing has fluctuated widely down 
to below $5 and now around $6.30. 
The drop came when the dividend 
was cut and the rise now is in anti- 
cipation of good results in Northay, 
Que. It is difficult to size up the 
market, but the general feeling is 
that large market commitments with 
the summer season at hand are un- 
wise. 


$1,000 to $5,000 for Mines 

I have $1,000 to $5,000 to invest. 1 
have in mind some good mines. Noranda, 
Premier, Howey, Hollinger, Teck-Hughes, 
What do you think? 

With the exceptions of Dome and 
Keeley, you will find all the leading 
dividend paying mining shares at- 
trative and offering good possibili- 
ties. Hollinger, McIntyre of Porcu- 





ALLEN & COMPANY 
Investment Bankers 


Government, Municipal and 
Corporation Bonds. 


36 King Street East 
Tel, Elgin 5516 
















Kamiscotia Rouyn Syndicate 
Limited . . 


owns 70 claims in the Kamis- 
cotia and Rouyn Cop Gold 





pine, Teck Hughes, Lake Shore, Areas of Ontario and Quebec. 
right Hargreaves, of Kirkland Maps and Prospectus on request, 

Lake, and International Nickel 180 St. James St., Montreal 

are instances. Howey is a 

speculation that is in good 

hands, and if you were fortified 





with a good holding of the better 
stocks, you would be justified in tak- 
ing on some of this. On towards the 
end of the summer is_ generally 
looked upon as the proper time for 
market commitments, in preparation 
for the fall market. 





Bought-Sold-Quoted 


Blue Quartz 

British Canadian 
Canadian Associated Gold 
Grozelle Kirkland 
Pawnee Kirkland 










































We Solicit Northland Gold 
a om Townsite 


interested in Cana- 
dian Mining Invest- 
ments. 


KIELY & SMITH 


Members Standard Stock 
Exchange, 


Canadian Pacific Bldg., 
Toronto, Can. 











We maintain markets on all 
Listed and Unlisted Securities. 


NUTARIO 


SECURITIES COMPANY 
Harland Smith Building, 
TORONTO 2, ONT. 
Elgin 1804 and 3927 








We Specialize in Canadian Mining 


STOBIE-FORLONG &@ 


BONDS GRAIN 


STOCKS 


Head Office: Reford Buildin 
BAY AND WELLINGTON STS. TORONTO 


KITCHENER 
OSHAWA 
ST-CATHARINES 


MONTREAL 
HAMILTON 
BRANTFORD 


Private Wi 
iin 





“THE FINANCIAL POST 
PIONEER HAS FOUR 
IMPORTANT GROUPS 


Michipocaten Operation Ranks 
Ahead of Others—Diamond 
Drilling Jubilee Vein 


_Dr. J. Mackintosh Bell, managing 
director of Pioneer Corporation, told 
shareholders that the surface indi- 
cations on Jubilee vein on its Michi- 
picoten property promised bigger 









contact with a dyke that cuts 
through the property North to South. 
Don Rouyn’s property is on the 
west. They have done considerable 
drilling and other exploring work in 
hunting for ore. We have — never 
heard any claim of such an ore re- 
serve for Don Rouyn. The market 
pee of the shares would discredit 
is. 


Good Mine Issues 
I hold 125 shares of Premier and 10 


Int. Nickel. Will I sell or hold? How : A : 7 
about th h f oth di things than the Minto vein which has 
mines? @ chaness of other lending been developed. The Jubilee vein is 


being diamond drilled. The com- 
pany has over a mile of the vein. 
Five drill holes have given values of 
$8.25 over a width of 22-ft. Drilling 
to intersect the vein both along the 
strike and dip will be carried on. 
Nineteen holes have been put down 
all told so far, and none have been 
blank. On the Cooper block one 
vein has been stripped 230 feet. Of 
the length, 90 feet gave $10 over 
38 inches, and 110 feet, $23 over 32 
inches. These properties are owned 
by Cooper Gold Mines, Ltd., which 
is capitalized at $2,000,000, of which 
Pioneer, when its options are com- 
A friend in Scotland wants to know] pleted, will own 1,882,394 shares, or 
about Cobalt Contact. They want him] approximately share for share of its 
to pool his stock prior to listing the] own issued capital. Pioneer owns 
issue. He understands that the bulk of] 1.375.000 shares, which have cost 
the shares in Canada are already pooled. $303 000 and its ‘further options are 
One would not call Cobalt contact] on 507.934 shares at $292,594, the 
shares an investment. It is a spec-| latter money to be used in develop- 
ulative issue. The company has’ been} ment work. Pioneer is interested 
doing fairly well, but this is a silver} jointly with Huronian Belt in a num- 
venture and the outlook for the silver] ber of adjoining claims. 
market is so obscure that it is dif- Bell ranked Clearwater Lake 
ficult to see what way to jump. as the second imnortant operation. 
Pooling is‘a matter of choice. If] The showing on the Macauley group 
he is out to wait for dividends, it] is trenched for 500 feet. Assays over 
would do him no harm. If he went-| the 350 feet to the south give $6.25 
ed to sell, however, he would find it] over 28 feet, or if one low trench is 
difficult if he pooled. omitted $7 over 26 feet. Further 
Q south the —_, a a 
uebec Stocks. Easy swampy ground for a oo 
A lest Beh Aamelet, Abie, Oolcke portion will be diamond drilled with- 
Gold Hall, Copper Hill, Rouyn. Which 


out delay. , 

are promising? The compeny s ig — 

: properties, Dr. Bell said, are now be- 
with’ the Quebec share market, "at | N& Prosnected.from the surface, un- 
present, but the outlook is that there oe adie nee a full staff rae 
may be an active market in the fall. turned on surface work during the 
The present market savors too much] .1.4++ summer season. Prior to dis- 
of manipulation. Amulet is hard to si sti. 
figure out. Some say it will go 


continuing cross-cutting, a vein was 
much higher. Others are positive 


cut in the tunnel, giving 37 per 
_ it is much too high and will sell cent. zinc and 2 per cent. copper 
of 


over 4% feet. This bore out the 
Abena and Osisko doth have specu- general theory of depth enrichment 
lative possibilities that make them 


in that area. An earlier intersection 
look fair. The same with Gold Hill. 


at a depth of 120 feet gave 12.61% 
The other two are prospects only. 


_If you can afford to carry your 
nickel « for a year or so—ignoring 
meanwhile the ups and downs of the 
market, the best opinion is that you 
will make an excellent profit. W. 
Hargreaves, Lake Shore, Hollinger, 
McIntyre and Teck Hughes are at- 
tractive. Premier may figure in a 
merger that will add materially to 
the life of the venture. 

All the stocks mentioned have good 
speculative possibilities, and at the 
same time are divided payers. 


Cobalt Contact 





of zinc and 1.86% lead over the 
same width. F 
The company has recently optioned 
a in Lebel Tp., Kirkland 
e, 


Noranda 

Does Noranda belong to the specula- 
tive class? How about Cosmos ard 
ie dg p ies . DEEP WORKINGS IN S. LORRAIN 
ome ieading brokers seem to ini orporation is now developin 
think that Noranda will sell lower. a. as 11425-ft. level of its South 
There is the chance, however, that] Lorrain property. This is one of the deep- 
the stock rights on the new shares] est silver workings in the north. 
may repair the slight slackening 
that has taken place in the public 
confidence. The company will come 
into production in the fall, and pos- 
sesses attractive speculative possi- 












Copper Hill Mines 


bilities. Write for latest information 
Cosmos is well regarded and our 

Montreal man, who is an authority Walton & Co. 

on paper stocks, suggests that it LIMITED 

would be better to wait for a while 190 St. James St. Montreal 





on International Paper. 





HARVIE, SMITH & COMPANY 


LIMITED 


Dr. Robert Harvie, late of the 
Geological Survey of Canada 













an organization combining accepted 
geological skill and the utmost fair ‘ 
dealing, devoted to the exploration 

and sale of mining properties 












Correspondence Inviied 


New Birks Building 
MONTREAL 





F. MacLean Smith & Co. 


MEMBERS MONTREAL MINING EXCHANGE 
wom st. Enquiries Solicited »* vcs: 


| “Qn-to-Profit with Ontabec” | 


- Will You Prosper 
With Canada? 


We can look to July 1st, 1967, as the probable date of Canada’s 
next celebration of National thanksgiving—and it requires but 
little vision to picture the tremendous growth which will be 
Canada’s during those forty years. 

You will be financially secure beyond your dreams in 1967, if, 
through wise investment, you let your savings grow with the 
expansion of Canada’s great natural resources—especially that 
of her oncoming spectacular mineral development. 

We sincerely believe Ontabec Limited offers you a type of mining 
investment which will multiply your savings—shortly, and in 
the years to come. 








Inquiries Invited 


F.W. DAVIS « COMPANY 


707 Blackburn Bldg.. OTTAWA 
Montreal Agents: Smith Pinder Ltd., 609 Keefer Bldg. 




















































A. E. OSLER & COMPANY 


Stock and Investment Brokers Established 1886 


Market quotations supplied for any listed stock. 
Orders promptly executed on Toronto, Montreal 
. and New York Exchanges. 













Cor. Jordan & 
Melinda Sts. 


’*Phone 
ELgin 3461 





TORONTO 


















































STOCK!BROKERS 


128 Sparks St., Ottawa 
Montreal and Toronto Stocks 
Orders Executed on All Exchanges 


Branch Offices, Cornwall, Belleville 
Brockville and Pembroke, 


Private 
Wires 
Mining Stocks 


*Queen 2800 
New York 
Stocks 


F. G. OKE & Co. 


Mining Stock Brokers 


LONDON ST. THOMAS KITCHENER 
Head Office : 
34 KING STREET EAST 
TORONTO 


Marcy Rod Mills, Marcy Ball Mills, Wilfley Pumps and Wil 
Concentrating Tables, MADE IN CANADA, by Willian tawilte. 
Limited, Peterborough, Montreal, Winnipeg and Vancouver. 


TeNAINE and LTER 
SUPPLY ) COMPANY 


DENVER, COLORADO, U.S. A. 
SALT LAKE GITY 


MARCY BALL MILLS 
MARCY ROD MILLS 
WILFLEY TABLES 
WILFLEY PUMPS 
FALK GEARS 


TELSMITH CRUSHERS EL PASO 


NEW YORK 






KAMISKOTIA-ROUYN SYNDICATE LTD. 


KAMISKOTIA 
THE COPPER-GOLD AREA OF ONTARIO 


Group No. 5 





















Subscription Form 


Kamiskotia - Rouyn 
Syndicate, Limited 


180 St. James Street 
~ Montreal 


I/We. hereby subscribe for .........++ 
shares of Kamiskotia-Rotlyn Syndicate, 
Limited stock at Par—$10.00 each, and 
request you to allot me the-above num- 
ber of shares, same to be regis’ in 
my name. 























Me; 8 is ia 
Vj HEBECOURT 





SIP 











1,2, 3,4 
in KAMISKOTIA, 







































le POOH eee eee eee eee eee 







City or Town. cciccvecctsccenccseces 















Provimee. 2i.ccccncedce codaasedes acove 








PRINT OR WRITE PLAINLY. 





















Hall, Neill & Co. 


BEG TO ANNOUNCE THE OPENING OF 
THEIR NEW OFFICES AT 344 BAY ST., 
TORONTO, TO TRANSACT A GENERAL 
BROKERAGE BUSINESS, SPECIALIZING 
IN THE BETTER GRADE MINING ISSUES. 





Orders executed on all exchanges 
Board Room Facilities 


ADEL. 6128-9. 



















Red Lake and Rouyn Gold Fields 
with 
PATRICIA AIRWAYS LIMITED 


the quickest, safest and most comfortable method 
of travel 


Luxurious sound proof heated cabin plans 


DAILY SERVICE 
Between 
HAILEYBURY and 
ROUYN 















Between 
SIOUX LOOKOUT and 
RED LAKE 


Special Rates on Freight and Express 
Special Trips on Application 


Write or ’Phone 


PATRICIA AIRWAYS AND EXPLORATION 
LIMITED 


406 C.P.R. Building, 
oronto, Ontario 
*Phone: Elgin 4598 










Seaplane Bases: 
Sioux Lookout, Ontario 
Haileybury, Ontario 
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«ce agi alae sae eee THE FINANCIAL POST _ 


BASE METAL MINING Wi 1  |DISREGARD RESULTS __ | been ae Montreal for assay, but the 
TO WEST OF SUDBURY Pee ‘ae R mai NT OF ELECTRIC SURVEY | “itis the intentto sink this shaft to a 






July 8, 1927 


ee = Steiner 





HOLDERS 
GIVEN DETAILS OF 












































































































Henry J. Stewart 





depth of approximately 75 feet, in order 













































































ats n to the grade of here, and i 
LATE EXPLORATION)... Cinta = mee FOR MCINTYRE|™® is Advice of, Don Rouyn) 5 fet mise ler fe 
; large scale in the northern part of Engineer in Progress shtiaee, babinans taacectany ant Ye anions Exploration and Mining : 
the prdvince and is used in the manu- Report ent depth, and no apparent reason why Programs ” 
this ore should not continue. - 










ctitty of Winneec. nt coment in | Twenty New Levels Will be 





































































































Pare Engineer Out- ascension 
. . peg. Don Rouyn Gold Mines, has just Diamond Drilli 523 Insura Exch Bldg. 
lines ork Being Done sacee oa of seme _ Opened and Platte peeve’ 0 report —_ a M.| Diamond Drill ‘Sain —h 9 was put = MONTRE eae 8 
erais are foun e eastern 0 i en, its engineer, on the work done | d t le of 30 d a ae 
on Various Groups | Sfanitobe, "and {tis stated that Vet Drilled on th propery. is in tobe noted | shacopyite ce scent sora | 
that it does not mention the picking | various points and one section of 25 feet, wie 


Manitoba is one of the largest sour- 

ces of supply of these minerals in| , During the next three months Mc- 
the world. A certain ‘amount of | Jstyre Porcupine Mines will connect 
production has now taken place and| UP 22 new levels with the new deep 
shipments have been made of the — . ee oe ao eiaeeit ao + om 
crude ore to Germany and also to Mr. Enis was quite optimistic in 


the United States: There are many 
: regards the outlook, particularly to 
uses for lithium ores, some of which aah a ee Bie 


are in the glass industry, where the macher claims to the east of the 


are used in the manufacture of ani- Hollinger that Hollinger found its 
line dyes. ‘ 1di richest ore. After this, MclIn 

A very quality — 8 | outbid Hollinger for the Plane Vet- 
sand has lately a pr — Son eran lot, which adjoins the Schu- 
Melbourne, Manitoba, ibe s Trail, macher on the North. Mr. Enis said 
ship to Calgary, A aw Wir *| that in 3 or 4 months he expected 
British Columbia and to Win’ | that they would be developing the 
nipeg. There are also severa! other! pjatte at depth and he was most 
deposits of moulding sand a the hopeful of results in that area. 
province, some of which are produc Mr. Enis said that the lower ex- 


mg. .,. | tension of the No. 14 vein had al- 

There are a great many deposits | poady been opened up for 110 feet on 
of clays in Manitoba suitable for the | the 2375-foot level besides 900 feet 
manufacture of common brick and 9+ the 1,875-foot level, and that, with 
also deposits of clays suitable for $10 ore obtained, its values were just 
the manufacture of face brick and as high at the greater depth. ure 
— ae deposits are ing the new developments nothing 

Sand suitable for the manufacture had a Gookvienl wntition 
of glass is found on one of the} had been exactly as expected and at 
Islands of Lake Winnipeg, but there | +4. 4.131-foot level, at the bottom 
has been no een as i the | of, the shaft, the temperature was 

Other non-metallics found in the| not excessive and working conditions 
province, but of which there is no were A great deal of time 
production at the present time owing | p24 been taken up in sinking and 
more particularly to oe developing the new No. 11 shaft. 
to transportation, are ochre, amber,/ Haulage ways had been completed 
kaolin, peat and salt. between No. 6 and No. 11 shafts, a 
distance of 2,500 feet; at 1,875 feet 


HOWEY WILL OPEN depth and 2,375 feet depth, while the 
haulage way at 2,800 feet was within 

600 feet of the No. 11 shaft. At 

THREE MINE LEVELS 1,875 ‘and 2375 feet the workings 


Fiske Gold Mines directors, at the 
recent annual meeting, decided that 
shareholders should be regularly in- 
formed of the work being done on 
the company’s property and already 
the first report from the company’s 
engineer, Edward Orser, has been 
sent out. It details the active effort 
being made to open up commercial 
ore deposits. The report: 

A fire swept through the bush west 
of Rouyn but providentially split around 
our No. 1 Group and ran on each side. 
The rains of the last week put out all 
existing fire. All of our camps are safe 
at this date. 

The Nipissing Ng —— loca- 
tion passes south of our No. up 
along the Chiminis road and is Cane 
cleared at this time. Contractors are 
busy cutting right-of-way and burning 
the slash. This location will give us 
steel connection*a half mile from our 
southern boundary. 

Group No. 1 

I suspended work upon 10 shear zone 
and have concentrated all labor on No, 2 
from which the samples of chalcopyrite 
were obtained that were shown at the 
Annual Meeting. The uncovering of the 
rock surface in this area is going to be a 
lot more difficult than at first supposed 
as the overburden of clays and muskeg 
increases toward 


up of the extension of the Noranda from 175 o 200, was split and sent for 
huain i i read assay. 
saye'his broker told him ‘had been |. Dismond Drill Holes Nos. 10 and 11, 


; : . were put down under points designated 
accomplished and which had” already | i, the Electrical Survey, and as aovialinl 


proven up $4,000,000 in one reserves. | } F ; : 

The report, however, does outline Reoed acting of uma” are, 
some rather interesting situations.| Diamond Drill Hole No. 13 is now being 
It reveals that the company does | put down to the east and under some of 
not put any stock in the Electrical| the trenches which show chalcopyrite 
Sanky made on that property. In | and which have already been described. 
discussing diamond drilling Mr. It is the intention to prove, as far as 
Cohen says two holes were put down possible, the downward extension of the 


n ore zone already shown on the surface, 
at points designated by the Electrical | ang further diamond drilling will be 


Survey, and they showed nothing| done at various points, with this idea in 
while the final line of the re Says | mind. : e , . 
the Electrical Survey information Conclusions 

can now be disregarded. The surface work and diamond drill- 

The report: 3 ing have shown the presence of a very 

The indicated ore zone, which runs | large ore zone with great potential possi- 
in an easterly and westerly direction, | bilities. 
was cross trenched by a series of Additional work will be done to show 
trenches beginning east of the shaft and | the limits of this zone and an attempt 
extending to the eastward at intervals | will be made to open it up sufficently, 
of 150 feet. These trenches were started | so that the average value and content 
near the northern limit of the ore zone | of copper, gold and slver may be definite- 
and ‘carried to the south as far as the | ly determined. 
topographical conditions of the ground The information obtained from the 
would ailow. All trenches were blasted | Electrical Survey can be disregarded. 

7“ ee a + ee ge eee wd dent 

sseminated chalcopy was foun 
in all of these trenches and these, in ad- LIST ALBERTA OILS ON COAST 
dition to what trenching had already Vancouver stock exchange is now trad- 
been done, indicate the presence of aj ing and octes Dalhousie Oil, Home 
a large ore zone. The size is appar-/| Oil, Illinois Alberta Oil, Royalite Oil, 
ently 1,200 feet in length and over 400] McLeod Oil, Vulcan Oil, all in Turner 
feet in width. While the indications are | Valley, Alberta field. 
that this zone is what is commonly called 
Low Grade, it is of great interest to note 
the net tonnage that a body this size 
would give. Taking the rock as 12 cubic 
feet to the ton, there would be 40,000 
tons of ore for each foot in depth, or 
4,000,000 tons for each 100 feet in depth. 
As the diamond drilling has already 
shown that this same type of ore is found 
at depths greater than 250 feet, it is very 
apparent what great potential possibili- 
ties this property has. 

Additional trenches were put in to the 
south, these were also blasted out to a SE 
depth of three feet; and chalcopyrite 
was found in these, with the only excep- 
tion being at that point designated as 
“good ground” by the Electrical Survey. FIXED 

Shaft Down 29 Feet 


CHAS. SPEARMAN 
(B.Se., M.A.) 
CONSULTING MINING GEOLOGIST 
AND ENGINEER. 


Examinations, reports, etc. 
Expleration and mining pregrams. 
Preliminary exploration, diamond 

drilling, ete. 


Room 704, Pow: » Montreal, 
Phase Moe onan. - 





We recommend 


Makamic Mines Inc. 
(No Persona! Lisbility) 
Mining Securities Corporation 
Fiscal Agents 
205 St. James Street, Montreal 
LAncaster 0277 





We Recommend 


Ontario Red Lake 
Syndicate 
We invite enquiries on all mining stocks 


METROPOLITAN FINANCE COR- 
PORATION, LIMITED 


610 Metropolitan Building, Torente. 
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to the west along the 
strike of the band. The showing is on 
the knoll that falls away into low und. 
This makes for slow trenching. Six men 
are employed and we are arranging for 


more. 

Assay of the —— shows no 
gold content. The work done upon No. 
10 shear zone has proven that this is a 
pronounced structure of considerable ex- 
tent. It has been traced by trenching 
now from the 1,200 foot survey line to 
near the 3,000 foot line and it would ap- 

that No. 8 and No. 10 are the same. 

i have taken an assay for gold at one 
point but the result was negative. The 
shear zone is well mineralized with sul- 
phides and requires opening up with rock 
work to determine its value. Lying as 
it does in the centre of our group it 
resents a favorable operating location 

values can be had along it. 









Duprat Lake Shore 















ISBELL, LOGAN C8. 


Mining Investments 


190 St. James St., MONTREAL 
Main 3401 







‘ ad been carried on into Plenaurum 

DOWN TO 500-FT ground. Drilling in the eastern sec- 
®| tions was under way and would be 

started shortly at the Platt Veteran 


Plan is to Sink Shaft All nes days, the management calcu- 


Wa Before “hata ne tg te Sleciauuioe nae 
ral Wor ° 


“favorable ore zone 500 feet away 













For practical assistance 
to the manufacturer, 
and business man in 
the testing, inspection 





























Group Il . i 3 
would be pursued intensively. : 
a . : A contract was let to sink a shaft MINI® : 
etry spi a cong tee Hae ggewen Bilge It will likely be some time in the Twenty stations had been built. 7 feet by 9 feet. {t is being sunk vertic- G and use of all materials. = 
Claim No. 819 for the present. So far| fall before there will be any real President J. P. Bickell said that|ally and is now down to a depth of 29 "i 2 
this month some 800 feet of trench have] new development news on Howey expenditures on plant and equipment | feet. cf ASSETS Milton Her sey Company 2 
been dug which makes a total of about} Gojq Mines. This is the intimation had amounted to $519,775, of which} A high grade vein, which shows large Limited ey 
1,600 feet to date in this area. Our work hich J E Hammell, president, $325,441 was in connection with the | masses of chalcopyrite on the surface, at . aia z ot 
has shown the existence of many flat ly- = s hold aa: a pro s| No. 11 shaft. The reduction in aver- this point, has now widened out, so that Commercial grade of gold Industrial Chemists Engineers ce 
ing quartz veins in the lava flows and one gives share ers im progres age costs had been greater than|i? the bottom of the shaft it is across ere, blocked out in a mine, is 2 “#2 
shear zone which strikes in an east and| report. He says it is the intention nticioated. havin been lowered | the full width and length of the shaft. just about the safest fixed Montreal Wi en 
direction. No rock work has been| to drive the shaft through to 500-ft. = P 60. t . 18. In vi While the chalcopyrite is ncet as massive asset. It can’t be stolen; = 
possible as yet, and the importance of| and then launch lateral work and | ‘Tom $4.60 per ton to $4.15. In view] at this depth as is shown at the surface, canft Gipeecinte and it ts be ae 
thése finds can not be estimated untill three lures simultaneously. The| Of the limited hoisting facilities, the) still it can be plainly seen, in fair Samhcteai . “es 
they are ready for assay. Four men| report: increase of over $1,000,000 in ore} amounts, all through the rock. Samples _— yeu need at 
were employed here until the 7th of the] “We were somewhat delayed in trans- | Teserves was regarded as gratifying. !taken from the bottom of the shaft have It would be wise to remem- g 
month, at whichtime I was forced to dis-| porting to the mine the plant and equip- her this end favest tm com- SERVICE a 
charge three as undesirable. The force} ment and supplies on account of the ganten Gat have ene seseoven. s 
at this camp will be kept to two men do-| unusually early break up this spring but 
ing general prospecting. the construction of the plant and camp Consult Us ti cia 





Camp VI consisting of power house, assay office, 

Trenching and eiteidion upon this blacksmith shop, office store house, cook é in Mining Stecks. 
ai ig alti td peat te] mann. exe bunt bees Roomsseé| TT | Foote % Figures U.S. Paters séschact cxawnll keen: 

Series. of eee votes which are probably | ™®" , , ket Field 

(1) The older and most numerous, fol- 

_ lowing the bedding planes of the volcanic Exchange 
tuffs. In character they are irregular in 
width and length, of white quartz with 
occasional amounts of disseminated sul- 
phides of iron and copper. Patches of 
this quartz showing on surface give the 
impression of having a large width, but 
we have proven by our trenching that 
this is misleading and surface exposures 
are shallow layers and sheets leading to 
narrower veins which dip at about 65 
degrees to the north with the surround- 
ing rocks. Assays do not show any gold 
content in sections taken to date. Other 
sample sections are being prepared. 

(2) A younger series of veins which 
intrudes the volcanic rocks at various 
angles and dips. One such structure has 
been traced for about 100 feet and has a 
width at the maximum of 18 inches. 
These have just been found and no assay 
information is as yet available as fresh 
surfaces have to be drilled and blasted 
for sampling. 

Trenching and stripping has been 


pleted for some time. All the plant and 


been installed and is run- 
equipment iy. We have at the mine, ON OVER Members Standard Stock and Mining All Stocks. All Markets. 


supplies, dynamite and wood sufficient ' * . 
f r’s operations. We are in ae 
splendid ‘taaee i operate efficiently and 1,000 Mines 2i Richmond St. Ww. Witton, Brochu & Co. 


we have reasonably comfortable facilities : Toronto 2. 
_in Canada pclae arin me 


* Peer ieisesh Guin iene torte Phones: Elgin 7211 to 7216 Cable: Code: W. U. & “. 
work of sinking our get gt oo a Sage | Wilbre. Clough 

which is 
seventetlow the 125 fost level where 8 HE Mines Handbook, comprising 190 pages, contains 
station has been cut and we are continu- the latest statistics, such as location, directors, 
ing the sinking of the shaft est capitalization, work done, ete., on over 1,000 Canadian 
stopping to cross-cut to the ore body. Mines. 


intention to complete : : , ‘ 
4 shaft 7} ae ‘an Waele to a It also contains mineral production over a long period 


total depth of 535 feet cutting stations of years, high and low price scale of stocks, commission 
at the 250 feet, 875 feet and 500 feet rates, dividends paid, and much other information of 
levels and providing also for a 35 feet value to investors in mining shares. 


sump below the 500 feet level to take hn ont oa 
Z pply of these valuable Handbooks is limited, 
ies "pene the comaianion ar the . send for your complimentary copy at once. 


age = ~~ _—— to the = meee 
on all four levels and commence n 

on the ore body in both directions on all 

on the ore body in both directions on all |! Arthur E., Moysey & Co. 
economical way of developing your FOUNDED 1904 LIMITED 













JAY COPPER -GOLD MINES 
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The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 





started this month upon the lower claim i ° ” a 
No. 344 and 700 feet have been dug. This| P™2POrtY. +.) ovamination of the pro- Specialists in Mining Securities We have prepared a most up-to-date 
work is in the sediments which are grey- perty and all the data in our possession Telephone Elgin 6171 map of Northern Quebec. It is yours for 


wacke and conglomerate. This is the 
same class of formation that the Grenada 
are working and our results as regards 
vein structures are encouraging. We have 
uncovered a large band of blue quartz 
which in places is twenty feet wide. 
This follows the strike of the sedimen- 
tary rocks, conforming to their dip which 
is to the north at approximately 70 de- 
grees. Copper and iron sulphides have 
been found through different outcrops. 
From what can be seen at this date they 
appear to be extensive and our trenching 
has shown quartz of this nature in 
length over 400 feet between the 800 
foot and the 1,200 foot survey lines. 
Work is now underway to prove this ex- 
tension. Sampling will be done this 
— along the exposed portions of the 
ein. 
Four men are employed at this camp. 
Group IV 


Two men are engaged in prospecting 
upon this group and we have picked up a 
band of ryholite southwest of the camp 
by cross trenching. Systematic trenching 
is underway. There are several blue 
quartz veins carrying sulphides. 


respecting the same, we located our shaft Moysey Building. 242 Bay Street, Toronto 
on high ground some twenty-five feet : : , ; . 

north of the ore body and on the foot Direct Private Wires to Our Sixteen Offices. 
wall side of the same. In doing so we 
hoped to forestall any possible chance 
of trouble from surface water. The shaft 
will, therefore, not cut the ore body at 
any time, as the deeper the shaft is sunk 
the farther it is from the ore body. 

The annual meeting of the Company 
was held on the 12th day of April last 
and the ordinary business having been 
transacted — _ eee ae 
be convened again a e call o e 
President to receive the report of Mr. ° ° 
Horace G. Feuae. ae po ——— = Report of F ield Oper ations 
was suggested tha e adjourned meet- 
ing might be held in June as we expected 
thet Mr. Young would be in Toronto at GROVER-DALEY MINES LTD. 
that time, but when Mr. Young was in 
Toronto a few days ago he thought it 
wens 39 wire 6 a. Oe eee S 
suc journed meeting un we ha 
opened up the ore body on the various A REPORT dealing with recent 
levels when there would be as 
definite to report. I thoroughly agree activities of Grover-Daley Mines, 
with Mr. Young in this, but in the mean- 


time I wish to assure you that the de- Limited, is in course of preparation 


the asking. 
WRITE 


Francis J. Hunter & Co. 
Limited 


Mezzanine Floor — Mount Royal Hotel 
MONTREAL 





Legitimate Mining is one of the foremost industries 
that creates great individual wealth and National 
Progress—READ ON— 


HOPE METALS CO. | 





gs . cervled ou, eapeditionsly by experiones and will be forwarded to share- 
Drilling of Osisko miners and from now on we should have holders on, or about, July 15th. CLASS “A” SHARES 


no expense apart from pay-rolls in the 
actual mining operations. It is probably 


antes te ee emer eke Cometh This report will indicate progress 
elas yeigutig op 00 ae been aa and plans resultant from aggres- 
sive work in the field to date. 


mill. 


Has Been Satisfactory 


That while it is somewhat unsafe to 
base an opinion on one drill hole, yet 
the results obtained in the diamond 
drilling operations on the northwest 
part of Osisko’s E. Gamble claim near 
a nerende, boundar has been gen- 
erally favorable, according to an interim : ; i ) 

; showing decreasing amounts of silifica- 
report made recently by T. Lindsley,| tion and pyritization with increasing A copy of this report will be avail- 


Predicated on excellent developments, an immediate and active 
“over the counter” market, is anticipated in this new issue. 
Decisive advances in its price quotations are therefors indicated. 


Large Proven High Grade Precious Metal Ore Reserves, 
in properties beyond prospect stage. | 


Strong and Well-Known Leaders comprising the Management, 








director. This hole had al oat ° . 

2 " S th of 19 Q . fe et and itis — depth. able to anyone interested upon po about very constructive results and wide spread 
continue to eet i ible. Th 5 

change in dip with depth was from 80 Three Big Companies Are request to the Head Office. Company is interested in United States and Canadian properties, 


proven merit of which has also interested in this issue a number 
of Investment Houses and Brokers in various cities of both } 
countries. | 


Write or wire to-day for descriptive circular and letter, giving 
explicit details and price quotations, sent without obligation. 


ALLEN & COMPANY 


Investment Bankers . 
36 King Street East. Toronto, Ontario. 
Telephone Elgin 5516. 


Busy in Kamiskotia 
Shaft-sinking operations on Hollinger 
Kamiskotia options have been temporar- 


ae ae ee — = GROVER-DALEY MINES LIMITED 
feet, but greater speed is anticipated 523 Insurance Exchange Bldg. 
when sinkng operations are resumed. MONTREAL 
Noranda and McIntyre are both engaged 
in surface exploration on their Kamis- 
kotia holdings and, despite the restric- 
tions placed upon the district by the 
Department of Lands and Forests, a 
large number of claim holders are doing 
their assessment work. 


degrees at the top to 5 degrees at 95 feet. 
The technical details of the formations 
encountered by a pane inspection of 
the core are as follows: 0-120 feet, cas- 
ing; 120-1,300 feet, a fine grained mas- 
sive basic rock closely associated with 
the keewatin series which has been ‘in- 
tersected at a few points by narrow 
dykes of syenite porphyry; 1,300-1,613, 
a highly altered phase of the above 
ic” with increasing silification, fine 
banding and ees on down to 1,613 
feet; 1,618-1,645, a carbonated sheared 


rhyolite intrusion slightly itized; 
1,645-1,950, a highly aibesed WV hasic® 
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It is well worth while in an; 
sideration of government fina 
note any weakness in the presen 
tem. Not in any spirit of critici 
for the Dominion’s financing is, |] 
ly s ing, out efficien 
but more in the spirit of a sci 
who questions everything in 
that he may first learn the fact 
finally “choose a more excellent 

Finance is the most important 
of governmental policies, yet it ; 
one part of the government’s a 
ties which is least understood b 
voter. The average man on the : 

willing enough to talk about t 


-is 
~ taxation and nothing delights 


more than to discuss the governm 
railway policies. But financial 
ters, despite their importance, ho! 
rule, of interest because as a ge 
rule of them he is entirely igné 

Because of this a primary net 
governmettal finance is a shapli 
tion of its accounts. Governments 
counts cannot be represented in | 
the same fashion as those of pr 
corporations. For one reason, ca 
expenditures play an important 
in the national accounts, w 
private corporations, capital exp: 
ture hardly plays a prominent pa: 
the year to year picture. 

Why Not Readable Statements’ 


One solution of the problem of b 
ing home to the man in the stree! 
financial position of the govern 
might be the annual preparation 
condensed baJ<::~ -Leet and incom 
count which could be distributed t< 
press. Suc* a condensed statemer 
financial affairs could be drawn u 
that it would be understandable t& 
average boy, say, of 14. It might 
chance be understood by '25 pef cen 
the voters. > 

At the present time the departme: 
finance turns out its annual blue 
known as the public accounts, v 
contains the figures in a form that : 
people could understand, but, unfo1 
ately, surrounding all blue books t 
is a mysterious aura which frighten 
reader and makes him close the | 
almost before he had ed it. 
aura surrounds the public account 
it does all other blue books, with 
consequence that it is a document w 
never veally gets home to what n 
regard as the poor old public. 

Where to Save Money 

While economy in controllable ex 
diture is = and proper, yet the « 
point at which economy should be e 
cised stringently lies in the expendi 
of further capital, which would | 
serve to increase the annual bond in 
est of the Dominion. Or, in other wo 
the chief way in which the annual 

penditures of the Dominion can reall; 
curtailed lies in reducing the interest 
the bonded debt. The only way in wh 
this interest charge can be reduced 
first, to refrain from. further capital 
penditures and, second, to reduce 
amount of bonds outstanding. 

This leads to another observat 
More and more are public bodies, s 
as municipal bodies and provincial 
ernments, issuing serial s; that 
bond issues a part of which mature <« 
a term of years. At the conclusior 
the term, the whole issue has been 
tired. The beauty of such a sysi 
once it gets inte wo order, is 
the bonds covering a definite pro 
have been retired before the conclu 
of the life of the publie work. 

For instance, a municipality m 
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sell bonds covering its waterworks. The 
estimated life of the mains, and so forth, 
is, say, thirty years. The bond issue ma- 
tures serially in a twenty-five year 
period. Thus, at the end of the term of 
the bonds, the public body is not meet- 
ing interest charges on the property 
which may have either outlived its use- 
fulness, or which may have depreciated 
to such an extent that it is practically 
worthless, 

_ Furthermore, such a system of financ- 
ing tends toward a steady reduction of 
the debt. It would be difficult now for 
the Dominion to finance itself by serial 
bonds, but it would be possible for the 
government to lay down some definite 
plan of debt redemption and debt reduc- 
tion. In fact, if this is not accomplished, 
the tendency will be to increase the debt 
rather than to reduce it. 


Have Already Reduced Debt Some 


Since the close of the 1923 fiscal year 
the net debt has been reduced in the 
three-year period ending March 31, 1926, 
by, in round figures, $64,000,000, an aver- 
age of about $21,000,000 annually. ‘This 
debt reduction has been accomplished 
out of the Vominion’s working capital. 
There have been surpluses in the rev- 
enue, account, not due to any govern- 
ment, but only to improved business con- 
ditions, and in part these surpluses have 
been utilized to reduce the net debt. 
Some smaller bond issues as they ma- 
tured have been retired out of income. 
This is as it should be. On the other 
hand, during those three years, the gov- 
ernment made several large capital ex- 
penditures. The question surrounding 
such capital expenditure’ is not whether 
the country needed them, but could the 
country afford them? 

How could a programme of debt 
reduction be laid down or carried out? 
A programme of, say, $25,000,000 reduc- 
tion each year could be laid down. Such 
an expenditure might be included in the 
annual estimates, and thus, provided 
good times prevailed for a number of 
years, large surpluses with a consequent 
vemptation to spend, would not accrue 
so easily. , 

Or, again, the government might lay 
down a definite programme for the re- 
tirement of its present debt. This pro- 
gramme would take into consideration 
the various maturities of the bonds out- 
standing and provide for their retire- 
ment over a term of 30, 50, 60 or 70 
years. ; 

Once such a programme was definitely 
laid down, it would probably go very 
hard with any government in the future 
which failed to carry out the details of 
such a scheme. 

Can Be Accomplished 


It can be said that any debt reduction 
plan carries with it the natural corrollary 
that the government of the day must 
have the funds in hand each year to 
carry out such a scheme. If it did not 
have the funds, the Dominion would 
have to go further in debt to acquire the 
money to retire the bonds. This is so, 
but if a debt reduction plan were defin- 
itely laid down, the government would 
set itself to find the funds in exactly the 
same way that it has to find funds for 
all the other purposes, such as post of- 
fice, or public works, or national de- 
fence. In other words, if the country as 
a whole, through parliament, definitely 
faced and met the problem, debt reduc- 
tion could and would be accomplished. 

Another thought on governmental 
financing is that public expenditure is 
too often caused by public clamour, and 
not by the real needs of the Dominion. 
The politician must have his ear to the 
ground, and very close to the ground— 
otherwise he is no politician. Conse- 
quently, if Toronto shouts loud enough, 
it obtains its viaduct, if Montreal shouts 
loud enough it obtains its South Shore 
bridge, and, if the West shouts loud 
enough, it obtains the Hudson Bay 
Railway. It can be seen that in drawing 
up the estimates for any year, public 
clamor must re-echo very loudly in the 
ears of the cabinet. The solution of 
how to prevent such clamor affecting the 
estimates has never yet been achieved 
in any democracy. 


How U. 8. Controls Expenditures 


In the United States they have of re- 
cent years brought about a reform 
which has worked out well in the ap- 
pointment of a director of the budget, 
who is an appointed officer serving di- 
rectly under the president and who re- 
mains in office, irrespective of the 
political complexion of either the house 
or senate. There are many who claim— 
and with justice—that the success of the 
U. S. system has been largely due to the 
personality of the two directors of the 
budget. The first was General Dawes, 
and the second is Genera] Lord. 

This is a problem which can obtain no 
early solution, but it is one which should 
receive thoughtful attention. A solution, 
or a partial solution, could be brought 
about by the appointment of an officer 
who could not be dismissed. His duties 
could consist in reporting on the esti- 
mates to the House of Commons. Un- 
wise expenditures would thus at least 
be drawn to the attention of the House. 

The position of such an officer would 
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been made, and reporting any irregulari- 
ties to the House of Commons. Tie audi- 
tor-general takes care to inform the 
House of any payments which have been 
made which have not been authorized by 
an Act. 

The amount which the government 
will spend annually, in the last analysis, 
is determined by its revenues. A large 
proportion of these revenues are derived 
from tariffs on imports. 


Our Imports are on Up-grade 
With the increase in imports, the rev- 
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25 Cents Special Rates pow oe Ra or _— duties has increased 
a Copy for Quantities The government, instead of regard- 


ing such increases in its customs rev- 
enue as available to be applied to the 
reduction of debt or spent entirely in 
productive channels, regards it simply 
as current revenue. 

It appears that still furthér increases 
in imports may be anticipated. A sim- 
ilar period of poy occurred before 
the war, and the government of the day 
spent much money in unproductive chan- 
nels. With railway deficits and with 
heavy taxation, we are still paying for 
the reckless expenditure made in this 
country prior to the war. 

Another point in government financ- 
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United States Now Seeks Stability; 
Big Opportunity is in Canada 


“Our future expansion will be at a more moderate pace.” 

This is the key-note sentence in an important article on American 
business growth appearing in a leading United States bank publication. 

Other equally significant statements are these: 

ame United States has now reached a fair degree of economic 
maturity. 

“A policy of restrictive immigration will tend to reduce the relative 
speed in the growth of population. 

“Agricultural expansion will be slower. 

“In the field of manufacture also some moderating in the swift pace 
of industrial expansion seems to be in progress.” 

In these statements lies much promise for Canada. The United 
States has reached economic maturity. It no longer seeks fulsome 
expansion but rather only steady growth—consolidation of its com- 
mercial and financial forces. 

Immigrants, capital— anyone or anything seeking an outlet for 
creative effort—will find the greatest opportunity in Canada in the 
next generation. 2 

The article from which the quotations were made was written by 
Robert M. McIsaac, of the National Bank of Commerce of New York, 
and appears in the “Commerce Monthly” published by that institution. 
It gives striking confirmation to the main premise of the front-page 
editorial in this week’s issue. 










































German Process Reduces 
Greatly Central Power's 
Imports of Oil in Year 


varies between 140 ($33.32) and 190 
($45.22) marks, according to the differ- 
ent products, but would be very remun- 
erative even if considerably reduced. 
The Ruhr coal industry is also very 
busy introducing similar schemes of 
liquefaction. A company has _ been 
formed by all the leading mining com- 
panies in order to install a coal hydro- 
generating plant of the latest design to 
serve as a trial plant. If the experiment 
succeeds, other installations will follow, 
and there are some who foresee through 
this process a time when not only Ger- 
many, but the whole of the Continent, 
will become self-supporting in the sup- 
ply of oil. In that event, liquefaction 
would revolutionize the whole structure 
of the coal industry, and perhaps be a 
means of permitting collieries to. sell 
their coal far below their working costs, 





A recent bulletin of the United 
States department of commerce con- 
tains details of the results of devel- 
opment of the Bergium process of 
converting lignite coal into oil. In 
view of the fact that Alberta coal is 
of a similar type to that mentioned 
in-the subjoined article, the discus- 
sion is of special interest in Canada, 
as well as to the fuel industry in 
general, 

The annual report of the German 
Chemical Dye Trust mentions briefly the 
fact that liquefying of coal has been 
commenced at their Leuna works, in 
Merseburg. These Leuna works acquired 
fame as the seat of the production of 
synthetic nitrate during the late war. 
They are situated in central Germany, 
between the two big cities so closely 
connected with the lignite industry, 
Halle and Leipzig. ‘ 

As is commonly known, the Chemical 
Trust, trading under the name of I. G. 
Farbenindustrie, possesses the patent of 
the Bergium process for home and 
abroad. Besides, it has obtained the 
license of the Fischer-Thopsch process, 
and it has now been able to develop its 
own process, advantages which place it 
in a very powerful position. 


Produces Synthetic Nitrate 


Through its synthetic nitrate process 
the Dye Trust produces unlimited quan- 
tities of hydrogen, which, having been 
so far a surplus by-product, is now used 
in hydrogenating 1,000 kilos of raw lig- 
nite coal into 490 kilos of coal oil, 210 
kilos of gas, and 300 kilos of tar residue. 
Under this process the 490 kilos of coal 
oil will be separated into 350 kilos of 
heavy oil, 80 kilos of heating oil, and 60 
kilos of grease oil. The 350 kilos of 
heavy oil can be further separated into 



























































the chemical side providing the neces- 
sary funds for its well being. 


Sees Serious Problem 


Another interesting viewpoint on the 
oil industry was expressed by vice- 
president E. W. Clark of Union Oil, who 
is also president of the American Petrol- 
eum Institute. He addressed the Insti- 
tute with the following opening remarks 
recently: 

“Since the war more governmental 
and industrial energy and effort has been 
devoted to seeking out the world’s re- 
sources of petroleum than to any other 
field of industrial enterprise,” Mr. Clark 
said. “We may not close our eyes to the 
fact that this search has so far succeeded 
as to bring the world’s petroleum indus- 
tries face to face with conditions which 
certainly dwarf the significance of a few 
local and temporary phenomena of over- 
production here in the United States. 


“This is a situation in which we may 
well invoke the serious thought and 


150 kilos of benzine and kilos of|earnest co-operation of both political 
Diesel oil. ss and industrial Sor pag om It does 
It is claimed in well informed circles|]not concern merely a single American 


industry; it has vitally to do with every 
power - making, power - using, power- 
depending industry in this twentieth 
century world. 

“It not only deserves to be recognized 
as of those gigantic proportions, but it 
demands to be considered and dealt with 
in the light of such a view as I am 
roughly sketching for you.” 

In his address, Mr. Clark asked the oil 
industry itself to study the situation 
with a broader point of view than it has 
heretofore used in studying future pro- 
duction possibilities. Along with this 
he bespoke the support and assistance of 


that the above process has been much 
improved recently, and that semi-coke, 
hitherto sold as a substitute for coke 
and as pulverised fuel, is now convert- 
ible into oil. 


Produce at High Rate 


It is further stated that the Leuna 
works are now able to produce at the 
rate of 120,000 tons of oil per annum, 
but that this quantity will be consider- 
ably increased during the next few years. 
In 1925, about 1,200,000 tons of oil to a 
value of $48,600,000 were imported from 
abroad; of this consumption the present 
output capacity of the Leuna works is 
thus about 10 per cent. It is stated that 
the production of one ton of oil raffinate 
costs about 90 marks ($21.84), but that 
it may be reduced by about $3.60 when 
the necessary power is obtained through 
the same process. The selling prices 


arising world condition. 

“For one, I do not doubt that the 
Federal Oil Conservation Board and the 
fational administration, if this entire 
condition be frankly and effectively pre- 
sented, would be ready to join us in a 
far-reaching constructive program aim- 
ing to avert an economic disaster of 
international proportions and the 
gravest character. 

“Permit me a moment to suggest that 
the present critical situation in our his- 
tory is not one to be considered merely 
in ~terms of Seminole, Earlsboro, 
Spindletop, Panhandle, or any other 
momentarily flush area,” President Clark 
continued. “I submit that we need at 
this time to take a world view, to think 
in terms of a decade or a generation, 
and not of a few months or a year. 


Russia Will Come Back 


“Less than 20 years ago Riussia pro- 
duced more petroleum in a year than the 
United States. With the epoch of tur- 
bulence and revolution, Russia sank to 
unimportance, while the United States 
rose to dominance. But we know Russia 

ossesses enormous oil resources. We 
now that the present Russian govern- 





ing is interesting. At the present time 
much controversy, pro and con, centres 
on whether or not the government 
should have a larger finger in the pie of 
controlling the amount of currency and 
credit available in the Dominion. 

True, to some extent the government 
does control credit. It controls the is- 
sues of federal notes, and, in a measure, 
can exercise some control over the issue 
of bank notes. But some feel that it 
should exercise a larger say-so in the 
expansion or contraction of credit. The 
banks feel, though, that they are com- 
petent to handle credit expansion or con- 
traction. : 

If the amount of money in circulation 
be increased, and the credit be expanded, 
it tends to raise the price level of gen- 
eral commodities. If currency and credit 
is contracted, price levels will tend to 
fall because less money is available. It 
is said that if the government exercises| ment hopes to turn these petroleum 
a larger control in both the expansion | resources into financial support for its 
and contraction of currency and of| desperately weakened economic estab- 
credit, much in the same way as that lishment. We may be sure that before 
exercised by the Federal Reserve Banks | many years Russia will somehow become 
in the United States and the Bank of|once more a first-class power in 
England in the U. K., it would result in petroleum. 

a better-balanced economic situation in Then glance to the south of us, and 
the Dominion. The reason for this lies| just over the horizon of the Caribbean 
in the important part played in the busi- | we see Venezuela, with a potential pro- 
ness picture by either the rise or fall of| duction as great as was that of the 
commodity prices. United States only a few years ago. We 























Power Problems, Freedom to Expand on 
$25,000,000 in the last five years under the above 


Manufacturers from High Taxes, High 
F 0 Labor Rates, High Labor har 
Ample Sites, Permits Concentrated 
Effort on Production. 
We have located plant to the value of over 
ideal conditions. 
WE CAN 
DO IT FOR YO U 
SOUTHERN CANADA POWER COMPANY LIMITED 
330 Coristine Building— Montreal 














the Government in dealing with this |. 


recognize the assured possibilities ‘of 
Colombia. On the other side of the 
world, in the great Persian-Mesopotam- 
ian area of the Middle East, we find still 
another factor of potential and enormous 
competition.” 

Reverting to the present domestic 
overproduction, Mr. Clark said he be- 
lieved the remedy would come through 
evolution and not revolution. To that 
end he intended the industry to use the 
resources of the institute to bring to- 
gether all the known facts about oil pro- 
duction which have been collected 
individually. 

“Through this medium the whole in- 
dustry should be correctly informed of 
the knowledge gained by practical re- 
search and experimentation, so that 
individual units might carry on similar 
work or adapt their methods to conform 
to new knowledge,” he proposed. 


Supply Grows Faster 


“In conclusion it is well to bear in 
mind the fundamental that the oil indus- 
try, like any other, is subject to the 
laws of supply and demand. Despite a 
growing demand, supply has grown 
faster, and the only corrective economi- 
cally sound plan is to cut prices to 
curtail supply. It appears probable that 
further price cuts will be necessary, and 
and that the present era of overproduc- 
tion will be no longer lived than any of 
its predecessors.” 


Invest. Trusts Will Succeed 
If British Precepts Followed 


“If new and sound enterprises are 
established by sound financing, in basic 
industries, and under the aegis of good 
management, there is every assurance 
that the future of this great Dominion 
will sustain them, and that they will 
magnify and prosper as the country 
progresses,” says Norman Mather, man- 
aging director-of National City Company 


‘Limited, in the current issue of his com- 


pany’s monthly bulletin. 

Mr. Mather discusses the ,tendency to 
establish investment trusts in Canada. 
He says: “The past year or two has been 
prolific of schemes for the formation of 
‘investment trusts.’ Most of these plans 
are still little more than in the experi- 
mental stage, and few disclose a very 
intimate knowledge of the proper func- 
tions of such institutions. It would be 
unnatural to expect any other condition 
at this time, but there is no reason 
why some of these new investment trust 
corporations should not in time warrant 
the same high respect commanded by 
those well esiablished in Great. Britain, 
if the same breadth of outlook, high 
standard of integrity, and experienced 
and efficient management can be 
secured,” 





APPRAISALS REPORTS 
INVESTIGATIONS 


Industriale~Public Utilities~Netaral Resources | 





OPINIONS 


OU can easily get an 
opinion as to the 


value of your property. 


But you can get an au- 
thoritative statement of 
its worth only from an 
organization capable of 
appraising it impartially 
and provably. 


“A Canapian Appraisal is 
the true evidence of faith 
—uninfluenced by indivi- 
dual prejudiced opinion. 


Canadian 
Appraisal Company 
I e e { 1 


MONTREAL TORONTO WINNIPEG 
NEW YORE S 


For Apartments 


Many of Canada’s finest apartment buildings are floored with 
Red Deer brand Birch. Beautiful in grain and color, low in price, 
economical to lay and extraordinarily durable, it is in every way 
ideal. For apartments we recommend Selected Red Birch. This 
stock is free from all defects and of uniform color. Selected 
Red Birch makes for distinction in apartments and residences. 


Other grades and specifications for schools, homes, public 


buildings and factories. 


For full particulars or estimates write: 


MUSKOKA 


Huntsville 


guarantee that it is 
99 to 100 per cent. 
perfect. 


~ Ontario 
| Red rcl 


Flooring 


The 
WOOD MFG. CO. Ltd. 





DO YOU VALUE 
RELIABLE INFORMATION ? 


Over $9,500,000 in cash was paid as dividends by the gold and 
silver mines of Ontario last year. 
DID YOU GET YOUR SHARE? 


Two years ago we advised the purchase of Teck-Hughes at $1.35. 
Now the mine has entered the dividend paying stage and the stock 


is selling above $7.50. 


At the present time, we strongly recommend a LISTED stock, 
representitig a WORKING property and selling right now below 


TEN CEN''S, which we certainly believe has a brilliant cliance to 


make good. 


If you are interested in mining, and would like to know what 
this stock is, and why we recommend it, write your name and 
address on a post éard, and mail it to us. 

This does not obligate you to us in any way. On listed and 
unlisted securities our means of obtaining the most reliable infor- 
mation assures you of that protection which conservative investors 


appreciate. 


PRUDENTIAL SECURITIES CO. 


411 METROPOLITAN BLDG. 


TORONTO 


Phone Elgin 0179-0170 





A Complete Service 


HIS Company is prepared at 
all times to solve every problem 
involved in the burning of fuel, the 
generation of steam, and the design, 


construction and 


installation of 


equipment for Steam Plants. 
W e invite correspondence. 


Combustion 


Corporation 


Engineering 


mit 


Power Plant Lquipment 


MONTREAL, TORONTO, WINNIPEG, VANCOUVER, 
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Selling Life Insurance 





Earnings of the Salesman Are 
General Impression — A Picture of the Life 
Insurance Game from the Inside 


By R. B. HOWE, 


higher multiple of five, (for lyck ?). 


clerk’s desk had just finished regis- 
Worth More Dead Than Alive 


tering. The clerk swung the book on 
its pivot and read the name aloud en- 
































said Mr. Johnston. “You have a room 
reserved for me, I believe.” “Yes, sir; 
reserved a month ago for the con- 


th live.” 
vention. No. 1142. Boy!” an alive 


about to register, when the clerk ask- 


had not. In that case, said he, I woul 
would have to wait for someone to 
check out, as the hotel was booked cultivating such a large crop. 
right up for the Perpetual Life and] such a man’s statement o 

the Everlasting Life conventions, | w! , 
which happened to coincide as to time | viously be fatal to future business. 
and place. Where Humbler Agent Enters 


What $100,000 Earns 


ness, I sat down in the rotunda mor- | SUC¢ess. 


osely to await my fortune. Presently 
Mr. Johnston sauntered along and 
took the next seat. We got into con- 


his company and his _ill-concealed 


pride in the statement led me to draw] jojjars’ worth at a time. 


given a trip and a small bonus each] his own viewpoint. 


each member must have written in-} *? his mill. 


surance during the year amounting to 
$100,000, on which at least a full 
year’s premium was paid. This did 
not seem a large amount to me, and] pay him for. 
yet Mr. Johnston informed me that on 
this trip about one in four of the 
company’s agents qualified. 

Having heard something of the in- 
comes of such outstanding underwriters 
as the late Harry Rosen, I marvelled at 

e great gulf which must lie between 
their income and that of the class rep- 
resented by my bright young informant, 
who was proud of having “made his 
club” in his third year of life under- 
writing, to say nothing of those 75 per 
cent. or so who oe — fis 
company was well-known, long estab- 
lished and in every way representative; Next Case May be Million 
therefore, what was true of it, must be] Probably the greatest romance in the 
true of the others. Less than 5 per cent.| life of the average agent is the possibil- 
of his company’s representatives wrote|ity of the “big case” which may be 
over a quarter of million of paid-for] around the very next corner he turns. 
business each year, said Mr. Johnston,| The thrill of landing such a case is per- 
and the object of these convention trips| haps because of the very hazards of in- 
was to inspire those of the hundred-| surability and so forth which must be 
thousand-dollar grade to make them-| safely passed before the case is credited 
selves into quarter-million-dollar pro-|to the agent. 
ducers by an exchange of ideas. “No. I’m no Rosen,” said Mr. John- 

ston, with a grin, “but just the same, I 
Where Some Men Fall Down make a fair living and know that even if 
What reason was there, I enquired, for| I never write more than I did last year, 
the very few who wrote upwards of a] but keep around the hundred thousand 
million dollars worth of insurance per| dollar mark, my income will go up auto- 
year and the vast majority who did not] matically by virtue of my renewals; and 
write even a quarter of a million? The| when I reach pension age, my contract 
, _ cause seemed to lie in a combination of] with the company calls for an income 
several factors. The requirements of] for me and my wife, as long as we live. 
physical and mental equipment are more| That’s worth something, isn’t it?” I 
exacting im this than in any other form] had to admit that it was more than I 
of selling. Taking for granted the com-| could expect from my own company 
mon factor for success in selling, i.e.,] when I got to be sixty. “Well,” said 
B salesmanship, and all it implies of edu-| Mr. Johnston, “we are not so exclusive 
Be cation, personality and honesty, the un-]in my company. We will let you in on 
derwriter must possess considerable} this pension. You give us so much each 
managerial ability, for his only real| year till you are sixty——” 
manager is himself. He alone must It seems that another attribute to 
plan his working hours, find his clien-} success in writing insurance is a nose 
tele and keep himself from getting slack.| for busitiess. He delivered my policy 
His being a cash business, cash on deliv-| yesterday! 
ery or even before, he must be a good 
collector. If as a favor, and to render 


@ service, he finances part of his client’s Guardian Assurance Shows 
; premium, he must exercise the judg- 


ment of a credit manager, or lose his Total Assets of £11,503,253 


: The annual report of the Guardian 
— Right here I thought I saw Assurance Co., which operates some 23 


eee ” “ branches in nine countries of the world, 
ao somal ie ike Baypomes oe was submitted to shareholders recently. 
ness?” The company shows total assets of £11,- 
“A help!” almost groaned Mr. John-| 593,253. The results for 1926 show -re- 
ston, “why, that is what makes it pos- duced profits in practically every line 
sible for a million-dollar man to do his of risk, but nevertheless the company has 
stuff! For instance, a business needs} %¢en able to turn over to its profit and 
capital to put over a deal: the bank re-| 088 account, (after full provision for ex- 
fuses to loan unless collateral in the] Peses and reserves) some £237,045. 
form of an insurance policy on the Of this profit, the largest individual 
owner of the business is assigned to]®™ount is from the fire department, 
cover the bank. Here js where Mr. Cap-| Which transferred £88,238 to profit and 
italist Agent comes in. By his ability|!0ss. There was an actual trading profit 
to finance the premium for a short|°" fire insurance of £56,668, which to- 
time he not only clinthes the business,| £¢ther with interest on reserve funds 
but also makes a friend of the owner of | brought the total surplus for the year in 
the firm, to whom he has rendered aj that department up to £115,485. 
very real service.” In its life Offices the company wrote 
“In no business is it truer to say that| 1,509 new policies covering a net amount 
success breeds success,” he continued,|°f £1,177,568. The expenses of manage- 
“for a man of some means in the in-} ™ent and commission were 13.4 per cent. 
surance business can make use of the|°f the premium income. The total num- 
people he buys things from, such as] ber of policies in force amounts to 22,977, 
automobiles, houses, bonds, ete. For in-|C°vering an assurance of £17,190,077. 
stance, a partner in a stock and bond Under its accident account the company 
house I called on the other day, told me| includes accident, burglary, employees 
he had lately bought a policy for $50,000 | liability, fidelity, automobile and glass 
from Mr. Blake, an agent in my own| departments. Both premium income and 
company writing over a million a year.| Profit show an advance under this head- 
Said he, “I like the way he (Mr. Blake) | ing, for the current year. Premiums 
did business with me: he walked in one| after deducting reinsurance amounted to 
day, looked over my list, chose $10,000 | £614,688 as against £572,620 in 1925. Net 
worth of bonds and stocks, gave me his| losses for the year were £270,568 (44.02 
cheque for the lot and on the way out] per cent. of premiums) as compared with 
of my office told me he was going to/a similar ratio in 1925 of 46.72 per cent. 
come in later on to write me up for aj Expenses of management were also some- 
little policy. Could I refuse him? I] what lighter, amounting to £261,290, or 
could not. I bought from him, because | 42.51 per cent. of premiums. The total 
he bought from me.” surplus from this department was £83,- 
Putting it on Paper man = i £47,691 was transferred to 
Another important attribute for an la addition ty , 
pemerwrstee is = ability to gauge human aneee eenreet ee no Genet 
ature—especia its weakne a i 
would appear thet there is no saphisienr oie iene So the hee 
on the part of the average man to under- — Insurance Co.; and the utetaien 
f ‘ire & General Insurance Co. In Canada 
oo i onbaa * much on| the parent company carries on an ex- 
Sifieiie te tls seer bat tie aaiaaiee tensive fire insurance business under its 
gers withal, Mr. Johnston sketch- teorlnomen a oine ie subsidi the 
: : I nee, sidiar e 
ed the only process which these men| Guardian Insurance Co. of Canada, it 


must use to arrive at the figures the i i 
Sie oi ties the wueeonn an ke ens 7 writes both fire and casualty lines. 
e LT 


to me: 
ag Te, ee much Life Insur- Open Insurance Department 
ce do I carry? ’s see! (Scribbles The firm of W. S. New 
ona pad). That makes $25,000.” trustees, liquidators and foenenl San 
An analysis of the figures reveals of Winnipeg, have announced the open- 
ing of an insurance department in con- 


: that ae nae an eet life insur- 
ance policy carried, multiplied by 2 (why| nection with thei 
not? He has double indemnity clause!)|The new femnenatee jon 
Added four lapsed policies, (Well, hej charge of Murray G. Doyle, who has for 
may restore them some day!) Added| four years been in charge of the financial 
industrial policies on wife and children. liquidation work of the company. The 


He pays the premiums, doesn’t he 2?) | company ji i i 
A ar lla on furniture and car, if cummen, mats to write alt Kinds €f in 








uninsurability; 


to a real business man, a $50,000 policy 
with half the expenditure of time and 
eloquence. 
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Insurance for Buyer and Seller 





N O Easy Way to Wealth Furnishes Indemnity in Case 


Quite Out of Line With 


The man ahead of me at the hotel] any. Brought the total up to the next 


Swelling visibly, as his attempt to im- 
quiringly: “Mr. Johnston?” “Yes, of peene the — re y have 7 effect 

i .?}0n his own mind (if he figures this way 
the Perpetual Life Assurance Co often, he really begins to believe) the 
prospect is apt to give vent to that* 
bromide about being “worth more dead 


Here is where all the agent’s knowl- 
Mr. Johnston passed on and_I was|edge of human nature and character 
“towmege 2 —_ to the gpeceme nee Ses 
: ion. ere and there, one finds batches o 

ed me if I had made a reservation : life insurance Prowing in the investment 
gardens of those one would never at 
first sight credit with the capacity for 
To doubt 
a fact, of 
which he is justifiably proud, would ob- 


Other. things being equal, momentum 
of poneene a ——— with cap- 
i .| ital, has much to do with a large writer’s 
Muttering curses on my careless But the humbler writers are 
the real backbone of the companies’ 
business, and are of infinitely greater 
service to their fellow men. The pros- 
WW 1 ) pect who has the direst need for insur- 
versation—not a difficult thing with] ance, who is still all too ignorant of its 
an insurance man. He told me he was] almost divine protective powers for him- 


a member of a Production Club with] self as well as his family, is the man 
whose buying power for insurance is 


small, who buys a couple of thousand 
> Such a man 
him out. It seems that not all agents/the million dollar producer scorns as 

t are eligible to these clubs, which are| unworthy his time—and rightly, from 
Not so the average 
year. In his club, Mr. Johnston said,} writer: all is apt to be grist that comes 
Yet, how many of his clients 

realize, while they patronizingly “give” 
him an application, what 4 vastly greater 
service the agent is rendering them, 
than the commission involved can ever 
In perfect health to-day, 
they often fail to realize that next week 
—even to-morrow—they may cross the 
invisible line between insurability and 
that they must have 
more than mere money and the desire, 
before they can buy what he has to sell. 
And while they are deeply considering 
whether they would not be wise to “cut 
down the $2,000 to $1,000 for this time” 
some fellow agent with no more ability 
than the one before them, is delivering 
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HAIL INSURANCE 


HELP TO FARM CREDIT] ~ Big Market Grows in 


Europe for Meal 





of Loss to Growing Crops 
and Protects Farmer 


By ARTHUR E. FISHER, 
Superint t of Insurance of Saskatchewan. 

By furnishing an indemnity in case of 
loss to growing crops, hail insurance 
plays an important part in agricultural 
credit and is one of the many pieces of 
collateral security in cases of advances 
to farmers by banks and other investing 
institutions. 

In Saskatchewan, hail insurance pro- 
tection is given by the Municipal Hail 
Association to those farmers residing in 
municipalities which have adopted the 
by-law and throughout the whole prov- 
ince by the companies licensed under 
The Saskatchewan Insurance Act to un- 
derwrite this class of business. Of the 
latter, 50 companies have been licensed 
of whom 46 are stock companies and 
four mutuals. To these must be added 
the five underwriters agencies of licensed 
companies. 

During 1926, the sum of $4,825,048.37 
was paid for hail protection in Saskat- 
chewan. Of this amount $1,369,868.09 
was paid in levies to the municipal as- 
sociation and $3,455,180.28 to the licensed 
companies. This latter figure would not 
include the extra charge made for hail 
protection when a note is tendered in 
paymeht of the premium, the note rate 
being 15 per cent. advance on the cash 
rate. The total awards amounted to 
$3,925,957.96 of which $1,256,975.96 was 
paid by the municipal association and 
$2,668,982.00 by the licensed companies. 

So far as the licensed companies are 
concerned it will be noted that Sask- 
atchewan’s experience was decidedly un- 
favorable to the insurance companies as 
the ratio of losses to premiums paid 
amounted to 77.24 per cent. When, to 
this percentage figure is added the ex- 
pense ratio which is also reckoned in 
terms of the premiums collected and 
which averages about 35 per cent., it will 
be seen that on the whole the insurance 
companies made no money in their hail 
underwriting during 1926. 

“The loss under hail contracts is ad- 
justed for the most part by a central 
bureau which has been organized by the 
companies in an endeavor to minimize 
the cost of inspection. The advisability 
of this procedure is very patent. There 
are, however, a number of companies who 
are not members of the Adjustment 
Bureau and who make independent ad- 
justments. It must be remembered that 
the contract issued by the companies does 
not protect against hail but rather 
against loss.or damage by hail. If this 
fact were carefully taken into consider- 
ation by the insuring public, there would 
be a material reduction in the cost of 
adjustment. 

During 1926 no less than 1,217 claims 
were filed with the hail companies which 
were afterwards withdrawn on account 
of no loss. It is evident that hail must 
have fallen on the crops involved which 
fact resulted in the sending in of the 
notice of loss but owing to the fact that 
the contract simply covered ‘loss or 
damage through hail’ there was with- 
drawal. When one takes into consider- 
ation the expense involved in the send- 
ing of adjusters to inspect losses it is 
quite apparent that the misconception of 
the purpose of a hail contract on the part 
of some persons insured has resulted 
in needless expense. In computing rates 
the adjustment expenses are often added 
to the actual loss, the two combined 
forming the ‘loss cost.’ This latter, when 
ratioed to the premiums paid, forms the 
basis of rating. It is therefore advisable 
during 1927 for insured persons to make 
@ survey of the crops covered in the con- 
tract to ascertain whether or not there 
has been sufficient hail loss to warrant 
the making of a claim. In this way a 
reduction could be effected in the ex- 
pense ratio which if favorable would 
have a direct effect on the rating charged 
in the various townships. 
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Mount Royal Hotel Has 347 Bay Street. Torontoe 
Maintained Its Bookings 


From Our Own Correspondent. 

MONTREAL.—Up to the end of May 
the first five months of its fiscal year, 
the Mount Royal Hotel Company made 
net profits equal to the corresponding 
period of 1926, when total earnings for 
the year available for preferred share 
dividends amounted to $330,000. 

The laxness of the city council of Mont- 
real in dealing with the typhoid epidemic 
this year has decreased selnewhat the 
tourist travel to Montreal. Notwith- 
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Britisu America 
ASSURANCE COMPANY 
HEAD OFFICE - TORONTO 


Incorporated 34 Years 
Before Confederation 


ees a noe of the hotel ee 

or the remainder of the year exceed ARINE— 

those of 1926. As the health conditions FIRE—M IN 

in Montreal are much improved, it seems} AUTOMOBILE—BURGLARY 
probable that during the summer months 

there will be an increased volume of —GUARANTEE 


tourist travel to the city from the United 
States. 








NORTHWESTERN MUTUAL FIRE 


ASSOCIATION 
SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA, HAMILTON, ONTARIO. 


Writing Fire Insurance at Cost Assets $3,751,733.94 
ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE. 


Branch Offices: 


Toronto, Ottawa, Vancouver, Victoria, Edmonten, Saskatoon, 
Winnipeg, Montreal, St. John, Halifax, and Charlettetown. 


MESSRS. 


W. S. NEWTON & COMPANY 


500 Great West Permanent Building 
WINNIPEG, MAN. 


Announce the opening of an Insurance Depart- 
ment on July Ist, 1927, under the management 
of Mr. Murray G. Doyle. All lines of insurance 
will be written with responsible companies. 


PHONE 26 381 


31 PLANTS THIS YEAR 
Also Is Operating 156 Boats— 


British Columbia Fishing and Packing 
Co. is operating 31 plants this year, in- 
cluding those of its subsidiary, the Wal- 
lace Fisheries, Ltd., the only cannery 
closed which operated last year being 
Among those being 
operated are the cold storage at Kildonan 
and pilchard reduction plants at Kil- 


Five new purse-seine boats have been 
built for this season, in addition to two 
fast V-bottom express cruisers to enable 
the managers to keep in closer touch with 
The company’s new 
boat repair plant at the Celtic Cannery, 
Point Grey, will be of advantage, as it 
affords facilities for laying up every one 
of the company’s boats in fresh water 
during the winter, when they can be 
hauled out and gone over thoroughly as 
a regular routine. The company now has 
58 power boats of its own, and also op- 


The new Walker Lake plant of the 
company on Johnson Channel, B.C., now 
about ready for operation, is considered 
the most complete and up-to-date salmon 
cannery in the province, embodying the 
most modern ideas in equipment and gen- 
eral layout with a view to quality of 
products as well as efficiency and eco- 


It is a four-line plant, packing both 
talls and halves, with a capacity of 3,600 


B. C. Fish shareholders will be. inter- 
ested in the report that dealers in British 
Columbia pilchard meal” report a rapid 
development of late in the demand for 
this product in Continental Europe. The 
demand is said to be very strong in 
many parts of the continent, especially 
in Germany, with apparent possibilities 
of British business, and a considerable 
proportion of the new season’s output 
has been sold in advance to European 
buyers at prices ranging from $55 to $56 
The meal is being used for 
stock feed, for which purpose fish meal 
has long been very popular in those 
countries, being much more highly ap- 


For this purpose a comparatively high 
standard of quality is required, but the 
pilchard meal is said to meet the require- 
Several European 
buyers have recently been on the coast 
and have expressed themselves as well 
pleased with samples inspected, which 
they have pronounced better than the 
It is pointed out, 
in this conection, that Pacific Coast fish- 
meal on the average is of considerably 
better quality than in former years, and 
is handled in better shape and with a 
reduction in oil eontent it now gives 
little trouble in the way of heating or 


The’ European demand for fish-meal on 
a feed basis suggests the possibility of 
developing a similar market in nearby 
territory which, if the value of the pro- 
duct were fully appreciated should easily 
absorb the entire output of British Col- 
A larger proportion of 
the 1926 output was sold in these mar- 
kets than for:some years past and it is 
hoped that the demand will continue to 
grow, placing the product definitely on a 











We Rejoice With Fellow Canadians 


in Canada’s Diamond Jubilee 





The Monarch Life Assurance Company 
OFFICES IN PRINCIPAL CANADIAN CITIES 





oP —_ — Base oy 

etropo: policies orce 

in Canada is just another way 

of saying one Canadian in 

every six is insured with the 
etropolitan. 




































Every representative of the American 
Credit-Indemnity Company carries a 
“Manual”. This Manual is a “guide book” 
for analyzing your credit insurance needs. 
It contains vital statistics pertaining to the 
credit accounts of manufacturers and 
wholesalers. Also, the scientific relationship 
of credit insurance policies to various 

of business. : 

The data in this Manual represents 35 years’ ex- 
perience in the writing of credit insurance. All of 
the vast knowledge about credit losses and credit 
insurance that could be acquired in 35 years has 
been digested, tabulated and put down in this 
Manual as a guide for safe, sure, scientific under- 
writing. 

Thus, one of our policies not only protects you 
completely against unexpected, abnormal bad debt 
losses; but it does so on a sound, comprehensive, 
scientific basis. 


Why not talk to our representative who is backed 
by such definite fundamental knowledge? 


CANADIAN) DIVISION 


ch AMERICAN CREDIT 
INDEMNITY COMPANY 
of New York —— J.F.MCFadden,. President 


R. J. MULLEN, Manager for Canada, 


1702-08 Metropolitan Bidg., 539-42 Canada Cement Bldg. 
Phone: Main 4316 Phone: Lancaster 3258, 
Toronto, Canada Montreal, Canada 
LR593 







































































































































































































The foundations of a home used to be a savings account. 
Under modern conditions how long would it take the ordinary 
man to accumulate enough savings to buy and furnish a home? 












Instead the wise young man to-day creates an immediate 
estate by depositing with a responsible insurance company a 
small annual, semi-annual or quarterly instalment. 


















He enjoys it during his life; should death overtake him he 
knows that all payments cease and the estate becomes the abso- 
lute property of his wife or other beneficiaries. It’s simple. It’s 
easy. It’s modern. 








SUN LIFE ASSURANCE COMPANY 
OF CANADA ; 
Head Office: Montreal 




















































The Independent Order of Foresters 
Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$87,000,000.00 


Policies Issued from $1,000 to $5,000 


G. E. BAILEY W. H. HUNTER ALEX. STEWART 
Secretary President Treasurer 







LIFE ASSURANCE COMPANY OF CANADA 


Good insurance salesmen can always find 


a place with our growing organization. 
Write for full particulars. 


Head Office: London, 


Ontario. 
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Owning Your Own Home | 





Offers Long Hours, F 
Collection and Dail; 
Interest Collection 


nadian banks have come 

ets shells very greatly in 
t few years in-the matter of 
yertising, special service featu 
ete. Canadian banking has | 
much influenced by British and S 
tish traditions and the tendenc 
conservatism that has always b 
resent in the policies and pract: 
Mf our banks has led to a car 
compromise with anything sav 
“Bally-hoo.” es 
Gradually though, as they finc 
advisable, the banks in Canada 
~ adopting _ modern and progres: 
features in business. getting. — 
have not yet gone in for. wind 
displays, “stunts” or salesmen, 
though some of the directors : 
s constitute themselves 








r : . 
rosea ee in their regu 
of duty. 
“Seeks New York Branch Accou 


with all this advance they | 
eg ied the point when they wo 
send out such a letter as-the foll 
ing, which came to a Toronto bt 
ness house a short while ago fron 


ew York bank: 
te learn with a great deal of int 
est that you have a New York office 
the Graybar building, just a short « 


this bank. 
bar gr eok circumstances, we sho 


to inquire if we may serve you 

wow York depository, for in conjunct 
with this close proximity of our offi 
I would call your attention to our 

tended hours of business, from 8 2 
to 8 p.m., Saturdays included, a conv 


i ich speaks for itself. 

gi Poteene os ean collect, with 
charge, your checks on all parts of ' 
allowing you a suita 
rate of interest on your daily availa 
bank balances.” 


Would Canadian Banks Send It 


The sending of such a letter is 
itself a distinctive feature. It sho 
an attention to account getting tl 
reflects the intensity of competit 
in this re in American centr 
Incidentally the banks had app 
ently gone to some trouble to 5 
the correct name of the president 
the company in —_ that it mig 

ress him personally. 
sy will be TShaerved too that 1 
the bank undertakes to 

open are —_ 8 eo a hy p.m., 

elve hour day of se ee 

“The bank offers to collect chequ 

anywhere in the United States wi 

tn charge and to allow. interest 

satan: th Canadian banks are n 

yet prepared to aoe “ i 
' The editor of the banking P | 

The Financial Post would be glad 

learn of the experiences of a 

managers who have used eae 

personal solicitation in going =< 
new accounts. Anything rub ish 

will of course be done a 

ing the manager unless he wishes 


permit his narae to be used. 
pings sdetails 


Montreal ee ee 

Bank of Mont: as opened ¢ 
feilewing — as se Negr + 
ills, Alta., sub-agen ] 
ovine Alta., sub-agency to Mannvil 


—————————————— 
Weekly Bark Clearings 


(in comparison with the same week lest 7« 
————— 





Eastern Cities 

July 11,1926 July1,1 
Halifax ...... seve $ 2247181 BES 
Se John .cccecssse: Versace 917. 
Moncton se. «ws ee eee 684,647 ’ 
Sherbrooke ...-++ z wie : 769, 
Montreal ......0+ sey ae 
WHR na teens 4, ’ * ‘ 
aon esiven tie aaa = 
eterboro” ww seees ’ " 
Perante . sscesescs 74,114,168 109,278, 
Hamilton ........ 4,197, 5,768, 
Brantford ......+: 830,716 1,162, 
SeneOR isacevaine 3,138,926 8,282, 
Chatham... --» 9,66 620, 
Kitchener ........ 700,945 587, 
Germia: = ce cihaiun 438,235 569 
Windsor eevccceve 4,093,141 4,120, 
Western Cities wet? 

July 1, 1926 ° 
Fort William ....<... sssecs $ 983. 
Winnipeg ........ $37,775,171 38,569 
Brandott: = ieciss<s 484, 583 
Rt ene we 3,466,010 4,366 
Moose Jaw ........ 1,020,021 1,236 
Saskatoon ‘ae 1,407,781 1,786. 
Prince Albett . cssie. . enisue 267 
Lethbridge 378,072 450 
Calgary ..... 5,667,079 6,339 
Edmonton 8,464,398 5,708 
Medicine Hat ...... 214,996 281 
N. Westminster ... 692,299 921 
Vancouver ....... 12,444,161 16,146 


——o——————S—S—S——S—S—— 
Monthly Bank Clearing: 


(in comparison with same month last yea 
———_—_—_—_—_—_—_—_—_——_—_—SX—XX— 



















Eastern Cities 
June,1926 June, 
eee ec. $ 12,808,917 .$ 13,915 
SG John iis. occas. 12,132,775 10,798 
OR, os Ceek oe 8,791,798 4,040 
nee ee 26,521,780 $2,533 
Sherbrooke ...... 3,707,128 3,991 
Montreal .. 465,822,592 559,13 
tawa .. 29,979,294 33,23: 
Kingston 3,472,284 3,82! 
‘eterboro’ 3,609,360 8,714 
ronto ...., .. 438,314,447 531,818 
x RN 8 ere 23,007,891 26,641 
rantford ........ 4,879,247 5,15! 
London dewceebee 12,330,182 15,227 
tchener ........ 4,571,768 5,234 
— ‘eateeed 3,198,559 ear 
ens pee eT teen 1 
Windsor (777 "*"*" 22,684,124 20,83% 
Western Cities 
June,1926 June, 
My William ..... $ 4,315,188 $ 4,330 
innipeg 218,695,083 190,830 
randon 2,576,258 2,500 
na 18,571,346 17,638 
5,300,178 5,218 
SRS 1,611 
2,268,986 2,082 
27,824,112 31,916 
20,032,485 22,267 
ecw 1,205,298 1,295 
. 2,422,298 4,203 
oe 72,493,217 72,268 
bea 9,798,348 i 






7,953,873 . 
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Current Events in Banking World | URGES OW’S USE 
Ww YORK BANK FOR HEAT TO END Group Insurance Manager 
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e COAL SUPREMACY One of Canada’s best-known Lif 
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‘Offers Long Hours, Free 
Collection and Daily 
Interest Collection 


banks have come out 
of their shells very greatly in the 
past few years in the matter of ad- 
, , special service features, 
‘Canadian banking has been 
much influenced by British and Scot- 
tish traditions and the tendency to 
m that has always been 
in the policies and practices 
of our banks has led to a careful 
mise with anything saving 
” 


Gradually though, as they find it 
advisable, the banks in Canada are 





Points to One Way to 


Expand Market Replies, which will be held confidential, should give 
The following article on the use age, whether married or unmarried, and experience 
of oil for heating purposes is from a in, Life Insurance work, with special reference to 


recent issue of the Lamp, house experience with Group Insurance. 
organ of the Standard Oil Co. of 
This is an Age of Faith. The modern business man excels over all com-| New Jersey. _ In coniunction with 
etitors in his capacity for the exercise of this emotion. Constantly he wagers | the Probable development of produc- 
is profits and even his very commercial existence on his belief that his| tion, of fuel oils direct from. coal, 
business associates will keep their word and fulfil their obligations. Above | P@rticularly lignite, the discussion is 
all, his faith in his bank is superb. We may thank our fates that, in Canada,| teresting as bearing on the fuel 
this trustful reliance of ours is so sane and well-founded. We trust our banks | Problem in Central Canada and the by cracking fuel oil. This would cause a 
so thoroughly that in most of our business deals involving sums above two | ™4tketing of Alberta coal. virtual suspension of cracking opera- 
dollars we allow them to manufacture the currency we use without our ques-| Overproduction of crude and finished} tions. In such a situation, however, 
tioning its efficiency; we rarely see) ——————_—______________| products having become more acute, and gasoline obtained by natural distillation 
an actual coin of a value exceeding ; the price of crude having declined below! would no longer be in competition with 
fifty cents, and not a few good Can.| D@mk of deposit. It took its cus-| the average cost of production, except in| cracked gasoline, which has been the 
; aaa & tomers’ money, issued notes in ac-| flush pools, the producers’ situation] cheapest source of supply, but solely in 
adian business men might be ys ‘ : pest e of supply, y 
puzzled for a moment if they were | Knowledgment of receipts and traded should be of sufficient concern to every] competition with itself. 
suddenly asked to: name the Seon with the cash. Throughout the fif- element in the industry to warrant a} A pertinent question is, therefore, 







First Article in Series Tells of Rise of World’s Earliest 
Banks—Venice, Genoa and Amsterdam Take 
Turns at Supremacy 



















































Address replies to Box 82 Financial Post 
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higher the place on which the industry 
places fuel oil, the higher the value for 
crude and its products. 
Would Expand Market 

The consumption of distillate oils in 
the direct generation of power, such as 
in Diesel engines, or for domestic heat- 
ing and like purposes, gives -it a special 
value not competitive with coal. With 
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adopting i , : : recapitulation of the more recent/ whether on the basis of to-day’s produc-|the assurance that supplies will be 
— a eens standard coins of their own country. teenth and sixteenth centuries Genoa developments. : tion of naphtha-bearin siedie Sheee can | available over a lon ected at a reason- 
features in business getting. They y d th l Id. Sh _— . P g gp 

: w i wi : SONOS Se COMMOTCIRS WUE. SNe Statistics of crude and products in| be recovered sufficient natural gasoline| able price, these markets are susceptible 
; t yet gone in for window Casual, But Also Splendid ll th h h dul : g price, Pp 

gg led . — fell through putting her trust unduly | storage, and of current production and| to supply the total demand, estimated at| of large expansion. Their rapid devel- 







“stunts” or salesmen,, al- 

some of the directors and 

constitute themselves as 

account solicitors in their regular 
of duty. 

New York Branch Account 

But with all this advance they are 
far from the point when they would 
send out such a letter as the follow- 
ing, which came to a Toronto busi- 
ness house a short while ago from a 
New York bank: 

“We learn with a great deal of inter- 
est that you have a New York office at 
the Graybar building, just a short dis- 
tance from this bank. 

“In these circumstances, we should 
like to inquire if we may serve you as 
New York depository, for in conjunction 
with this close proximity of our offices, 








This indeed sound +. | in princes, and when, in. 1596, Philip | consumption are readily available. For| 342,000,000 barrels for 1927, or an in- 
4 peaennd aioe knee of II of Spain repudiated his paper, not | the purpose of this study it is sufficient] crease of 9.6% over 1926. This addi- 
stability. To it we owe our ¢o only the Bank of Genoa, but many | to consider only the general aspect of| tional quantity of approximately 30,- 
mercial peace of mind. our cea ia of the Italian mercantile houses too| the present accumulation of crude in-| 000,000 barrels could be more than 

’ 


oe : : : creasing daily by a production material-| supplied from the increase in production 
of living and our capacity to expand | Were involved in ruin. ly in excess of current requirements, and| of erade cil. which present ” eeaienanan 


in the markets of the world. And| Shift From Genoa to Amsterdam | creating a problem of disposal, which in| place at 125,000,000 barrels. If this ad- 
behind it all there lies a history—a} King Philip had been impoverished | self-interest, is individual to every mem-| ditional quantity of crude oil is run it 
story of trials and disappointments | largely through his efforts to sub-| ber of the industry. will give, on the basis of a 30% yield, 
such as we hope never to know again. jugate the Dutch. The latter, e. Low Prices Bring Disaster a ee ree oe eee 
t is a story which runs from the| their status as Spanish subjects : s : y ba ‘ : 

: : : : As compared with the brief periods of| gain in demand. The production of 
days when a woman's value yee cal- | shared in Spanish and Portuguese flush production of the past which have| gasoline by cracking during 1926 was 
culated in terms of oxen; when the] trade privileges, and had won 4] been terminated by low prices, the indus- 93,736,000 barrels, so that to meet this 
man with the elephant vainly tried | place in the sun in East Indian com- | try faces to-day an era of overproduction year’s demand the industry would still 
to conclude a deal with his friend] merce. On the fall of the Bank of] that promises to be of extended dura-| be obliged to produce by cracking about 
—_ = mee . een Genoa, Ra. a Dutch — to on. how prices are wn the ae 56,000,606 barrels. There anita sees 
when business of any kind was often] raise a bank of their own. e year | remedy, bu e existence of a ¢ ore, no economic reason why the cos 
impossible because of the lack of an] 1609, therefore, brought the founda- | Price below cost over a long period would} of the natural gasoline content of the 


+ : : bring disaster to many in the industry.| crude should decline to a price below 
efficient medium of exchange, down/tion of the Bank of Amsterdam. The conception of a crude situation of] the cost of gasoline obtained by crack- 


to modern times, when most busi-| Amsterdam, rising on the commer-| rojstive sufficiency is based not alone ing fuel oil. 


opment is important, not only to provide 
an outlet for surplus production, but also 
in reduction of the present large stocks 
above ground. The industry is justified 
in allocating a part of its supplies to 
these superior uses and should be will- 
ing to enter into contracts for delivery 
over longer periods than heretofore. 

Once the industry itself recognizes 
that there will always be a production 
of fuel oil, the status of that product ye 
will be immediately changed. It should a 
come into general use for superior pur- oh 
poses, at a price which will be profitable, 
and which will exert a _ favorable 
influence upon the value of crude and 
its products. 

Prices of crude will continue to be 
determined by competition and the law 
of supply and demand. These two forces 
will be snterpreted by crude purchasing 
companies according to their own views 





f 
oe ~ A ay Ee sie - rs A 
snterveasins <P eesti 
















































A RS NERA RR INR eee ee 















































































































American I would call your ot ne >: ©x-/ ness transactions are accomplished cial ruins of Antwerp, soon became upon the uninterrupted activity of Cost Fixed by Fuel Oil on current production, pressure of cur- 

Carries a to 8 il Eetesdege inctotel, a conven by means = act of book-keeping | the nee oi yo ae drilling epenstions“with incseasing _ rhe cost of cracked pestiion is ten wat stocks, prospects at here or 

: 7 ; . “| in a bank ledger. soundness 0 ute inance an €} duction of crude, and the fact that the} mined by the price of fuel oil, therefore,| surplus, consumption of products, con- 

1ide book” Town —— nae without} But it is more than a dead narra-| prosperity which accrued to the Hol-| crude now above ground and to be| the value of fuel oil is to-day the founda-| ditions of general business, ete. If in 

one hace ll parts of th i f jej st. It is a story | landers in consequence, rapidly | produced represents by reason of im-| tion of the petroleum price structure.| the judgment of some or all of these 

nce needs. charge, your ¢ ail SSS ae pars stnbbhe tive of a jejune past. ful efforts of| aroused the jealousy of England.| proved refining methods a substantially| Through the price of gasoline, fuel oil] companies the storage of crude at exist- 

ing to the eee ea on pee Gaily available ——- — a to goers Three wars waged on Holland in| steater — of a than ever = controls the a ~ -—_ = other ae price levels is gh reg: further 

’ generations , r : . : : fore, but also upon the existence of| than the grades utilized for the manu-| declines in price will follow. 

Irers and bank balances.” a stable system of credit and it is} swift succession aimed at establish- known, but as yet undeveloped, reserves| facture of lubricants and specialties. The} The present situation is the more 

‘ ; Would Canadian Banks Send It? | surprising how early those efforts| ing London in the place of Amster-| o¢ crude, Never in its history has the| present crude oil price schedule is on a} serious if it fails to enlist the intelli- 
‘lationship : began. There is evidence in the|dam. Perhaps through ignorance, | industry possessed in addition to the| fuel oil basis, competitive with coal, and} gent and co-operative effort of every unit : 


of-the industry. The present cycle of 
overproduction differs from those that 
have gone before in that its duration for 
a much longer period than any of its 


The sending of such a letter is in 
itself a distinctive feature. It shows 
an attention to account getting that 
Yeflects the intensity of competition 


cog icero, for] the Dutch assisted in their own un-| huge stocks above ground, undeveloped | if further declines in crude prices occur, 
soaiaeio that convertible pao doing, for little by little they had| known reserves of such magnitude, and/ fuel oil will be competing only with 
for asd actually preceded the in-| reduced the capital of their bank in| the existence of these reserves gives to/ itself. : i ee 
ssaeiines of coined money. The Baby-| favor of the Dutch East India Com- the present period its certainty of ex-| Another pertinent question is whether, 


ious types 
















































































} 4 - : : : 5 in-| tended duration in contrast with the| now and in the past, the industry has| predecessors is almost certain. Meas- 
sn ae = oat i ee aad iene lonians issued negotiable credit notes | pany, so ee ae ee rm brief and spasmodic intervalues of over-| not ignored certain economic factors} ures to“meet that condition must be 
ce. . Incidentally the banks ae SP t upon the security of bullion and vaded Holland in 1795, a ] yo production in the past. bearing on the fuel oil market. Statistics} framed with due consideration to this 
and credit ently gone to some trouble to get) (ther valuables and it is certain,| golden haul from the vaults o 7 Substantial reductions in prices have| Show that the domestic consumption of | fact, and to the futility of applying to a 
| years has the correct name of the president = though we know nothing of their] sterdam, they found the cupboar occurred, affecting in different degrees | coal on a heat value basis is approxi- new and unprecedented situation only 
wn in this the a in order that it might detail of method, that the Jews of | was bare. the several classes of crude. In the fol-| mately five times the consumption o e remedy that proved availing under 
ea address him personally. Asia Minor, trading in Athens, Cor- lowing table of three classifications, fuel, | fuel oil. Further, to-day’s price of fuel} a diteres oot a conditions far the. past. 
‘ific under- It will be observed too that - inth, Tyre and Carthage, found | Maritimers Big Holders lubricating and gasoline crudes, it will Seti Wek? aa PR cuits a cement combina ok eahaenen 
hours the ants —- > means of representing “money in the of Canadian Bank Shares Classification duction Price | Price Percentage | in every phase of the business, to recog- 
otects you open are = ee p.m., future and at a distant place” by a If conditions in the Maritime Pro-| of Crudes April an 7 sus san ane nize that the development of new 
al baddeb twelve hour day i + nee credit .instrument drawn upon goods vinces are not fundamentally good, it Fuel Crades --...sessesseseressesseees Seabees $18,066 <4 a 10.25 | sources of crude for a considérable time 
e t The bank offers 0 collec q “h and now”’—in short, by what 7 k me ex laining to account ubricating TUGED cccsssscece Cececerevesseseseee , 12 43.39 promises to be hurtful, and more nearly 

i in the United States with-| Mere : will take some explair ; GEE FUGUE -cccsncusicesernessedencensensie> - 1,982,525 2.13 1 ee ca ate or force ib bet 
prehensive, . ae in the Un : we call a Bill of Exchange. They | ¢or the alacrity with which the new issue Bae ae naa 0 b ing a out equili lam etween 
_ guteharge and to allow interest on were the ancient bankers, as the|of Royal Bank stock allotted to the I Oe a hae - 2,477,417 $2.00 $1.22 38.78 | pro notin. oe eumsumpiien y means 
daily cash balances, but these are - ites” and the Roman | Maritime shareholders was taken up, de-| 1. so hat th ‘lian sundae: tae : which will inflict the minimum of in- 

Greek “Trapez , en that the gas d loss t t. Th 

. features that Canadian banks are not} ;; % intained the |clares the Maritime Merchant. Brokers : ‘ f th ntry is below|JUry or loss to any unit. ere are 
0 is backed Argentarius maintaine borne the brunt of the declines. oil in most parts of the country lexit in th ak 
> yet prepared to allow. 5 ancient Bureaux de Change, and in|have endeavored . our poe mee During the past few years the supply'| its equivalent value as compared with ee ee [a — 
ge The editor of the banking page of raising their credit system they a a ta geht Sains that | °f motor fuel has been derived prin-| coal for power purposes. These con- penneting = eppettanition ' fab quaniee 


ie adt iness: ; cipally from two sources, the distillation | ditions alone should cause a substantial 
or a ey See tenes of |the Nova Scotia shareholders at — of crude and the cracking of fuel oil.| increase in the consumption of fuel oil 
they were also de a & fested the have taken up their allotments mS ‘ti | The cost of gasoline distilled from crude | at existing price levels. 
the marauders who infes d the As the portion allotted to van ee - has been greater than the cost of gaso-| Competition with coal for power pur- 
caravan routes of Africa an shareholders would be about 8,700 shares, | jing produced by cracking fuel oil, and poses is, however, of minor consideration 

















The Financial Post would be glad to 
learn of the experiences of any 
managers who have used letters or 
personal solicitation in going after 


efficiency and the ultimate prosperity of 
the industry, which are now only being 
recognized. 


SION 



































NY new accounts. Anything rublished rirates of the Mediterranean, just as | this means that Nova Scotians pps as a result there has been an enormous|in any constructive program for _the Export Wood Pulp Grinders 
: | will of course be done without nam-| +4, modern banker combats the able to put their hands on $ Thich is | °XPansion of cracking facilities. _The| expansion of the fuel oil market. Since} What is said to be the first instance of 
‘President ing the manager unless he wishes to) crrorts of the “hold-up man.” in cash to pay for these shares, w il ble recent reduction in crude oil prices have| the present overproduction has estab-| Canadian-made machinery being shipped 
permit his name to be used. ss Id’s Bank quite a tidy bit of cash — a is in effect been an adjustment toward | lished the industry’s price structure on| out of Canada into the States—manufac- 
ida, When Venice Was World’s n aoe Sean Saneieaes en pouty ss _ eee values < — -— “- — of = ee it not ae a ry fa cues to — Rost cho 
: : 4 k uel oils for gasoline manufacture. stop looking at fuel oil as an unwelco at of nine large wood pulp grinders, o 
Cement Bldg. Montreal Opens Branches a th In ne oa goog age ig ar not made at the expense of the savings/ +) @ production of naphtha-bearing bp-peoduct? Should not the industry} an output of 100 tons of pulp a day, now 
aster 3258, The Bank of Montreal has opene + ©] was developed abou hich traded bank deposits; for the Nova Scotia "the crudes were more than sufficient to sup-| recognizing its importance in the price| ready at the plant of the Port Arthur 
Canada following offices as sub-agencies: Iwo! in the Bank of Venice, which traded | ings deposits of the Royal, as of all the| 5jy the entire demand, the value of the| structure, now make an effort to place| Shipbuilding Co. for consignment to the 







with the Panacy or the Empire, and | other banks, are to-day larger than they | natural Gaeclinn ‘Sue Gaclind Sh Rita OM oe tha alabe ts eater tt he 
with Christian and Saracen impar-|were a year ago. level below the cost of obtaining gasoline! entitled by its economic value? The 
tially. The Bank dealt in coins of] Holdings of bank stocks in the we 
countries from Asia Minor to Snain — = a oe a a o : 
i ja: i ws: yal, , ’ 
and from Spain to Russia: it valued | oo 09 ooo; ‘Nova Scotia, 39,000 shares, 
and discounted them all. Tickets were Senos enien Biseenaees  Memteeal, 
issued on deposits and experience} i599 shares, market value, $4,500,000; 
nroved them to be as good as cash.|Commerce, 16,000 shares, market value 


Indeed; they often changed hands at/ $4,000,000. If one adds to this the The Guardian Assurance Company 


a premium. Until the fifteenth cen-| savings deposits, and these are steadily 


, Alta., sub-agency to Vegreville; 
lg Alta., sub-agency to Mannville. 


—=_——————— 
Weekly Bank Clearings 
(Im comparison with the same week last year) 
——————_—_—_——_———————— 


Eastern Cities 
July 1, 1926 July 1, 1927 
7,1 


St. Regis Paper Co., Watertown, New 


wnat York. 
























































































































Bae = $2,247,181 $ ya turv the exchange business of East] growing, he will have a total of a very Established Limited 1821 
: "** 684,647 917,489 d West was in the hands of the|substantial figure as representing the oe : 
avings account, Veeeece  , T8U27T oo ana of the Adriatic. accumulated savings of this province in The annual general meeting of the Company was held in London on May 31, 1927, when the 
om +" or ie cue si 00510618 129'173330| In 1407. during a neriod of prema- | these four banks. annual report of the directors was presented to the shareholders. 
urnish ahome? jf © | Montreal ........ ea ae 6,738,727 : ianism, there arose DAIrEDArE | 
: an immediate Be iicks + 5e2 226 ae — ee ee opening up 2 OPEN BROKERAGE OFFICE FIRE DEPARTMENT 
capamas 668,951 ; re : * the ssdeiainihliciat 
ndividualism leading to ‘4 
=e 8 eee "A 197/660 100768,082 ee eakeee world which was}Floyd Hall and J. H. Neill The Fire Premiums, after deducting re-insurances, amounted to £1,094,960 17s, 7d., as against £1,003,463 
ent. Saranonre = "930 716 1,162,081 nshered in by the Renaissance. The Join in Toronto Enterprise - - in = and the Net Losses to £498,449 10s. 6d. (45.52 per cent. of the premiums), as against £393,403 
vertake him he [fF | endom — -veeseeee 8,138,926 3,282, k of Genoa was more than a mere t i de of the forma- s. - in le ; = : : =i 
-omes the eae Se at 700/945 57.562 — sie oi tke becinionne teooma of Hall, Neill The Expenses of Management, including Fire Brigade Charges and Commission, together amounted to 
It’s simple. It’s rs 438.235 569,032 —S———SsS=—e—o0"— = & Co., with offices located at 344 Bay £483,356 18s. Od., being 44.14 per cent. of the premiums. 
 ccc5.5.. 4,093,141 4,120,008 Staff Gossip Street, Toronto, where a general broker- After providing for losses, expenses, bad debts and for the additional premium reserve (£43,000) there 
Western Cities | age business will be transacted. was a profit on the Trading Account of £56,668 11s. 8d., and with the interest on the Reserve Funds 
oe July 1, 1927 Floyd E. Hall was formerly connected amounting to £58,817 6s. Od., a total surplus on the account of £115,485 17s. 8d. The sum of £2,247 12s, Od. 
Fort William ae 3 983 601 James K. Jones, of the Bank of Com-| with the Citizens Bond Corp., Toronto. has been provided for Loss in Exchange, the General Reserve Fund has been increased by £25,000 and the 
MPANY Winnipeg ........ $37,775,171 $8,569,714 merce staff, Roland, formerly of Bran-| J, H. Neill has been associated with the Balance, amounting to £88,238 5s, 8d., has been transferred to Profit and Loss. The Premium Reserve Fund 
Brandon ......... 484.068 583,523] aon has been transferred to New York | automotive industry in Canada. now amounts to £548,000 and the General Reserve Fund to £830,000, making the Total Fund in this Depart- 
oH RRA Dn ccccccnee 3,466,010 4,366,330] +...” S1 n. Brandon. laa tata n le ment £1,378,000. 
Moose Jaw ........ 1,020,021 1,236,880 | city-—Sun, a ai BANK OF NOVA SCOTIA . 
Prince Albert keebane eae 367,161 W. Gordon Richardson, manager of the} A branch of the Bank of Nova Scotia FIRE ACCOUNT . 
Lethbridge es 378,072 450,319| St. Catharines brand “ nS has been opened at Milo, Alta. ¥ 8 a £ “a 
DE ne iekes 5 5,667,07 ,339, ; tly. He was . 5 ad - a , ss F , 
M onton tte eees 3.464.398 6,708,182 ee San Maelo, of Hamil- Amount of Fund at the beginning of Claims under Policies paid and out- 
edicine Hat ..,... 214,996 281,168] ton. and had been stationed in Kingston, the Year, viz.:— ; BANGING ......cccecevecscncece 498,449 10 6 
Vane eatminster bee 692,299 “ = Montreal, Ottawa and Winnipeg. THE av a a Risks..... ryt ; : ew ren eens as oka sosaaprnast fae : : 
oeeeeee 12,444,161 146, F F Seaeheoatoa ts ak 0 xpenses of Management........... E 
oresters fdents of Watford assembled AN AL FIRE eM are gee ee 1,094'960 17 7 Contributions to Fire Brigades... 10,343 11 3 
Monthl B k Cl rin 8 gana say goodbye to H. W. Nixon, Cc ADA NATION L Interest, Seen and rents (less te — — Laeticsnhse sXeanhaba ns a 2 ; 
an ea 4 BOGS TOE) os vis oneccs vedere 58,81 oss in Exchange............e00.. j 
: (In femmes with same month last ae )- ee reas Bag me — ao INSURANCE COMPANY ) —— 7 a. it renee 88,238 5 8 
rt Stanley, was presented : mount of . und at the end of the 
‘ es with a purse of yy: and En vacea. ee eee Resets for unexpired Risks...:. 548,000 0 0 
| Balitex ne a TOTAL ASSETS $2,928,337.62 General Reserve Fund........... 830,000 0 0° 
| BtTobn 2225 255""* 19"139'775 10,795,460 : ** 8 §2.468.778 3.7 ‘ge sekens nw 
| Moneton “""°"""""": 3,791,798 '4,040,840| Hugh F. Smith, for seven years TORONTO, 24 Adelaide St. W. £2,463,778 3 7 £2,468,778 3 7 
000 Quebee wo 26,521,780 32,583,390 | manager of the Dominion Bank ay __ 
| Sherbrooke ||" 8,707,12 : - 
Montreal. .7'"” 465'329/502 540,186,580 | 8¢ Sarnia, has been transferred to Her, W. H. GEORGE Funds of the Company as at December 31, 1926 
STEWART RR isoveso0-. 29'979.294 33'233'585 | onto, and is succeeded by Mr. Superintendent of Agents. ; 
Kingston 313) 7)! “3472984 * eot'eis| from one of the Toronto branches. Mr. £ s. d. Staff Pension Fund ............... 185,322 0 0 
asurer Peterboro? **'"'**' 3,609,360 '3'714.325 | Smith, who has enjoyed the high regard Proprietors’ Capital paid up........ 1,015,000 0 0 Officials’ Fidelity Guarantee Fund 6,828 18 4 
em nooo. 438.314.447 _5$1,819,908] of his business and social friends, was Life Assurance Fund.............. 5,848,403 12 1: Investment Reserve and Contin- 
eee nee. 23,007,891 26,641,728| president of the Sarnia Motor League Fire Insurance Fund..............- 1,378,000 0 0 — gency Fund ............ceeesceee 299,629 18 7 
°° ese Bey 5,151,944! and past director of the golf club. — Accident, Burglary and General As- Profit and Loss Account .......... 179,059 0 2 
Biaccce., 12,330,182 15,227,775 | Pree Press, London. THE surance Fund ..............+;+ 546,610 0 © Shareholders’ Life Profit Account.. 50,000 0 0 
veseeeee 9198/5859 $277,186 saat eee d the Marine Insurance Fund ........... $22,106 13 9 seating ignite 
Miiiveadal’ seater 3'159.479| , Dominion Bank has announce Redemption Assurance Fund ...... 184,629 10 8 £10,015,589 137 






pessopes 22,684,124 20,835,070 


Western Cities 
June,1926 June, 1927 
piles $ 4,315,188 $ 4,330,568 
ban Sn ee 218,695,033 190,830,937 






. 
followi staff appointments: F 
°W. B. Macdonald, manager at Bloor Western mpire 
St. and Runnymede Road branch, To- 
ronto, has been appointed manager at Life Assurance Company 


Sarnia, Ont., and is succeeded at the HEAD OFFICE 


former office by J. G. Fraser, formerly 


Total Assets - £11,503,254 
Head Office for Canada 
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ae 2,576,25 2,500,604 
ee, Fe ee eee ae ee een a anne cree | 702 Somerset Building GUARDIAN BUILDING, MONTREAL | 
ation. eee men 1611888 A. F. Brown has been appointed acting Winnipeg, Man. ’ 

inownas 268,$ 2,082,25 t East ranch, St. , . a 

BS ciiac. 27324112 $1,916,801 ge = Bed mad has been appointed BERTRAM E. HARDS, sae. Sei inlet i JY OWEN, Assistant Manager. 

eos e 20,032,485 22,267,107 imil ition at Bay and Breadal- Branch Offices: . A. A. » Hupe g S. 2 

— 1,205,298 1,205,158 | 50. So eets’ brat TOON EDMONTON J. H. BOIRE, Quebec Inspector. - ’ DONALD M. GAIR, G. P. SMITH, Ontario Inspectors. 

tfario. tes —-2429'098 4'203.297 | bane Streets branch, Toronto. ie SASKA O fpesonron , | 
See s'g 2,400.31 72,268,318; H. G. Henderson has been appo } 











ing. | assistant manager at Bleury St, branch, 
alae d 7,953,878 8,218,670 r 


Montreal. 









































































2 PRR Ne HABA 


a an nan en tt neuen aR OL Ce ene. aon eas 


nae 


rE enn a cate et aedeeates dgiedaiiiential 


rey cee ae oe = 


ALES SPE LA RN EO RR 5 EK HN 
= aaa eae ~ 








Manufacturing Activity 
Continues Much Above 
General Level of 1926 





Minor Changes Have Taken Place in Last Two Months, 
But Situation in Major Industries Unaffected, 
Except in Flour and Newsprint 





Several minor changes have taken 
place in manufacturing activity during 
the last two months causing the in- 
dex to recede slightly, although com- 

with the corresponding period 
ast year the general level is much 
higher. For the month of May the 
index stood at 163.7; in other words, 
63.7 per cent. above the average of 
the six year period from 1919 to 1924 
and corrected where necesgary for 
seasonal changes. In the previous 
ear the May index stood at 149.7, and 
in 1925 at 124.7. The slight drop in 
May from the high of March is due 
more to a seasonal slacking of cer- 
tain industries, rather than to any 
radical change in the general situa- 
tion. 

Perhaps one of the most disappoint- 
ing features of manufacturing in the 
past two years. has been the failure 
of the flour milling industry to recov- 
er from the slump. which started in 
the early months of last year. Many 
reasons have been given for this. 
There is no doubt that the Canadian 
millers are producing the finest pro- 
duct on the market. Owing to the 
enormous capacity of the mills, how- 
ever, the domestic market is only able 
to absorb a small percentage of the 
total output, consequently it is neces- 
sary to find foreign outlets for the 
balance. Thus the prosperity or ac- 
tivity of this industry is almost wholly 
dependent upon the state of foreign 
markets. In the past ten months. 
American competition has been un- 
usually severe. owing to the fact that 
millers across the line are able to use 
Canadian hard wheat for grinding 
purposes without paying the heavy 
duty imposed on wheat imported for 
domextic consumption. Some trouble 
has also been experienced by the prac- 


” tice of the wheat pool in making con- 





signments to foreign millers at less 
than Winnipeg market prices. 
Newsprint Readjustment 

Newsprint manufacturing has also 
been somewhat hesitant in the past 
few months on account of uncertainty 
in the American market. Well over 
eighty per cent. of the total output of 
Canadian mills is sold in the United 
States and the state of that market is 
closely watched by producers in order 
to avoid any possibility of jover pro- 
duction such as occurred in 1921. Such 
state of affairs was forecast earlier 
in the year, but prompt action on the 
part of the larger producers in cutting 
down production in order to equalize 
supply and demand forestalled such 
an event. At present the industry is 
running along on an even basis and it 
is believed that the additional pro- 
duction scheduled to come in this year 
will be absorbed without unduly dis- 
turbing the market. 

Iron and Steel Output Up 

The long expected improvement in 
the iron and steel industry has appar- 
ently got underway, as production 
since the beginning of the year has 
been steadily increasing and is much 
above that recorded during similar 
periods in the last three or four years. 
This industry is necessarily dependent 
upon railway orders, automobile manu- 
facturers and construction. The rail- 
ways have been placing a number of 
orders, which, although small individ- 
ually, have aggregated a respectable 
total. Automobile production dropped 
off during May, but the cumulative 
total since the beginning of the year 
is the highest in the history of the in- 
dustry. Construction activity is being 
well maintained and contemplated 
work promises well for the balance of 
the season. Thus the three major 





Output of Central 
Electric Stations in 
May Above Average 





Ontario Continues to Lead in Production of Electrical 
Energy; Quebec Makes Good Progress—Export 
Demand Shows Little Change 





Production of electrical energy in 
Canada during the month of May last 
is the highest ever recorded for that 
particular month and is also indica- 
tive of the fact that the additional 
power being brought into use almost 
daily, is being absorbed without any 


Provinces report 11,285 thousands of 
kilowatt hours generated by water 
power during May, as compared with 
11,816 in the previous month and with 
12,956 in the same month a year ago. 
The lack of more extensive water 
powers in that area has put a check on 





Altogether 979,- 
456 thousands of kilowatt hours were 
produced in central electrical stations 
during May, as compared with 975,- 
649 in the preceding month and 904,- 


apparent difficulty. 


392 in May, 1926. Of the May produc- 
tion 965,989 represents electricity gen- 
erated by water power and the balance 
by fuel. Practically all of the power 
derived from the latter source is re- 
ported from the prairie provinces, 
especially Saskatchewan where water 
power is of a restricted character. 

Ontario continues to lead, with an 
output during May of 450,844 thous- 
ands -of kilowatt hours, but it is note- 
worthy that production since the be- 
ginning of the year has shown a ten- 
dency to decrease. This may be due 
in part to the smaller domestic light- 
ing load as summer approaches, as in- 
dustrial production has been on the up- 
grade. On the other hand, Quebec re- 
ports an output of 355,576 thousands, 
which is the fourth highest ever re- 
corded. The many new projects being 
brought into use in that province is 
largely responsible for the increase, 
but then again there must be a cor- 
responding increase in demand, other- 
wise the supply would be limited to 
the demand. 


Power Exports Sma¥er 


At the same time exports of power 
from central electric stations have re- 
mained more or less constant in the 
past seven months. ranging from 121,- 
829 to 133,702 thousands. the May 
total being reported at 124,750. On 
an average daily basis, exports of elec- 
trical energy in May were just above 
the 4,000 mark. the lowest point in the 
past year. Thus, while Quebec un- 
doubtedly exports a larger percentage 
of its output than the other provinces, 
the decrease in this respect would in- 
dicate that domestic demands are keep- 
ing up to the increased installations. 

Insofar as output in the other prov- 
inces is concerned, May figures show 
a normal growth. The Maritime 


production for the time being. The 
large development at Grand Falls will 
be ready before very long and when 
put into operation will have a notice- 
able effect on production. 


Western Output Growing 

Output of electrical energy in the 
Prairies, both water and fuel, dropped 
during May, although the difference 
as compared with April was not pro- 
nounced. In comparison with the 
same month of 1926, however, there 
is a substantial increase. The new 
paper mills and mining activity in 
Manitoba, has created a better de- 
mand for power in that province. 
There has also been more interest in 
hydro power developments in Alberta 


and it is likely that output will be! 


stepped up. 

Production in British Columbia has 
shown a healthy growth from month 
to month in the last few years, hav- 
ing totalled 74,305 thousands in May. 
The greater interest in manufactur- 
ing activity on the coast has been 
instrumental in bringing about devel- 
opment of the province’s extensive 
water power resources and from pres- 
ent indications it is likely that output 
wil] continue to increase on a corres- 
ponding ratio to that in effect during 
recent years. 

Indicates Industrial Activity 


It is noteworthy that the output of 
energy from central electrical stations 
corresponds very closely to the Gov- 
ernmert’s index of manufacturing ac- 
tivity. It is generally agreed that the 
output of electricity gives a better in- 
dication of industrial production than 
any other indice. This is particularly 
so in the United States and Canada, 
where electricitv is the prime motive 
power of practically all manufactur- 
ing industries. Thus the small in- 
crease in output during May as com- 
pared with April, agrees with the ad- 
vance of the Bureau of Statistic’s index 
of manufacturing from 162.9 to 163.7 
in May. 
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users of primary iron and steel pro- 
ducts have all been in the market and 
it is anticipated that this industry will 
have one of its best years in 1927. 


Lumber Exports Greater 


Another key industry which has 
taken on a new lease of life, is the 
lumber industry. Aside from domes- 
tic demands, which have been un- 
usually good in the last three years, 
shipments in 1924 and 1925 
were not up to the mark. As the in- 
dustry is affected by foreign demand, 
activity has been more or less re- 
strained until conditions improve. 
Since the beginning of the year, ex- 
ports have increased from month to 
month and during May were over 41 
per cent. greater than the basic aver- 
age of the six years 1919-1924. 


The most pronounced decline in man- 
ufacturing activity during May took 
place in automobile production. This 
was not unexpected as the industry 
has been operating on a level far 
above that of other years. It is pos- 
sible that the drop in May, may be in- 
dicative of a readjustment, but as 
April production was abnormally high 
it is considered that the recession 
does not carry any unusual signifi- 
cance. Some of the producers are 
bringing out new models in the fall 
and the change-over has probably af- 
fected production to some extent. 

The other two major indices of man- 
ufacturing activity. sugar manufac- 
tured and cotton imports, continue 
to register improvement. The index 
of sugar manufactured advanced from 
73.8 in April to 114.5 in May, while 


the cotton imports index in the same 
period declined from 147.4 to 146.1. 
Minor factors taken into consideration 
when compiling the general index of 
manufacturing, such as rubber im- 

, butter and cheese storage hold- 
on wool and petroleum imports, and 
cattle, sheep and hog slaughterings, 
did not show any pronounced change. 





New Brokerage Firms Start 
Business in Vancouver 

A new insurance, financial and real 
estate firm has just been started by four 
young Vancouver business men under the 
name of Hopper & Babcock, Ltd., and 
will handle all classes of insurance, in- 
vestments and real estate. 

The directors of the new firm are E. S. 
Hopper, John N. Babcock and T. Clifford 
Babcock. Mr. Hopper, who is president 
of the company, has charge of the in- 
vestment department. He was for thir- 
teen years manager of various branches 
of the Bank of Hamilton and the Cana- 
dian Bank of Commerce. Previous to 
thig he was engaged in the brokerage 
business. 

T. Clifford Babcock has been engaged 
in the insurance business for some time. 
He has charge of the fire and marine 
insurance department. 

Mr. John N. Babcock has been carry- 
ing on his own insurance business. He 
was formerly inspector at Vancouver for 
the Sovereign Life Assurance Company 





July 8, 1 





and latterly held a similar age < 
the North American Life. He tad 

of the life and casualty insurance 
partment. : 


The Associated Brokerage 






formerly owned by the late W, 3 
Graddon, will in future be operated as 
branch office of the new firm under ¢ 


management of J. A. Thompson. 





Canadian Subsidiary 
Involved in Baker Deal 


Rigo anak Walter Baker & Co., Ltd 


160 a share in cash or by the exchange : 


of 1% shares of Postum for each share 
of Walter Baker stock. The directors of 
the latter company have approved 
sale, and the stockholders have 
called for a special meeting on July 19 ty 
consider the plan. There was a ca 











stock of $8,250,000 outstanding at the 
close of 1926, of $100 par value, indicat. | - 


ing a purchase price value: of $13,200 % 

Walter Baker earnings in 1926 ee 
$780,129, equivalent to $9.45 a share 
earned on the capital stock, ae 





dividends of $6 a share. The company 
was originally established in 1780 baa: 


was incorporated in 1898. 


The com-— 


pany’s mills are located in Dorchester, _ 


There is a Canadian subsidiary operat. _ 


ing.a branch in Montreal. 
Steel’s Pay Bond Interest 
Steel’s Consolidated has paid its es: 





lar July 1 interest payment on its a 
bonds. e, 








Exact size of book 9 x 12 inches. 


The Financial Post Survey of 
Corporate Securities 


Wonderful Value for One Dollar 


Read the attached letters, typical of a large number: 


One of Canada’s leading book publishers has authorized a 
that in Canada book sales run roughly as follows: — 


Order your copy at once. 
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Send me.. 


For these I { 


C.S.K. 
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Name eee eeene 


Gentlemen: 
I acknowledge 


June 27th, 1927. 
Toronto. 


with thanks receipt of one copy of your “Survey of Cor- 


rate Securities” and enclose my cheque for $1.00 in payment. I congratu- 


te you on a ve 
available form is invaluable. 


fine piece of work. So much information in readily 


Yours very truly, 


Dear Sirs: 


June 27, 1927. 
Little Qurrent, Ont. 


‘oe who subscribed before publication for this new book, giving full 


Your well arranged book entitled “Survey of Corporate Securities” has been 
received and in payment of which I enclose my cheque for $1.00. 


I consider this book a ve 
be commended for its publication. 


helpful reference to investors and you are to 


Yours truly, 


Gentlemen: 


July 1, 1927. 
Mahone Bay. 


Enclosed herewith find one dollar ($1.00) in payment of copy of “Survey 

of Corporate Securities” which you sent me a few days ago. 

The book is very much more comprehensive than I expected to find it and 

think it indispensable to any one uae in — financial institutions. 
ours y; 


*Name on request. 


Religious books . . 


Historic and Biographic boo anit 


Seo at esa ees 


500 
1,000 
- from 1,000 to 2,000 


Here is a book of such intense interest to investors that two weeks after 

it has been produced over 7,000 copies have been sold and it seems certain 

that the entire issue of 8,500 will be snapped = The Financial Post Survey 
ar 


of Corporate Securities is outselling the popu 
There is nothing heavy about The Financial Post Survey of Co 


novels, 
rate 


Securities. Much information on general investment matters is given— 
buying and selling securities—rates of commission—description of public 
utilities securities, industrial securities, ete. All is told clearly and simply, 
of value alike to the professional investor and the man or woman who is 


investing smaller sums. 


But the main pat of this book is its complete analysis of the companies— 


almost 1,000 o 


them—whose bonds or stocks are in the hands of the public. 


It is this information, including comparative figures, now obtainable at this 
low price of one dollar which investors who have already received the book 


find of such practical value. 


Tue Financiat Post, 
153 University Ave., 
Toronto, 2. 


attach 
agree to pay. 


one dollar per copy, making a total of 


It will ensure your getting this book. 


copies of The Financial Post Survey of Corporate Securities. 


PE ivcccccabeenscens seqeccore GUE cancacesen'séine wane 


N.B.—To avoid mistakes, please print name. 


Over 7,000 Copies Already 








Early Parchasers Delighted with 


facts on Canadian Corporations whose stock is held by the public, have 
: now received their bills and cheques and commendations are beginning i 
O pour in. wa 
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More Noise From Gr 
Trunk “Heirs” 

Raises Question “Wh. 

Behind It?” 


Research Work Alre 
Done Proves It 


Value Beyond Doubt 





MEE than one leading 
financier is ready to adm 
Grand Trunk stockholders in 
Britain have shown poor spor 
ship in their incessant pleas for 
from the ian government 
imburse them for their losses 
Grand Trunk Railway. The as 
the Grand Trunk dispute longs 
changed. It has taken on mu 
status of some famous wills an 
cases. The most recent threat | 
legal procedings’ against the 
dian government makes it lo 
though certain people were int 
in keeping the agitation alive 
weight to be attached to leg: 

ceedings may best be gauged 

fact that the very act of inco 

of “Grand Trunk Junior Stoc 
ited,” indicates that compensa 
sought “as an act of grace or 
wise,” which may be taken tc 
on compassionate or moral gro 
It seems now that it woulc 
_— exped oe for _ » t 
0 e coc of | 
senrtey ab tae made a free ; 
$25,000,000 or so to the junior 
holders, although the award | 
majority of the board of arbit 
clearly indicated the stocks t 
no ‘value. But this grant ws 
made, and Canada should not m 
now. Grand Trunk stocks now 
only a nuisance value, and this 
ance value is being loited 1 
limit. But the Grand di 
is causing as much harm to E 
finance as to financ 
has hel to strengthen the estr 
ment tween Canadian borr 
_ — loaning _ was c 
induced ‘by disparity money 
between London and New York. 


oe dt would be a strategic mov 
’ British finance 


ifa hens g 
rand Trunk agitators. 
ese 8 
T= possibilities inherent in 
scientific research program 
Hon. James Malcolm, ministe 
trade and commerce, can easil 
seen when we see what our mi 
efforts to date have a¢compl 
for us, With small — apprc 
tions, the Advisory Research Cx 
has done much; with a $2,0 
laboratory and a well organized 
gram ian government de 
ments and industries should be 
to place Canadian research worl 
ward into the van of progress. 
» © 6&6 s&s 
NDUSTRIAL and scientific res 
# on anything like a national 
is only nine years old in Canad 
in that time, under the handic 
lack of facilities and financial | 
vast amount of valuable : worl 
been done, and the possibilities | 
future, with proper equipmen 
hand, have been convincingly 
onstrated. The National Res 
Council was created by the, ge 
ment at the end of 1916, and ' 
to function the following year. 
then it has expended less than ¢ 
lion dollars but under its au: 
forty-three research investig: 
have been brought to a concl 
some of them with important re 
and fifty more are now in pro; 
Practically all of the wides 
tivities with which the Nationa 
search Council has to do are ¢ 
entirely honorary basis. Not on 
the members of the council theni: 
receive no financial reward, bi 
the 389 persons who were .ac' 
engaged under its auspices d 


the past year 314 served withot 
muneration. 


With its limited facilities, the | 
of the council’s work has of nec 
been Testricted largely to the « 

mation and stimulation of res¢ 
and to the_ training of univ. 
graduates for a career in scie 
and industrial research. The ci 
eberates in the main through a 
- of associate committees, si 
of which are now functioning, v 
membership of over two hu 
eminent Canadians who are cont 
ing their time and talents w: 
Payment. It also co-operates wit 
reas departments of the gx 
sone engaged in research. Of 
th ,000 expended in nine yea: 
: € council, forty per cent. has 
n grants in aid of research 
mauty-six per cent. in the esta 
= of scholarships, nearly all « 
womens of these scholarships 

.OW employed in research acti 
mM this country. 
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HE large number of researc 
: vestigations brought about b 
eer have served or are serv 
ooo of classes of Canadian 
eeaan For example one such in 
en conducted by Dr. F. C. E 
cook of Macdonald College, has 

ed in solving certain diffic 


(Continued on page 9) 





